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June 30, 2018

De ar Shareholde r :
Security Investors, LLC (the “Investment Adviser”) is pleased to present the semi-annual shareholder report for the Nova Fund (the “Fund”) that
is part of the Rydex Variable Trust. This report covers performance of the Fund for the semi-annual period ended June 30, 2018.
The Investment Adviser is a part of Guggenheim Investments, which represents the investment management businesses of Guggenheim
Partners, LLC (“Guggenheim”), a global, diversified financial services firm.
Guggenheim Funds Distributors, LLC is the distributor of the Fund. Guggenheim Funds Distributors, LLC is aﬃliated with Guggenheim and the
Investment Adviser.
We encourage you to read the Economic and Market Overview section of the report, which follows this letter, and then the Performance Report
and Fund Profile for the Fund.
We are committed to providing innovative investment solutions and appreciate the trust you place in us.
Sincerely,
Security Investors, LLC
July 31, 2018

Read a prospectus and summary prospectus (if available) carefully before investing. It contains the investment objectives, risks, charges,
expenses and other information, which should be considered carefully before investing. Obtain a prospectus and summary prospectus (if
available) at guggenheiminvestments.com or call 800.820.0888.
This material is not intended as a recommendation or as investment advice of any kind, including in connection with rollovers, transfers,
and distributions. Such material is not provided in a fiduciary capacity, may not be relied upon for or in connection with the making
of investment decisions, and does not constitute a solicitation of an oﬀer to buy or sell securities. All content has been provided for
informational or educational purposes only and is not intended to be and should not be construed as legal or tax advice and/or a legal
opinion. Always consult a financial, tax and/or legal professional regarding your specific situation.
Inverse and leveraged Funds are not suitable for all investors. • These Funds should be utilized only by investors who (a) understand the risks associated with the use
of leverage, (b) understand the consequences of seeking daily leveraged investment results, (c) understand the risk of shorting, and (d) intend to actively monitor and
manage their investments. • The more a Fund invests in leveraged instruments, the more the leverage will magnify any gains or losses on those investments. • Inverse
Funds involve certain risks, which include increased volatility due to the Funds’ possible use of short sales of securities and derivatives, such as options and futures. •
The Funds’ use of derivatives, such as futures, options and swap agreements, may expose the Funds’ shareholders to additional risks that they would not be subject to if
they invested directly in the securities underlying those derivatives. • Short-selling involves increased risks and costs. You risk paying more for a security than you received
from its sale. • Leveraged and inverse Funds seek to provide investment results that match the performance of a specific benchmark, before fees and expenses, on a daily
basis. Because the Funds seek to track the performance of their benchmark on a daily basis, mathematical compounding, especially with respect to those Funds that
use leverage as part of their investment strategy, may prevent a Fund from correlating with the monthly, quarterly, annual or other period performance of its benchmark.
Due to the compounding of daily returns, leveraged and inverse Funds’ returns over periods other than one day will likely diﬀer in amount and possibly direction from
the benchmark return for the same period. For those Funds that consistently apply leverage, the value of the Fund’s shares will tend to increase or decrease more than
the value of any increase or decrease in its benchmark index. The Funds rebalance their portfolios on a daily basis, increasing exposure in response to that day’s gains or
reducing exposure in response to that day’s losses. Daily rebalancing will impair a Fund’s performance if the benchmark experiences volatility. Investors should monitor
their leveraged and inverse Funds’ holdings consistent with their strategies, as frequently as daily. • For more on these and other risks, please read the prospectus.
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ECONOMIC AND MARKET OVERVIEW (Unaudited)

June 30, 2018

As the U.S. economy powers along, with second quarter 2018 gross domestic product (“GDP”) coming in at 4.1% annualized, geopolitical risk
continues to weigh on the market. Positive headlines surrounding growth and the labor market are oﬀset by the trade war launched by the U.S.
against both its rivals and its allies. In May, the Trump administration allowed the aluminum and steel tariﬀ exemptions to expire for Canada,
Mexico, and the European Union, instituting 25% tariﬀs on steel and 10% tariﬀs on aluminum imported from these regions. In June, the U.S.
administration announced it would also impose 25% tariﬀs on $50 billion worth of Chinese imports ($34 billion of which would be tariﬀed
beginning in July), followed by the publication of a list of $200 billion in additional Chinese goods to be targeted, to which China promised
retaliation. The European Union has also announced retaliation, approving tariﬀs of 25% on a long list of American goods. Over this period, 10year U.S. Treasury yields peaked at 3.1% and finished the quarter at 2.9%.
The bond market’s reaction to trade rhetoric indicates that there is a tug of war at hand. While fiscal stimulus pushed up bond yields initially,
tariﬀs are weighing them down. Markets are right to be concerned about the consequences of a trade war in which no one wins. Outside of
the U.S., this trade war will have the intended impact of squeezing economic growth in export-heavy regions, but among the losers will also be
U.S. consumers. Some corporations may slow or postpone hiring as they manage for rising input costs. Others will pass higher prices on to the
consumer, causing disposable incomes to suﬀer. In either case, tariﬀs reduce the benefit of the fiscal stimulus.
The U.S. Federal Reserve’s (the “Fed”) confidence in the U.S. economy seems to have sharpened in recent weeks despite trade war uncertainty.
In the June Summary of Economic Projections (“SEP”), the U.S. Federal Reserve Open Market Committee’s (“FOMC”) median expectations
for 2018 GDP growth rose from 2.7% to 2.8%. The FOMC now expects a lower unemployment rate, higher personal consumption expenditures
inflation and a higher federal funds rate for 2018 and 2019 than previously expected. The Fed is determined to tighten financial conditions until
economic growth and hiring slow to a more sustainable pace.
We believe that the net eﬀect of all factors aﬀecting rates—fiscal stimulus, trade war, and monetary policy tightening—will keep long-term
interest rates from moving much higher than current levels. The market is currently pricing this in to the yield curve; in July the diﬀerence
between 30-year and two-year U.S. Treasury yields hit its lowest level since July 2007. The bond market is sending a warning signal that makes us
wary of taking on too much credit risk at this stage.
We maintain our view that a recession could come in 2020 and markets may discount this as early as 2019. In the meantime, we are watching for
exogenous factors that could cause a recession to come sooner.
For the six months ended June 30, 2018, the Standard & Poor’s 500® (“S&P 500”) Index* returned 2.65%. The MSCI Europe-Australasia-Far East
(“EAFE”) Index* returned -2.37%. The return of the MSCI Emerging Markets Index* was -6.51%.
In the bond market, the Bloomberg Barclays U.S. Aggregate Bond Index* posted a -1.62% return for the period, while the Bloomberg Barclays
U.S. Corporate High Yield Index* returned 0.16%. The return of the ICE Bank of America (“BofA”) Merrill Lynch 3-Month U.S. Treasury Bill Index*
was 0.81% for the six-month period.
The opinions and forecasts expressed may not actually come to pass. This information is subject to change at any time,
based on market and other conditions, and should not be construed as a recommendation of any specific security or
strategy.

*Index Definitions:
The following indices are referenced throughout this report. Indices are unmanaged and not available for direct investment. Index performance does not reflect
transaction costs, fees, or expenses.
Bloomberg Barclays U.S. Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate taxable
bond market, including U.S. Treasuries, government-related and corporate securities, mortgage-backed securities or “MBS” (agency fixed-rate and hybrid adjustable-rate
mortgage, or “ARM”, pass-throughs), asset-backed securities (“ABS”), and commercial mortgage-backed securities (“CMBS”) (agency and non-agency).
Bloomberg Barclays U.S. Corporate High Yield Index measures the U.S. dollar-denominated, high yield, fixed-rate corporate bond market. Securities are classified as high
yield if the middle rating of Moody’s, Fitch, and S&P is Ba1/BB +/BB + or below.
ICE BofA Merrill Lynch 3-Month U.S. Treasury Bill Index is an unmanaged market Index of U.S. Treasury securities maturing in 90 days that assumes reinvestment of all
income.
MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed markets, excluding the U.S.
& Canada.
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ECONOMIC AND MARKET OVERVIEW (Unaudited)(concluded)

June 30, 2018

MSCI Emerging Markets Index is a free float-adjusted market capitalization weighted index that is designed to measure equity market performance in the global emerging
markets.
S&P 500® is a broad-based index, the performance of which is based on the performance of 500 widely held common stocks chosen for market size, liquidity, and industry
group representation.
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A BRIEF NOTE ON THE COMPOUNDING OF RETURNS (Unaudited)

The Fund described in this report is benchmarked daily to a leveraged version of a published index. To properly evaluate the performance of this
Fund, it is essential to understand the eﬀect of mathematical compounding on its return.
Because of the nonlinear eﬀects of leverage applied over time, it is possible for a fund to perform in-line with its benchmark for several individual
periods in a row, yet seem to trail the benchmark over the entire period on a cumulative basis. It is also possible that a fund that performs in-line
with its benchmark on a daily basis may seem to outperform its benchmark over longer periods.
An Example of Compounding
For example, consider a hypothetical fund that is designed to produce returns that correspond to 150% of an index. On the first day of a period,
the index rises from a level of 100 to a level of 106, producing a 6.0% gain and an expectation that the fund will rise by 9.0%. On the same day,
the fund’s net asset value per share (“NAV”) increases from $10.00 to $10.90 for a gain of 9.0% — in line with its benchmark.
On day two, assume the index falls from 106 to 99 for a loss of about 6.6%. The fund, as expected, falls 9.9% to a price of $9.82. On each day,
the fund performed exactly in line with its benchmark, but for the two-day period, the fund was down 1.8%, while the index was down only 1.0%.
Without taking into account the daily compounding of returns, one would expect the fund to lose 1.5% and would see the fund as trailing by
0.3% when in fact it had performed perfectly. This example is summarized in the table below.
Index
Level
Start
Day 1
Day 2
Cumulative

100
106
99

Index
Performance

Fund
Expectation

6.0%
-6.6%
-1.0%

9.0%
-9.9%
-1.5%

Fund
NAV
$ 10.00
$ 10.90
$ 9.82

Fund
Performance

Assessment

9.0%
-9.9%
-1.8%

In line
In line
-0.3%

As illustrated by this simple example, the eﬀect of leverage can make it diﬃcult to form expectations or judgments about fund performance given
only the returns of the unleveraged index.
Because certain funds seek to track the performance of their benchmark on a daily basis, mathematical compounding, especially with respect
to those funds that use leverage as part of their investment strategy, may prevent a fund from correlating with the monthly, quarterly, annual
or other period performance of its benchmark. Due to the compounding of daily returns, leveraged and inverse funds’ returns over periods
other than one day will likely diﬀer in amount and possibly direction from the benchmark return for the same period. Investors should monitor
their leveraged and inverse funds’ holdings to ensure that they are consistent with their strategies, as frequently as daily. For those funds that
consistently apply leverage, the value of the fund’s shares will tend to increase or decrease more than the value of any increase or decrease in its
benchmark index. For more on correlation, leverage and other risks, please read the prospectus.
In general, any change in direction in an index will produce compounding that seems to work against an investor. Were the index to move in
the same direction (either up or down) for two or more periods in a row, the compounding of those returns would work in an investor’s favor,
causing the fund to seemingly beat its benchmark.
As a general rule of thumb, more leverage in a fund will magnify the compounding eﬀect, while less leverage will generally produce results that
are more in line with expectations. In addition, periods of high volatility in an underlying index will also cause the eﬀects of compounding to be
more pronounced, while lower volatility will produce a more muted eﬀect.
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ABOUT SHAREHOLDERS’ FUND EXPENSES (Unaudited)

All mutual funds have operating expenses, and it is important for our shareholders to understand the impact of costs on their investments.
Shareholders of a fund incur two types of costs: (i) transaction costs, including sales charges (loads) on purchase payments, reinvested
dividends, other distributions, and exchange fees, and (ii) ongoing costs, including management fees, administrative services, and shareholder
reports, among others. These ongoing costs, or operating expenses, are deducted from a fund’s gross income and reduce the investment return
of the fund.
A fund’s expenses are expressed as a percentage of its average net assets, which is known as the expense ratio. The following examples are
intended to help investors understand the ongoing costs (in dollars) of investing in a fund and to compare these costs with the ongoing costs of
investing in other mutual funds.
The examples are based on an investment of $1,000 made at the beginning of the period and held for the entire six-month period beginning
December 31, 2017 and ending June 30, 2018.
The following tables illustrate the Fund’s costs in two ways:
Table 1. Based on actual Fund return: This section helps investors estimate the actual expenses paid over the period. The “Ending Account
Value” shown is derived from the Fund’s actual return, and the fifth column shows the dollar amount that would have been paid by an
investor who started with $1,000 in the Fund. Investors may use the information here, together with the amount invested, to estimate the
expenses paid over the period. Simply divide the Fund’s account value by $1,000 (for example, an $8,600 account value divided by $1,000 =
8.6), then multiply the result by the number provided under the heading “Expenses Paid During Period.”
Table 2. Based on hypothetical 5% return: This section is intended to help investors compare a fund’s cost with those of other mutual funds. The
table provides information about hypothetical account values and hypothetical expenses based on the Fund’s actual expense ratio and an
assumed rate of return of 5% per year before expenses, which is not the Fund’s actual return. The hypothetical account values and expenses
may not be used to estimate the actual ending account balance or expenses paid during the period. The example is useful in making
comparisons because the U.S. Securities and Exchange Commission (the “SEC”) requires all mutual funds to calculate expenses based on
the 5% return. Investors can assess a fund’s costs by comparing this hypothetical example with the hypothetical examples that appear in
shareholder reports of other funds.
The calculations illustrated above assume no shares were bought or sold during the period. Actual costs may have been higher or lower,
depending on the amount of investment and the timing of any purchases or redemptions.
Please note that the expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transactional costs, such
as sales charges (loads) on purchase payments, and contingent deferred sales charges (“CDSC”) on redemptions, if any. Therefore, the second
table is useful in comparing ongoing costs only, and will not help you determine the relative total costs of owning diﬀerent funds. In addition, if
these transactional costs were included, your costs would have been higher.
More information about the Fund’s expenses, including annual expense ratios for periods up to five years (subject to the Fund’s inception date),
can be found in the Financial Highlights section of this report. For additional information on operating expenses and other shareholder costs,
please refer to the Fund’s prospectus.
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ABOUT SHAREHOLDERS’ FUND EXPENSES (Unaudited)(concluded)

Expense
Ratio1

Fund
Return

Beginning
Account Value
December 31, 2017

Ending
Account Value
June 30, 2018

1.58%

2.09%

$ 1,000.00

$ 1,020.90

$

7.92

Table 2. Based on hypothetical 5% return (before expenses)
Nova Fund
1.58%

5.00%

$ 1,000.00

$ 1,016.96

$

7.90

Table 1. Based on actual Fund return3
Nova Fund

Expenses
Paid During
Period2

1

Annualized and excludes expenses of the underlying funds in which the Fund invests.
Expenses are equal to the Fund's annualized expense ratio, net of any applicable fee waivers, multiplied by the average account value over the period, multiplied by
181/365 (to reflect the one-half year period). Expenses shown do not include fees charged by insurance companies.
3
Actual cumulative return at net asset value for the period December 31, 2017 to June 30, 2018.
2
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PERFORMANCE REPORT AND FUND PROFILE (Unaudited)

June 30, 2018

NOVA FUND
OBJECTIVE: Seeks to provide investment results that match, before fees and expenses, the performance of a specific benchmark on a
daily basis. The Fund’s current benchmark is 150% of the performance of the S&P 500® Index (the “underlying index”). The Fund does not seek
to achieve its investment objective over a period of time greater than one day.
Holdings Diversification (Market Exposure as % of Net Assets)
Financial
Technology
Communications
Industrial
S&P 500 Index Equity
Mini Futures Contracts
Other

150%

100%

S&P 500 Index Equity
Swap Agreements

Ten Largest Holdings (% of Total Net Assets)
Other
Energy

Consumer, Non-cyclical
Financial
Technology

50%
Consumer, Non-cyclical

Communications
Industrial
Consumer, Cyclical

0%

Nova Fund

Inception Date: May 7, 1997

S&P 500 Index

“Holdings Diversification (Market Exposure as % of Net Assets)” excludes
any temporary cash investments or investments in Guggenheim Strategy
Funds Trust mutual funds. Investments in those Funds do not provide
“market exposure” to meet the Fund’s investment objective, but will
significantly increase the portfolio’s exposure to certain other asset
categories (and their associated risks), which may cause the Fund to deviate
from its principal investment strategy, including: (i) high yield, high risk
debt securities rated below the top four long-term rating categories by a
nationally recognized statistical rating organization (also known as “junk
bonds”); (ii) securities issued by the U.S. government or its agencies and
instrumentalities; (iii) CLOs and similar investments; and (iv) other shortterm fixed income securities.

Guggenheim Strategy Fund I
Guggenheim Strategy Fund II
Apple, Inc.
Microsoft Corp.
Amazon.com, Inc.
Facebook, Inc. — Class A
Berkshire Hathaway, Inc. — Class B
JPMorgan Chase & Co.
Exxon Mobil Corp.
Alphabet, Inc. — Class C
Top Ten Total

26.0%
24.0%
1.4%
1.2%
1.1%
0.7%
0.6%
0.6%
0.6%
0.5%
56.7%

“Ten Largest Holdings” excludes any temporary cash or
derivative investments.
Average Annual Returns*,†
Periods Ended June 30, 2018
6 month‡

1 Year

5 Year

10 Year

Nova Fund

2.09%

18.78%

17.89%

11.65%

S&P 500 Index

2.65%

14.37%

13.42%

10.17%

* The performance data above represents past performance that is not predictive of future results. The investment return and principal value of an investment in the
Fund will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Returns are historical and include changes in
principal and reinvested dividends and capital gains and do not reflect the eﬀect of taxes. The S&P 500 Index is an unmanaged index and, unlike the Fund, has no
management fees or operating expenses to reduce its reported return.
†
Returns do not reflect the impact of any additional fees charged by insurance companies.
‡
6 month returns are not annualized.
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SCHEDULE OF INVESTMENTS (Unaudited)

June 30, 2018

NOVA FUND

SHARES

VALUE

COMMON STOCKS† - 36.6%
CONSUMER, NON-CYCLICAL - 7.9%
Johnson & Johnson
UnitedHealth Group, Inc.
Pfizer, Inc.
Procter & Gamble Co.
Coca-Cola Co.
Merck & Company, Inc.
PepsiCo, Inc.
AbbVie, Inc.
Philip Morris International, Inc.
Amgen, Inc.
Medtronic plc
Altria Group, Inc.
Abbott Laboratories
PayPal Holdings, Inc.*
Gilead Sciences, Inc.
Bristol-Myers Squibb Co.
Thermo Fisher Scientific, Inc.
Eli Lilly & Co.
CVS Health Corp.
Becton Dickinson and Co.
Biogen, Inc.*
Anthem, Inc.
Danaher Corp.
Mondelez International, Inc. — Class A
Aetna, Inc.
Automatic Data Processing, Inc.
Allergan plc
Colgate-Palmolive Co.
Celgene Corp.*
Stryker Corp.
Intuitive Surgical, Inc.*
S&P Global, Inc.
Boston Scientific Corp.*
Express Scripts Holding Co.*
Vertex Pharmaceuticals, Inc.*
Cigna Corp.
Zoetis, Inc.
Illumina, Inc.*
Humana, Inc.
Kraft Heinz Co.
Kimberly-Clark Corp.
Constellation Brands, Inc. — Class A
Baxter International, Inc.
Ecolab, Inc.
Sysco Corp.
Estee Lauder Companies, Inc. — Class A
Edwards Lifesciences Corp.*
HCA Healthcare, Inc.
Moody’s Corp.
Alexion Pharmaceuticals, Inc.*
McKesson Corp.
Regeneron Pharmaceuticals, Inc.*
General Mills, Inc.
Archer-Daniels-Midland Co.

SEE NOTES TO FI NANC I A L S TATEM ENTS .

1,872 $
671
4,083
1,755
2,673
1,878
990
1,058
1,085
465
945
1,321
1,224
779
908
1,141
281
667
710
187
147
178
429
1,030
228
308
237
609
493
224
79
175
963
392
178
170
338
103
96
417
244
117
344
181
335
156
147
195
117
155
141
54
414
390

227,148
164,623
148,131
136,995
117,238
113,995
107,781
98,024
87,603
85,834
80,901
75,019
74,652
64,867
64,323
63,143
58,206
56,915
45,689
44,798
42,665
42,369
42,334
42,230
41,838
41,315
39,513
39,469
39,154
37,825
37,800
35,681
31,490
30,266
30,253
28,892
28,794
28,767
28,572
26,196
25,703
25,608
25,401
25,400
22,877
22,260
21,399
20,007
19,955
19,243
18,809
18,630
18,323
17,874

SHARES
Centene Corp.*
Align Technology, Inc.*
Monster Beverage Corp.*
Kroger Co.
Zimmer Biomet Holdings, Inc.
Tyson Foods, Inc. — Class A
IDEXX Laboratories, Inc.*
FleetCor Technologies, Inc.*
Mylan N.V.*
IHS Markit Ltd.*
Laboratory Corporation of
America Holdings*
Global Payments, Inc.
Clorox Co.
Kellogg Co.
ABIOMED, Inc.*
Verisk Analytics, Inc. — Class A*
IQVIA Holdings, Inc.*
Cintas Corp.
Cardinal Health, Inc.
Equifax, Inc.
Quest Diagnostics, Inc.
ResMed, Inc.
McCormick & Company, Inc.
Conagra Brands, Inc.
Total System Services, Inc.
AmerisourceBergen Corp. — Class A
Hershey Co.
Church & Dwight Company, Inc.
Brown-Forman Corp. — Class B
Molson Coors Brewing Co. — Class B
United Rentals, Inc.*
Gartner, Inc.*
JM Smucker Co.
Incyte Corp.*
Cooper Companies, Inc.
Henry Schein, Inc.*
Hologic, Inc.*
Varian Medical Systems, Inc.*
Nielsen Holdings plc
Hormel Foods Corp.
Dentsply Sirona, Inc.
Universal Health Services, Inc. — Class B
DaVita, Inc.*
Perrigo Company plc
Western Union Co.
Avery Dennison Corp.
Robert Half International, Inc.
Nektar Therapeutics*
Campbell Soup Co.1
Coty, Inc. — Class A
Envision Healthcare Corp.*
Quanta Services, Inc.*
H&R Block, Inc.
Total Consumer, Non-cyclical

143 $
50
287
567
142
208
61
63
360
249
71
111
90
174
29
108
113
60
217
84
95
100
85
275
116
114
98
171
183
129
58
64
79
123
34
108
191
64
234
189
159
61
97
90
322
61
86
112
134
330
85
104
146

VALUE
17,619
17,107
16,445
16,131
15,825
14,321
13,294
13,271
13,010
12,846
12,747
12,375
12,173
12,157
11,863
11,625
11,280
11,104
10,596
10,509
10,444
10,358
9,868
9,826
9,804
9,721
9,120
9,090
8,969
8,777
8,562
8,506
8,491
8,241
8,005
7,845
7,592
7,278
7,238
7,033
6,959
6,798
6,736
6,562
6,546
6,228
5,599
5,469
5,432
4,653
3,741
3,474
3,326
3,445,386
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SCHEDULE OF INVESTMENTS (Unaudited)(continued)

June 30, 2018

NOVA FUND

SHARES
FINANCIAL - 6.6%
Berkshire Hathaway, Inc. — Class B*
JPMorgan Chase & Co.
Bank of America Corp.
Wells Fargo & Co.
Visa, Inc. — Class A
Mastercard, Inc. — Class A
Citigroup, Inc.
U.S. Bancorp
Goldman Sachs Group, Inc.
American Express Co.
Morgan Stanley
American Tower Corp. — Class A REIT
PNC Financial Services Group, Inc.
BlackRock, Inc. — Class A
Charles Schwab Corp.
Chubb Ltd.
CME Group, Inc. — Class A
Bank of New York Mellon Corp.
Simon Property Group, Inc. REIT
American International Group, Inc.
Crown Castle International Corp. REIT
Capital One Financial Corp.
MetLife, Inc.
Intercontinental Exchange, Inc.
Marsh & McLennan Companies, Inc.
BB&T Corp.
Prudential Financial, Inc.
Prologis, Inc. REIT
Progressive Corp.
Public Storage REIT
State Street Corp.
Equinix, Inc. REIT
Aon plc
Aflac, Inc.
Travelers Companies, Inc.
Allstate Corp.
SunTrust Banks, Inc.
T. Rowe Price Group, Inc.
Weyerhaeuser Co. REIT
M&T Bank Corp.
Discover Financial Services
Synchrony Financial
AvalonBay Communities, Inc. REIT
Equity Residential REIT
Welltower, Inc. REIT
Digital Realty Trust, Inc. REIT
Northern Trust Corp.
KeyCorp
Ventas, Inc. REIT
Ameriprise Financial, Inc.
Willis Towers Watson plc
Regions Financial Corp.
Fifth Third Bancorp
Boston Properties, Inc. REIT
SBA Communications Corp. REIT*

1,344 $
2,377
6,583
3,061
1,247
640
1,780
1,089
245
498
952
308
328
86
838
325
238
706
216
627
290
340
710
404
354
544
293
372
407
105
255
55
171
540
189
245
324
169
528
101
244
495
96
257
260
144
148
741
249
101
92
784
479
108
80
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VALUE

250,858
247,683
185,575
169,702
165,165
125,773
119,118
54,472
54,040
48,804
45,125
44,404
44,313
42,917
42,822
41,282
39,013
38,075
36,761
33,244
31,268
31,246
30,956
29,714
29,017
27,439
27,398
24,437
24,074
23,820
23,738
23,644
23,456
23,231
23,122
22,361
21,390
19,619
19,251
17,185
17,180
16,523
16,502
16,368
16,299
16,068
15,228
14,479
14,181
14,128
13,947
13,940
13,747
13,545
13,210

SHARES
Citizens Financial Group, Inc.
Hartford Financial Services Group, Inc.
Huntington Bancshares, Inc.
E*TRADE Financial Corp.*
Essex Property Trust, Inc. REIT
Host Hotels & Resorts, Inc. REIT
Comerica, Inc.
Realty Income Corp. REIT
SVB Financial Group*
CBRE Group, Inc. — Class A*
XL Group Ltd.
Principal Financial Group, Inc.
Lincoln National Corp.
Alexandria Real Estate Equities, Inc. REIT
GGP, Inc. REIT
Vornado Realty Trust REIT
Loews Corp.
Extra Space Storage, Inc. REIT
HCP, Inc. REIT
Arthur J Gallagher & Co.
Cboe Global Markets, Inc.
Raymond James Financial, Inc.
Mid-America Apartment
Communities, Inc. REIT
Alliance Data Systems Corp.
Invesco Ltd.
Nasdaq, Inc.
Zions Bancorporation
Duke Realty Corp. REIT
Franklin Resources, Inc.
UDR, Inc. REIT
Cincinnati Financial Corp.
Iron Mountain, Inc. REIT
Everest Re Group Ltd.
Federal Realty Investment Trust REIT
Regency Centers Corp. REIT
SL Green Realty Corp. REIT
Torchmark Corp.
Unum Group
Aﬃliated Managers Group, Inc.
Kimco Realty Corp. REIT
Jeﬀeries Financial Group, Inc.
Apartment Investment &
Management Co. — Class A REIT
People’s United Financial, Inc.
Macerich Co. REIT
Assurant, Inc.
Brighthouse Financial, Inc.*
Total Financial
TECHNOLOGY - 6.0%
Apple, Inc.
Microsoft Corp.
Intel Corp.
NVIDIA Corp.
Oracle Corp.
Adobe Systems, Inc.*

338 $
250
771
184
46
518
120
199
37
211
180
186
153
72
442
121
183
88
328
127
79
91

VALUE
13,148
12,783
11,380
11,253
10,997
10,914
10,910
10,704
10,684
10,073
10,071
9,849
9,524
9,084
9,030
8,944
8,835
8,783
8,469
8,291
8,222
8,131

79
34
287
82
138
249
222
187
104
196
29
51
103
62
74
154
38
297
212

7,953
7,929
7,623
7,484
7,271
7,229
7,115
7,020
6,953
6,862
6,684
6,454
6,394
6,233
6,024
5,696
5,650
5,046
4,821

110
243
76
37
84

4,653
4,396
4,319
3,829
3,366
2,917,940

3,431
5,363
3,253
424
2,080
344

635,113
528,845
161,707
100,446
91,645
83,871

S E E N OT E S TO F IN A N CIA L S TAT E ME NTS .

SCHEDULE OF INVESTMENTS (Unaudited)(continued)

June 30, 2018

NOVA FUND

SHARES
International Business Machines Corp.
Texas Instruments, Inc.
Accenture plc — Class A
Broadcom, Inc.
salesforce.com, Inc.*
QUALCOMM, Inc.
Micron Technology, Inc.*
Activision Blizzard, Inc.
Intuit, Inc.
Applied Materials, Inc.
Cognizant Technology
Solutions Corp. — Class A
Electronic Arts, Inc.*
HP, Inc.
Analog Devices, Inc.
Fidelity National Information Services, Inc.
Fiserv, Inc.*
Autodesk, Inc.*
Lam Research Corp.
Red Hat, Inc.*
Western Digital Corp.
DXC Technology Co.
Hewlett Packard Enterprise Co.
Paychex, Inc.
Microchip Technology, Inc.
NetApp, Inc.
Cerner Corp.*
Skyworks Solutions, Inc.
Xilinx, Inc.
Seagate Technology plc
KLA-Tencor Corp.
ANSYS, Inc.*
MSCI, Inc. — Class A
Take-Two Interactive Software, Inc.*
Broadridge Financial Solutions, Inc.
Citrix Systems, Inc.*
Synopsys, Inc.*
Akamai Technologies, Inc.*
Advanced Micro Devices, Inc.*
Cadence Design Systems, Inc.*
CA, Inc.
Qorvo, Inc.*
IPG Photonics Corp.*
Xerox Corp.
Total Technology
COMMUNICATIONS - 5.4%
Amazon.com, Inc.*
Facebook, Inc. — Class A*
Alphabet, Inc. — Class C*
Alphabet, Inc. — Class A*
AT&T, Inc.
Verizon Communications, Inc.
Cisco Systems, Inc.
Netflix, Inc.*
Walt Disney Co.
Comcast Corp. — Class A
SEE NOTES TO FI NANC I A L S TATEM ENTS .

596 $
683
449
287
492
1,035
810
531
170
704

VALUE
83,261
75,301
73,452
69,638
67,109
58,084
42,476
40,526
34,732
32,518

409
214
1,146
259
231
286
153
115
124
209
199
1,066
223
164
187
220
127
177
200
109
59
62
80
82
90
104
119
575
197
218
88
26
149

32,307
30,178
26,003
24,843
24,493
21,190
20,057
19,878
16,662
16,179
16,041
15,574
15,242
14,916
14,685
13,154
12,274
11,551
11,294
11,176
10,276
10,257
9,469
9,438
9,435
8,899
8,714
8,619
8,532
7,772
7,055
5,736
3,576
2,654,199

281
1,674
212
208
5,069
2,884
3,283
303
1,038
3,206

477,644
325,292
236,518
234,872
162,761
145,094
141,268
118,603
108,793
105,189

SHARES
Booking Holdings, Inc.*
Charter Communications, Inc. — Class A*
Twenty-First Century Fox, Inc. — Class A
eBay, Inc.*
Twitter, Inc.*
Twenty-First Century Fox, Inc. — Class B
CBS Corp. — Class B
Motorola Solutions, Inc.
CenturyLink, Inc.
Omnicom Group, Inc.
Expedia Group, Inc.
VeriSign, Inc.*
Symantec Corp.
Viacom, Inc. — Class B
F5 Networks, Inc.*
Juniper Networks, Inc.
Interpublic Group of Companies, Inc.
Discovery, Inc. — Class C*
DISH Network Corp. — Class A*
TripAdvisor, Inc.*
News Corp. — Class A
Discovery, Inc. — Class A*,1
News Corp. — Class B
Total Communications
INDUSTRIAL - 3.5%
Boeing Co.
General Electric Co.
3M Co.
Union Pacific Corp.
Honeywell International, Inc.
United Technologies Corp.
Caterpillar, Inc.
Lockheed Martin Corp.
United Parcel Service, Inc. — Class B
FedEx Corp.
CSX Corp.
Raytheon Co.
Northrop Grumman Corp.
General Dynamics Corp.
Deere & Co.
Emerson Electric Co.
Norfolk Southern Corp.
Illinois Tool Works, Inc.
Eaton Corporation plc
Waste Management, Inc.
TE Connectivity Ltd.
Johnson Controls International plc
Roper Technologies, Inc.
Amphenol Corp. — Class A
Fortive Corp.
Corning, Inc.
Ingersoll-Rand plc
Rockwell Collins, Inc.
Rockwell Automation, Inc.
Parker-Hannifin Corp.
Cummins, Inc.

34 $
129
736
645
457
307
238
113
685
159
84
67
434
246
43
244
269
238
160
75
268
109
85

382
6,063
414
541
521
519
417
173
481
172
611
201
122
193
226
440
197
213
305
278
244
647
72
210
214
580
173
115
88
93
108

VALUE
68,921
37,824
36,572
23,388
19,957
15,126
13,380
13,150
12,768
12,127
10,096
9,207
8,962
7,419
7,415
6,690
6,305
6,069
5,378
4,178
4,154
2,998
1,347
2,389,465
128,165
82,517
81,442
76,649
75,050
64,891
56,574
51,109
51,097
39,054
38,970
38,829
37,539
35,977
31,595
30,422
29,721
29,509
22,796
22,613
21,975
21,642
19,866
18,301
16,502
15,956
15,523
15,488
14,628
14,494
14,364
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SCHEDULE OF INVESTMENTS (Unaudited)(continued)

June 30, 2018

NOVA FUND

SHARES
Stanley Black & Decker, Inc.
Agilent Technologies, Inc.
Harris Corp.
Vulcan Materials Co.
Textron, Inc.
TransDigm Group, Inc.
AMETEK, Inc.
Republic Services, Inc. — Class A
Waters Corp.*
L3 Technologies, Inc.
Mettler-Toledo International, Inc.*
WestRock Co.
Martin Marietta Materials, Inc.
Expeditors International
of Washington, Inc.
Ball Corp.
Xylem, Inc.
Masco Corp.
CH Robinson Worldwide, Inc.
Dover Corp.
Kansas City Southern
Packaging Corporation of America
J.B. Hunt Transport Services, Inc.
Huntington Ingalls Industries, Inc.
Snap-on, Inc.
AO Smith Corp.
PerkinElmer, Inc.
Fortune Brands Home & Security, Inc.
Jacobs Engineering Group, Inc.
Allegion plc
Arconic, Inc.
FLIR Systems, Inc.
Sealed Air Corp.
Fluor Corp.
Garmin Ltd.
Pentair plc
Stericycle, Inc.*
Flowserve Corp.
Total Industrial
CONSUMER, CYCLICAL - 3.0%
Home Depot, Inc.
Walmart, Inc.
McDonald’s Corp.
NIKE, Inc. — Class B
Costco Wholesale Corp.
Lowe’s Companies, Inc.
Starbucks Corp.
TJX Companies, Inc.
Walgreens Boots Alliance, Inc.
General Motors Co.
Ford Motor Co.
Target Corp.
Marriott International, Inc. — Class A
Ross Stores, Inc.
Delta Air Lines, Inc.
Southwest Airlines Co.

108 $
223
83
92
179
34
162
156
55
55
18
179
44

VALUE
14,343
13,790
11,997
11,874
11,798
11,735
11,690
10,664
10,647
10,578
10,415
10,207
9,827

122
244
126
217
97
108
72
66
60
31
40
101
77
102
84
66
297
96
113
98
78
113
60
91

8,918
8,674
8,490
8,120
8,115
7,906
7,629
7,378
7,293
6,720
6,429
5,974
5,639
5,476
5,333
5,106
5,052
4,989
4,797
4,781
4,758
4,755
3,917
3,676
1,512,748

805
1,010
548
895
306
574
963
438
595
885
2,732
372
207
264
451
372

157,055
86,506
85,866
71,314
63,948
54,857
47,043
41,689
35,709
34,869
30,243
28,317
26,206
22,374
22,343
18,927
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SHARES
VF Corp.
Yum! Brands, Inc.
Dollar General Corp.
Aptiv plc
Carnival Corp.
O’Reilly Automotive, Inc.*
Hilton Worldwide Holdings, Inc.
PACCAR, Inc.
Dollar Tree, Inc.*
Best Buy Company, Inc.
AutoZone, Inc.*
Royal Caribbean Cruises Ltd.
United Continental Holdings, Inc.*
WW Grainger, Inc.
American Airlines Group, Inc.
MGM Resorts International
Lennar Corp. — Class A
Wynn Resorts Ltd.
DR Horton, Inc.
Fastenal Co.
Mohawk Industries, Inc.*
Tapestry, Inc.
Genuine Parts Co.
Tiﬀany & Co.
Ulta Beauty, Inc.*
Darden Restaurants, Inc.
CarMax, Inc.*
Newell Brands, Inc.
Kohl’s Corp.
PVH Corp.
Macy’s, Inc.
Copart, Inc.*
Chipotle Mexican Grill, Inc. — Class A*
Hasbro, Inc.
Advance Auto Parts, Inc.
Michael Kors Holdings Ltd.*
LKQ Corp.*
Norwegian Cruise Line Holdings Ltd.*
Whirlpool Corp.
Tractor Supply Co.
L Brands, Inc.
BorgWarner, Inc.
Hanesbrands, Inc.1
PulteGroup, Inc.
Alaska Air Group, Inc.
Ralph Lauren Corp. — Class A
Gap, Inc.
Harley-Davidson, Inc.
Foot Locker, Inc.
Nordstrom, Inc.
Leggett & Platt, Inc.
Mattel, Inc.1
Goodyear Tire & Rubber Co.
Under Armour, Inc. — Class A*,1
Under Armour, Inc. — Class C*
Total Consumer, Cyclical

229 $
226
177
185
283
57
195
246
166
171
19
118
165
36
291
350
191
59
240
201
44
201
102
71
40
86
124
339
117
54
214
141
17
79
52
105
216
144
45
85
169
138
252
183
86
39
151
116
82
82
92
240
167
130
131

VALUE
18,668
17,678
17,452
16,952
16,219
15,593
15,436
15,242
14,110
12,753
12,748
12,225
11,505
11,103
11,046
10,161
10,028
9,873
9,840
9,674
9,428
9,389
9,363
9,344
9,338
9,207
9,036
8,743
8,529
8,085
8,010
7,975
7,333
7,292
7,056
6,993
6,890
6,804
6,580
6,502
6,233
5,956
5,549
5,261
5,194
4,903
4,891
4,881
4,317
4,246
4,107
3,941
3,889
2,922
2,762
1,326,521

S E E N OT E S TO F IN A N CIA L S TAT E ME NTS .

SCHEDULE OF INVESTMENTS (Unaudited)(continued)

June 30, 2018

NOVA FUND

SHARES
ENERGY - 2.3%
Exxon Mobil Corp.
Chevron Corp.
Schlumberger Ltd.
ConocoPhillips
EOG Resources, Inc.
Occidental Petroleum Corp.
Valero Energy Corp.
Phillips 66
Halliburton Co.
Anadarko Petroleum Corp.
Kinder Morgan, Inc.
Marathon Petroleum Corp.
Pioneer Natural Resources Co.
ONEOK, Inc.
Devon Energy Corp.
Williams Companies, Inc.
Concho Resources, Inc.*
Andeavor
Apache Corp.
Marathon Oil Corp.
Hess Corp.
Noble Energy, Inc.
National Oilwell Varco, Inc.
Equities Corp.
TechnipFMC plc
Baker Hughes a GE Co.
HollyFrontier Corp.
Cabot Oil & Gas Corp. — Class A
Cimarex Energy Co.
Helmerich & Payne, Inc.
Newfield Exploration Co.*
Total Energy
UTILITIES - 1.1%
NextEra Energy, Inc.
Duke Energy Corp.
Southern Co.
Dominion Energy, Inc.
Exelon Corp.
American Electric Power Company, Inc.
Sempra Energy
Public Service Enterprise Group, Inc.
Consolidated Edison, Inc.
Xcel Energy, Inc.
PG&E Corp.
Edison International
WEC Energy Group, Inc.
PPL Corp.
DTE Energy Co.
Eversource Energy
FirstEnergy Corp.
Evergy, Inc.
American Water Works Company, Inc.
Ameren Corp.
Entergy Corp.
CMS Energy Corp.
SEE NOTES TO FI NANC I A L S TATEM ENTS .

2,956 $
1,334
967
817
404
535
301
293
611
360
1,324
322
119
287
365
578
104
97
267
596
183
338
267
176
303
291
123
315
67
76
139

329
489
706
456
674
344
184
353
217
355
361
227
220
488
127
221
313
189
124
170
126
197

VALUE

244,550
168,658
64,818
56,879
50,270
44,769
33,360
32,907
27,531
26,370
23,395
22,591
22,520
20,041
16,045
15,670
14,388
12,724
12,482
12,432
12,241
11,925
11,588
9,712
9,617
9,612
8,417
7,497
6,817
4,846
4,205
1,018,877
54,953
38,670
32,695
31,090
28,712
23,822
21,364
19,111
16,922
16,216
15,364
14,362
14,223
13,932
13,161
12,953
11,240
10,612
10,587
10,345
10,180
9,314

SHARES
CenterPoint Energy, Inc.
Alliant Energy Corp.
NRG Energy, Inc.
Pinnacle West Capital Corp.
NiSource, Inc.
AES Corp.
SCANA Corp.
Total Utilities

301 $
162
209
78
236
462
100

BASIC MATERIALS - 0.8%
DowDuPont, Inc.
Praxair, Inc.
LyondellBasell Industries N.V. — Class A
Air Products & Chemicals, Inc.
Sherwin-Williams Co.
PPG Industries, Inc.
Freeport-McMoRan, Inc.
International Paper Co.
Newmont Mining Corp.
Nucor Corp.
Eastman Chemical Co.
FMC Corp.
Albemarle Corp.
CF Industries Holdings, Inc.
Mosaic Co.
International Flavors & Fragrances, Inc.
Total Basic Materials

1,620
201
224
153
57
174
941
289
372
222
100
94
77
163
245
55

Total Common Stocks
(Cost $14,448,049)

VALUE
8,341
6,856
6,416
6,284
6,202
6,196
3,852
473,975
106,790
31,788
24,606
23,827
23,232
18,049
16,242
15,051
14,028
13,875
9,996
8,386
7,263
7,237
6,872
6,818
334,060
16,073,171

MUTUAL FUNDS† - 50.0%
Guggenheim Strategy Fund I2
Guggenheim Strategy Fund II2
Total Mutual Funds
(Cost $21,881,770)

455,894
421,737

11,415,586
10,539,214
21,954,800

FACE
AMOUNT
U.S. TREASURY BILLS†† - 2.9%
U.S. Treasury Bills
1.87% due 09/20/183,4,5
1.72% due 07/12/184,5,9
Total U.S. Treasury Bills
(Cost $1,271,337)

$

800,000
475,000

796,666
474,779
1,271,445
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SCHEDULE OF INVESTMENTS (Unaudited)(continued)

June 30, 2018

NOVA FUND
FACE
AMOUNT
REPURCHASE AGREEMENTS††,6 - 9.2%
JPMorgan Chase & Co.
issued 06/29/18 at 2.10%
due 07/02/183
Barclays Capital
issued 06/29/18 at 2.07%
due 07/02/183
Bank of America Merrill Lynch
issued 06/29/18 at 2.08%
due 07/02/183
Total Repurchase Agreements
(Cost $4,029,455)

VALUE

$ 2,215,920 $ 2,215,920
1,088,121
725,414

1,088,121
725,414

SHARES
SECURITIES LENDING COLLATERAL†,7 - 0.0%
Money Market Fund
First American Government
Obligations Fund — Class Z, 1.77%8
Total Securities Lending Collateral
(Cost $16,093)

VALUE

16,093 $

16,093
16,093

Total Investments - 98.7%
(Cost $41,646,704)
Other Assets & Liabilities, net - 1.3%
Total Net Assets - 100.0%

$ 43,344,964
584,138
$ 43,929,102

4,029,455

Futures Contracts
Description
Equity Futures Contracts Purchased†
S&P 500 Index Mini Futures Contracts

Number of
Contracts

Expiration
Date

10

Sep 2018

Value and
Unrealized
Loss

Notional
Amount
$

1,360,375

$

(444)

Total Return Swap Agreements
Counterparty

Index

Value and
Unrealized
Gain

Financing
Rate Pay

Payment
Frequency

Maturity
Date

Units

Notional
Amount

2.54%
2.43%
2.48%

At Maturity
At Maturity
At Maturity

07/30/18
07/31/18
07/27/18

7,263
3,268
7,324

$ 19,744,641
8,884,920
19,909,422

$

136,117
61,251
37,708

$ 48,538,983

$

235,076

††

OTC Equity Index Swap Agreements
BNP Paribas
S&P 500 Index
Barclays Bank plc
S&P 500 Index
Goldman Sachs International
S&P 500 Index

* Non-income producing security.
†
Value determined based on Level 1 inputs — See Note 4.
††
Value determined based on Level 2 inputs — See Note 4.
1
All or a portion of this security is on loan at June 30, 2018 — See Note 7.
2
Aﬃliated issuer.
3
All or a portion of this security is pledged as equity index swap collateral at June 30, 2018.
4
Rate indicated is the eﬀective yield at the time of purchase.
5
Zero coupon rate security.
6
Repurchase Agreements — See Note 6.
7
Securities lending collateral — See Note 7.
8
Rate indicated is the 7 day yield as of June 30, 2018.
9
All or a portion of this security is pledged as futures collateral at June 30, 2018.
plc — Public Limited Company
REIT — Real Estate Investment Trust
See Sector Classification in Other Information section.
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SCHEDULE OF INVESTMENTS (Unaudited)(concluded)

June 30, 2018

NOVA FUND
The following table summarizes the inputs used to value the Fund’s investments at June 30, 2018 (See Note 4 in the Notes to Financial
Statements):
Level 2
Significant
Observable
Inputs

Level 1
Quoted
Prices

Investments in Securities (Assets)

Level 3
Significant
Unobservable
Inputs

Total

Common Stocks
Mutual Funds
U.S. Treasury Bills
Repurchase Agreements
Securities Lending Collateral
Equity Index Swap Agreements*

$

16,073,171
21,954,800
—
—
16,093
—

$

—
—
1,271,445
4,029,455
—
235,076

$

—
—
—
—
—
—

$

16,073,171
21,954,800
1,271,445
4,029,455
16,093
235,076

Total Assets

$

38,044,064

$

5,535,976

$

—

$

43,580,040

Level 2
Significant
Observable
Inputs

Level 1
Quoted
Prices

Investments in Securities (Liabilities)
Equity Futures Contracts*

$

444

$

Level 3
Significant
Unobservable
Inputs

—

$

Total

—

$

444

* This derivative is reported as unrealized gain/loss at period end.

Transfers between investment levels may occur as the markets fluctuate and/or the availability of data used in an investment’s valuation changes.
Transfers between valuation levels, if any, are in comparison to the valuation levels at the end of the previous fiscal year, and are eﬀective using
the fair value as of the end of the current fiscal period.
For the period ended June 30, 2018, there were no transfers between levels.
Aﬃliated Transactions
Investments representing 5% or more of the outstanding voting shares of a portfolio company of a fund, or control of or by, or common control
under Guggenheim Investments (“GI”), result in that portfolio company being considered an aﬃliated company of such fund, as defined in the
1940 Act.
The Fund may invest in the the underlying series of Guggenheim Strategy Funds Trust consisting of Guggenheim Strategy Fund I, Guggenheim
Strategy Fund II, Guggenheim Strategy Fund III, (collectively, the “Cash Management Funds”), open-end management investment companies
managed by GI. The Cash Management Funds, which launched on March 11, 2014, are oﬀered as cash management options only to mutual
funds, trusts, and other accounts managed by GI and/or its aﬃliates, and are not available to the public. The Cash Management Funds pay no
investment management fees. The Cash Management Funds’ annual report on Form N-CSR dated September 30, 2017, is available publicly
or upon request. This information is available from the EDGAR database on the SEC’s website at https://www.sec.gov/Archives/edgar/
data/1601445/000089180417000715/gug72218.htm.
Transactions during the period ended June 30, 2018, in which the portfolio company is an “aﬃliated person”, were as follows:

Security Name
Mutual Funds
Guggenheim Strategy Fund I
Guggenheim Strategy Fund II

Value
12/31/17

Additions

Reductions

$ 10,142,312
16,526,813

$ 9,156,347
1,419,149

$ (7,875,000)
(7,400,000)

$

(4,067)
1,679

$

$ 26,669,125

$ 10,575,496

$(15,275.000)

$

(2,388)

$

SEE NOTES TO FI NANC I A L S TATEM ENTS .

Realized
Gain (Loss)

Change in
Unrealized

Value
06/30/18

Shares
06/30/18

(4,006)
(8,427)

$ 11,415,586
10,539,214

455,894
421,737

(12,433)

$ 21,954,800

Investment
Income
$

110,949
148,773

$

259,722
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NOVA FUND
STATEMENT OF ASSETS
AND LIABILITIES (Unaudited)

STATEMENT OF
OPERATIONS (Unaudited)

June 30, 2018

Period Ended June 30, 2018

ASSETS:
Investments in unaﬃliated issuers, at value - including
$15,579 of securities loaned
(cost $15,735,479)
Investments in aﬃliated issuers, at value
(cost $21,881,770)
Repurchase agreements, at value
(cost $4,029,455)
Cash
Segregated cash with broker
Unrealized appreciation on swap agreements
Receivables:
Fund shares sold
Dividends
Securities sold
Interest
Securities lending income
Total assets

INVESTMENT INCOME:
Dividends from securities of aﬃliated issuers
Dividends from securities of unaﬃliated issuers
Interest
Income from securities lending, net
Total investment income

$ 17,360,709
21,954,800
4,029,455
133
3,824
235,076
442,902
65,099
15,372
468
3
44,107,841

LIABILITIES:
Payable for:
Securities purchased
Management fees
Return of securities loaned
Transfer agent and administrative fees
Investor service fees
Portfolio accounting fees
Trustees’ fees*
Swap settlement
Variation margin
Fund shares redeemed
Miscellaneous
Total liabilities
Commitments and contingent liabilities (Note 11)
NET ASSETS

61,495
26,791
16,093
8,930
8,930
3,572
1,199
814
444
159
50,312
178,739
—
$ 43,929,102

NET ASSETS CONSIST OF:
Paid in capital
Undistributed net investment income
Accumulated net realized gain on investments
Net unrealized appreciation on investments
Net assets
Capital shares outstanding
Net asset value per share

$ 40,642,486
194,276
1,159,448
1,932,892
$ 43,929,102
380,790
$115.36

EXPENSES:
Management fees
Investor service fees
Transfer agent and administrative fees
Professional fees
Portfolio accounting fees
Trustees’ fees*
Custodian fees
Line of credit fees
Miscellaneous
Total expenses
Net investment income
NET REALIZED AND UNREALIZED GAIN (LOSS):
Net realized gain (loss) on:
Investments in unaﬃliated issuers
Investments in aﬃliated issuers
Swap agreements
Futures contracts
Net realized loss
Net change in unrealized appreciation
(depreciation) on:
Investments in unaﬃliated issuers
Investments in aﬃliated issuers
Swap agreements
Futures contracts
Net change in unrealized appreciation
(depreciation)
Net realized and unrealized loss
Net decrease in net assets resulting
from operations

$

259,722
153,118
50,588
79
463,507
164,078
54,693
54,693
36,472
21,877
3,759
2,830
16
7,986
346,404
117,103

(651,790)
(2,388)
(425,425)
57,239
(1,022,364)

(487,456)
(12,433)
348,861
(134,479)
(285,507)
(1,307,871)
$ (1,190,768)

* Relates to Trustees not deemed “interested persons” within the meaning of Section 2(a)(19) of the 1940 Act.
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NOVA FUND
STATEMENTS OF CHANGES IN NET ASSETS
Period Ended
June 30,
2018
(Unaudited)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS:
Net investment income
Net realized gain (loss) on investments
Net change in unrealized appreciation (depreciation) on investments
Net increase (decrease) in net assets resulting from operations

$

DISTRIBUTIONS TO SHAREHOLDERS FROM:
Net investment income
Net realized gains
Total distributions to shareholders

CAPITAL SHARE ACTIVITY:
Shares sold
Shares issued from reinvestment of distributions
Shares redeemed
Net increase (decrease) in shares

SEE NOTES TO FI NANC I A L S TATEM ENTS .

$

—
—
—

CAPITAL SHARE TRANSACTIONS:
Proceeds from sale of shares
Distributions reinvested
Cost of shares redeemed
Net increase (decrease) from capital share transactions
Net increase (decrease) in net assets
NET ASSETS:
Beginning of period
End of period
Undistributed net investment income at end of period

117,103
(1,022,364)
(285,507)
(1,190,768)

Year Ended
December 31,
2017

(13,432)
(1,183,600)
(1,197,032)

140,267,317
—
(146,872,454)
(6,605,137)
(7,795,905)

$
$

51,725,007
43,929,102
194,276
1,206,377
—
(1,283,350)
(76,973)

73,932
9,528,086
682,028
10,284,046

293,927,461
1,197,032
(291,254,450)
3,870,043
12,957,057

$
$

38,767,950
51,725,007
77,173
2,916,039
12,137
(2,903,190)
24,986
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NOVA FUND
FINANCIAL HIGHLIGHTS
This table is presented to show selected data for a share outstanding throughout each period and to assist shareholders in evaluating a Fund’s
performance for the periods presented.
Period Ended
June 30,
2018a

Year Ended
December 31,
2017

Year Ended
December 31,
2016e

Year Ended
December 31,
2015e

Year Ended
December 31,
2014e

Year Ended
December 31,
2013e

$113.00

$89.58

$77.42

$77.97

$65.81

$44.21

.31

.22

.06

(.12)

2.05f
2.36

27.62
27.84

12.10
12.16

(.43)
(.55)

—
—
—
$115.36

(.05)
(4.37)
(4.42)
$113.00

—
—
—
$89.58

2.09%

31.78%

$43,929
0.54%
1.58%
274%

Per Share Data
Net asset value, beginning of period
Income (loss) from investment operations:
Net investment income (loss)b
Net gain (loss) on investments
(realized and unrealized)
Total from investment operations
Less distributions from:
Net investment income
Net realized gains
Total distributions
Net asset value, end of period
Total Returnc
Ratios/Supplemental Data
Net assets, end of period (in thousands)
Ratios to average net assets:
Net investment income (loss)
Total expensesd
Portfolio turnover rate

(.02)

.07

12.25
12.23

21.59
21.66

—
—
—
$77.42

(.07)
—
(.07)
$77.97

(.06)
—
(.06)
$65.81

15.72%

(0.72%)

18.59%

48.99%

$51,725

$38,768

$30,483

$38,983

$53,515

0.22%
1.61%
412%

0.04%
1.56%
636%

(0.15%)
1.51%
342%

(0.03%)
1.59%
694%

0.13%
1.54%
298%

a

Unaudited figures for the period ended June 30, 2018. Percentage amounts for the period, except total return and portfolio turnover rate, have been annualized.
Net investment income (loss) per share was computed using average shares outstanding throughout the period.
c
Total return does not reflect the impact of any additional fees charged by insurance companies.
d
Does not include expenses of the underlying funds in which the Fund invests.
e
Share split — Per share amounts for the periods presented through December 31, 2016 , have been restated to reflect a 2:1 share split eﬀective December 1, 2016.
f
The amount shown for a share outstanding throughout the period does not accord with the aggregate net losses on investments for the period because of the sales
and repurchases of fund shares in relation to fluctuating market value of the investments of the Fund.
b
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NOTES TO FINANCIAL STATEMENTS (Unaudited)

Note 1 – Organization and Significant Accounting Policies

(a) Valuation of Investments

Organization

The Board of Trustees of the Fund (the “Board”) has adopted
policies and procedures for the valuation of the Fund’s
investments (the “Valuation Procedures”). Pursuant to the
Valuation Procedures, the Board has delegated to a valuation
committee, consisting of representatives from Guggenheim’s
investment management, fund administration, legal and
compliance departments (the “Valuation Committee”), the dayto-day responsibility for implementing the Valuation Procedures,
including, under most circumstances, the responsibility for
determining the fair value of the Fund’s securities and/or other
assets.

The Rydex Variable Trust (the “Trust”), a Delaware statutory trust, is
registered with the SEC under the Investment Company Act of 1940
(“1940 Act”), as an open-ended investment company of the series
type. Each series, in eﬀect, is representing a separate Fund. The
Trust is authorized to issue an unlimited number of no par value
shares. At June 30, 2018, the Trust consisted of forty-nine funds
(the “Funds”). The Trust oﬀers shares of the Funds to insurance
companies for their variable annuity and variable life insurance
contracts.
This report covers the Nova Fund (the “Fund”), a non-diversified
investment company.
The Fund is designed and operated to accommodate frequent
trading by shareholders and, unlike most mutual funds, oﬀers
unlimited exchange privileges with no minimum holding periods
or transactions fees, which may cause the Fund to experience high
portfolio turnover.
Security Investors, LLC which operates under the name
Guggenheim Investments (“GI”), provides advisory services.
Guggenheim Funds Distributors, LLC (“GFD”) acts as principal
underwriter for the Trust. GI and GFD are aﬃliated entities.
Significant Accounting Policies
The Fund operates as an investment company and, accordingly,
follows the investment company accounting and reporting
guidance of the Financial Accounting Standards Board (“FASB”)
Accounting Standards Codification Topic 946 Financial Services –
Investment Companies.
The following significant accounting policies are in conformity with
U.S. generally accepted accounting principles (“U.S. GAAP”) and
are consistently followed by the Trust. This requires management
to make estimates and assumptions that aﬀect the reported
amount of assets and liabilities, contingent assets and liabilities at
the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results
could diﬀer from these estimates. All time references are based on
Eastern Time.
The net asset value per share (“NAV”) of a fund is calculated by
dividing the market value of a fund’s securities and other assets,
less all liabilities, by the number of outstanding shares of that
fund.

Valuations of the Fund’s securities are supplied primarily by pricing
services appointed pursuant to the processes set forth in the
Valuation Procedures. The Valuation Committee convenes monthly,
or more frequently as needed, to review the valuation of all assets
which have been fair valued for reasonableness. The Fund’s
oﬃcers, through the Valuation Committee and consistent with the
monitoring and review responsibilities set forth in the Valuation
Procedures, regularly review procedures used and valuations
provided by the pricing services.
If the pricing service cannot or does not provide a valuation for a
particular investment or such valuation is deemed unreliable, such
investment is fair valued by the Valuation Committee.
Equity securities listed on an exchange (New York Stock Exchange
(“NYSE”) or American Stock Exchange) are valued at the last
quoted sales price as of the close of business on the NYSE,
usually 4:00 p.m. on the valuation date. Equity securities listed on
the NASDAQ market system are valued at the NASDAQ Oﬃcial
Closing Price on the valuation date, which may not necessarily
represent the last sale price. If there has been no sale on such
exchange or NASDAQ on a given day, the security is valued at the
closing bid price on that day.
Open-end investment companies (“mutual funds”) are valued at
their NAV as of the close of business, on the valuation date.
U.S. Government securities are valued by either independent
pricing services, the last traded fill price, or at the reported bid
price at the close of business.
Repurchase agreements are valued at amortized cost, provided
such amounts approximate market value.
The value of futures contracts is accounted for using the unrealized
gain or loss on the contracts that is determined by marking the
contracts to their current realized settlement prices. Financial
futures contracts are valued at the 4:00 p.m. price on the valuation
date. In the event that the exchange for a specific futures contract
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closes earlier than 4:00 p.m., the futures contract is valued at the
Oﬃcial Settlement Price of the exchange. However, the underlying
securities from which the futures contract value is derived are
monitored until 4:00 p.m. to determine if fair valuation would
provide a more accurate valuation.
The values of over-the-counter (“OTC”) swap agreements entered
into by a Fund are accounted for using the unrealized gains or
losses on the agreements that are determined by marking the
agreements to the last quoted value of the index that the swaps
pertain to at the close of the NYSE.
Investments for which market quotations are not readily available
are fair-valued as determined in good faith by GI, subject to review
and approval by the Valuation Committee, pursuant to methods
established or ratified by the Board. Valuations in accordance with
these methods are intended to reflect each security’s (or asset’s)
“fair value”. Each such determination is based on a consideration
of all relevant factors, which are likely to vary from one pricing
context to another. Examples of such factors may include, but
are not limited to market prices; sale prices; broker quotes; and
models which derive prices based on inputs such as prices of
securities with comparable maturities and characteristics, or based
on inputs such as anticipated cash flows or collateral, spread over
Treasuries, and other information analysis.
In connection with futures contracts and other derivative
investments, such factors may include obtaining information
as to how (a) these contracts and other derivative investments
trade in the futures or other derivative markets, respectively, and
(b) the securities underlying these contracts and other derivative
investments trade in the cash market.
(b) U.S. Government and Agency Obligations
Certain U.S. Government and Agency Obligations are traded on
a discount basis; the interest rates shown on the Schedule of
Investments reflect the eﬀective rates paid at the time of purchase
by the Funds. Other securities bear interest at the rates shown,
payable at fixed dates through maturity.

(d) Swap Agreements
Swap agreements are marked-to-market daily and the change, if
any, is recorded as unrealized gain or loss. Payments received or
made as a result of an agreement or termination of an agreement
are recognized as realized gains or losses.
(e) Security Transactions
Security transactions are recorded on the trade date for financial
reporting purposes. Realized gains and losses from securities
transactions are recorded using the identified cost basis. Proceeds
from lawsuits related to investment holdings are recorded
as realized gains in the Fund. Taxable non-cash dividends
are recorded as dividend income. Interest income, including
amortization of premiums and accretion of discounts, is accrued
on a daily basis. Amendment fees are earned as compensation for
evaluating and accepting changes to the original loan agreement
and are recognized when received. Dividend income from Real
Estate Investment Trusts (“REITs”) is recorded based on the
income included in the distributions received from the REIT
investments using published REIT classifications, including some
management estimates when actual amounts are not available.
Distributions received in excess of this estimated amount are
recorded as a reduction of the cost of investments or reclassified
to capital gains. The actual amounts of income, return of capital,
and capital gains are only determined by each REIT after its fiscal
year-end, and may diﬀer from the estimated amounts.
(f ) Distributions
Distributions of net investment income and net realized gains,
if any, are declared and paid at least annually. Normally, all such
distributions of a Fund will automatically be reinvested without
charge in additional shares of the same Fund. Distributions
are recorded on the ex-dividend date and are determined in
accordance with income tax regulations which may diﬀer from U.S.
GAAP. Normally, all such distributions of a Fund will automatically
be reinvested without charge in additional shares of the same
Fund.
(g) Cash

(c) Futures Contracts
Upon entering into a futures contract, the Fund deposits and
maintains as collateral such initial margin as required by the
exchange on which the transaction is aﬀected. Pursuant to the
contract, the Fund agrees to receive from or pay to the broker
an amount of cash equal to the daily fluctuation in value of the
contract. Such receipts or payments are known as variation margin
and are recorded by the Fund as unrealized gains or losses. When
the contract is closed, the Fund records a realized gain or loss
equal to the diﬀerence between the value of the contract at the
time it was opened and the value at the time it was closed.
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The Fund may leave cash overnight in its cash account with
the custodian. Periodically, the Fund may have cash due to the
custodian bank as an overdraft balance. A fee is incurred on this
overdraft, calculated by multiplying the overdraft by a rate based
on the federal funds rate, which was 1.91% at June 30, 2018.
(h) Indemnifications
Under the Fund’s organizational documents, its Trustees and
Oﬃcers are indemnified against certain liabilities arising out of the
performance of their duties to the Trust. In addition, throughout
the normal course of business, the Fund enters into contracts

NOTES TO FINANCIAL STATEMENTS (Unaudited)(continued)

that contain a variety of representations and warranties which provide general indemnifications. The Fund’s maximum exposure under these
arrangements is unknown, as this would involve future claims that may be made against the Fund and/or its aﬃliates that have not yet occurred.
However, based on experience, the Fund expects the risk of loss to be remote.
Note 2 – Financial Instruments and Derivatives
As part of its investment strategy, the Fund utilizes a variety of derivative instruments. These investments involve, to varying degrees, elements
of market risk. Valuation and accounting treatment of these instruments can be found under Significant Accounting Policies in Note 1 of these
Notes to Financial Statements.
Derivatives
Derivatives are instruments whose values depend on, or are derived from, in whole or in part, the value of one or more other assets, such as
securities, currencies, commodities or indices. Derivative instruments may be used to increase investment flexibility (including to maintain
cash reserves while maintaining exposure to certain other assets), for risk management (hedging) purposes, to facilitate trading, to reduce
transaction costs and to pursue higher investment returns. Derivative instruments may also be used to mitigate certain investment risks, such
as foreign currency exchange rate risk, interest rate risk and credit risk. U.S. GAAP requires disclosures to enable investors to better understand
how and why a Fund uses derivative instruments, how these derivative instruments are accounted for and their eﬀects on the Fund’s financial
position and results of operations.
The Fund utilized derivatives for the following purposes:
Index Exposure: the use of an instrument to obtain exposure to a listed or other type of index.
Leverage: gaining total exposure to equities or other assets on the long and short sides at greater than 100% of invested capital.
Liquidity: the ability to buy or sell exposure with little price/market impact.
For any Fund whose investment strategy consistently involves applying leverage, the value of the Fund’s shares will tend to increase or decrease
more than the value of any increase or decrease in the underlying index or other asset. In addition, because an investment in derivative
instruments generally requires a small investment relative to the amount of investment exposure assumed, an opportunity for increased net
income is created; but, at the same time, leverage risk will increase. The Fund’s use of leverage, through borrowings or instruments such as
derivatives, may cause the Fund to be more volatile and riskier than if they had not been leveraged.
Futures
A futures contract is an agreement to purchase (long) or sell (short) an agreed amount of securities or other instruments at a set price for
delivery at a future date. There are significant risks associated with a Fund’s use of futures contracts, including (i) there may be an imperfect
or no correlation between the changes in market value of the underlying asset and the prices of futures contracts; (ii) there may not be a liquid
secondary market for a futures contract; (iii) trading restrictions or limitations may be imposed by an exchange; and (iv) government regulations
may restrict trading in futures contracts. When investing in futures, there is minimal counterparty credit risk to a Fund because futures are
exchange-traded and the exchange’s clearinghouse, as counterparty to all exchange-traded futures, guarantees against default. Cash deposits
are shown as segregated cash with broker on the Statement of Assets and Liabilities; securities held as collateral are noted on the Schedule of
Investments.
The following table represents the Fund’s use and volume of futures on a quarterly basis:
Average Notional Amount
Use
Index exposure, Leverage, Liquidity

Long
$

6,424,906

Short
$

—
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Swaps
A swap is an agreement that obligates two parties to exchange a series of cash flows at specified intervals based upon or calculated by reference
to changes in specified prices or rates for a specified amount of an underlying asset. A Fund utilizing OTC swaps bears the risk of loss of the
amount expected to be received under a swap agreement in the event of the default or bankruptcy of a swap agreement counterparty or if the
underlying asset declines in value. Certain standardized swaps are subject to mandatory central clearing and are executed on a multi-lateral or
other trade facility platform, such as a registered exchange. There is limited counterparty credit risk with respect to centrally-cleared swaps as the
transaction is facilitated through a central clearinghouse, much like an exchange-traded futures contract. Upon entering into certain centrallycleared swap transactions, a Fund is required to deposit with its clearing broker an amount of cash or securities as an initial margin. Subsequent
variation margin payments or receipts are made or received by the Fund, depending on fluctuations in the fair value of the reference entity. The
exchange bears the risk of loss for interest rate swaps.
Total return swaps involve commitments where single or multiple cash flows are exchanged based on the price of an underlying reference asset
(such as index or basket) or a fixed or variable interest rate. Index swaps will usually be computed based on the current index value as of the
close of regular trading on the NYSE or other exchange, with the swap value being adjusted to include dividends accrued, financing charges and/
or interest associated with the swap agreement. A fund utilizing a total return index swap bears the risk of loss of the amount expected to be
received under a swap agreement in the event of the default or bankruptcy of a swap agreement counterparty or if the underlying index declines
in value.
The following table represents the Fund’s use and volume of total return swaps on a quarterly basis:
Average Notional Amount
Use

Long

Index exposure, Leverage, Liquidity

$

Short

44,252,328

$

—

Derivative Investment Holdings Categorized by Risk Exposure
The following is a summary of the location of derivative investments on the Fund’s Statement of Assets and Liabilities as of June 30, 2018:
Derivative Investment Type

Asset Derivatives

Liability Derivatives

Equity contracts

—
Unrealized appreciation on swap agreements

Variation margin
—

The following table sets forth the fair value of the Fund’s derivative investments categorized by primary risk exposure at June 30, 2018:
Asset Derivative Investments Value
Futures
Equity
Risk*
$

—

Swaps
Equity
Risk
$

235,076

Total Value at
June 30,
2018
$

235,076

Liability Derivative Investments Value
Futures
Equity
Risk*
$

444

Swaps
Equity
Risk
$

—

Total Value at
June 30,
2018
$

444

* Includes cumulative appreciation (depreciation) of futures contracts as reported on the Schedule of Investments. Only current day’s variation margin is reported within
the Statement of Assets and Liabilities.
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The following is a summary of the location of derivative investments on the Fund’s Statement of Operations for the period ended June 30, 2018:
Derivative Investment Type

Location of Gain (Loss) on Derivatives

Equity contracts

Net realized gain (loss) on futures contracts
Net change in unrealized appreciation (depreciation) on futures contracts
Net realized gain (loss) on swap agreements
Net change in unrealized appreciation (depreciation) on swap agreements

The following is a summary of the Fund’s realized gain (loss) and change in unrealized appreciation (depreciation) on derivative investments
recognized on the Statement of Operations categorized by primary risk exposure for the period ended June 30, 2018:
Realized Gain (Loss) on Derivative Investments Recognized on the Statement of Operations
Futures
Equity
Risk
$

57,239

Swaps
Equity
Risk
$

(425,425)

Total
$

(368,186)

Change in Unrealized Appreciation (Depreciation) on Derivative Investments Recognized on the Statement of Operations
Futures
Equity
Risk
$

(134,479)

Swaps
Equity
Risk
$

348,861

Total
$

214,382

In conjunction with the use of derivative instruments, the Fund is required to maintain collateral in various forms. The Fund uses, where
appropriate, depending on the financial instrument utilized and the broker involved, margin deposits at the broker, cash and/or securities
segregated at the custodian bank, discount notes or repurchase agreements allocated to the Fund.
The Trust has established counterparty credit guidelines and enters into transactions only with financial institutions of investment grade or
better. The Trust monitors the counterparty credit risk.
Note 3 – Oﬀsetting
In the normal course of business, the Fund enters into transactions subject to enforceable master netting arrangements or other similar
arrangements. Generally, the right to oﬀset in those agreements allows the Fund to counteract the exposure to a specific counterparty with
collateral received from or delivered to that counterparty based on the terms of the arrangements. These arrangements provide for the right to
liquidate upon the occurrence of an event of default, credit event upon merger or additional termination event.
In order to better define their contractual rights and to secure rights that will help the Fund mitigate its counterparty risk, the Fund may enter
into an International Swaps and Derivatives Association, Inc. Master Agreement (“ISDA Master Agreement”) or similar agreement with its
derivative contract counterparties. An ISDA Master Agreement is a bilateral agreement between a fund and a counterparty that governs OTC
derivatives, including foreign exchange contracts, and typically contains, among other things, collateral posting terms and netting provisions in
the event of a default and/or termination event. The provisions of the ISDA Master Agreement typically permit a single net payment in the event
of a default (close-out netting) or similar event, including the bankruptcy or insolvency of the counterparty.
For derivatives traded under an ISDA Master Agreement, the collateral requirements are typically calculated by netting the mark-to-market
amount for each transaction under such agreement and comparing that amount to the value of any collateral currently pledged by the Fund and
the counterparty. For financial reporting purposes, cash collateral that has been pledged to cover obligations of the Fund and cash collateral
received from the counterparty, if any, are reported separately on the Statement of Assets and Liabilities as segregated cash with broker/
receivable for variation margin, or payable for swap settlement/variation margin. Cash and/or securities pledged or received as collateral by
the Fund in connection with an OTC derivative subject to an ISDA Master Agreement generally may not be invested, sold or rehypothecated by
the counterparty or the Funds, as applicable, absent an event of default under such agreement, in which case such collateral generally may be
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applied towards obligations due to and payable by such counterparty or the Fund, as applicable. Generally, the amount of collateral due from
or to a counterparty must exceed a minimum transfer amount threshold (e.g., $300,000) before a transfer is required to be made. To the extent
amounts due to the Fund from its counterparties are not fully collateralized, contractually or otherwise, the Fund bears the risk of loss from
counterparty nonperformance. The Fund attempts to mitigate counterparty risk by only entering into agreements with counterparties that they
believe to be of good standing and by monitoring the financial stability of those counterparties.
For financial reporting purposes, the Fund does not oﬀset derivative assets and derivative liabilities that are subject to netting arrangements in
the Statement of Assets and Liabilities.
The following table presents derivative financial instruments and secured financing transactions that are subject to enforceable netting
arrangements and oﬀset in the Statement of Assets and Liabilities in conformity with U.S. GAAP:
Gross Amounts Not Oﬀset
in the Statement of
Assets and Liabilities

Instrument

Gross
Amounts of
Recognized
Assets1

Swap equity contracts

$

1

235,076

Gross
Amounts
Oﬀset In the
Statement
of Assets and
Liabilities
$

—

Net Amount
of Assets
Presented on
the Statement
of Assets and
Liabilities
$

235,076

Cash
Collateral
Received

Financial
Instruments
$

—

$

—

Net
Amount
$

235,076

Exchange-traded futures are excluded from these reported amounts.

The following table presents deposits held by others in connection with derivative investments as of June 30, 2018. The derivatives tables
following the Schedule of Investments list each counterparty for which cash collateral may have been pledged or received at period end. The
Fund has the right to oﬀset these deposits against any related liabilities outstanding with each counterparty.

Counterparty/Clearing Agent

Asset Type

Barclays Bank plc

Total Return Swap agreements

Cash
Pledged
$

3,824

Cash
Received
$

—

Note 4 – Fair Value Measurement
In accordance with U.S. GAAP, fair value is defined as the price that the Fund would receive to sell an investment or pay to transfer a liability
in an orderly transaction with an independent buyer in the principal market, or in the absence of a principal market, the most advantageous
market for the investment or liability. U.S. GAAP establishes a three-tier fair value hierarchy based on the types of inputs used to value assets and
liabilities and requires corresponding disclosure. The hierarchy and the corresponding inputs are summarized below:
Level 1 — quoted prices in active markets for identical assets or liabilities.
Level 2 — significant other observable inputs (for example quoted prices for securities that are similar based on characteristics such as
interest rates, prepayment speeds, credit risk, etc.).
Level 3 — significant unobservable inputs based on the best information available under the circumstances, to the extent observable inputs
are not available, which may include assumptions.
The types of inputs available depend on a variety of factors, such as the type of security and the characteristics of the markets in which it trades,
if any. Fair valuation determinations that rely on fewer or no observable inputs require greater judgment. Accordingly, fair value determinations
for Level 3 securities require the greatest amount of judgment.
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The inputs or methodologies used for valuing securities are not necessarily an indication of the risk associated with investing in those securities.
The suitability of the techniques and sources employed to determine fair valuation are regularly monitored and subject to change.
Note 5 – Investment Advisory Agreement and Other Agreements
Under the terms of an investment advisory contract, the Fund pays GI investment advisory fees calculated at an annualized rate of 0.75% of the
average daily net assets of the Fund.
GI engages external service providers to perform other necessary services for the Trust, such as audit and accounting related services, legal
services, custody, printing and mailing, etc., on a pass-through basis. Such expenses are allocated to various Funds within the complex based on
relative net assets.
The Trust has adopted an Investor Services Plan for which GFD and other firms that provide investor services (“Service Providers”) may receive
compensation. The Fund will pay investor service fees to GFD at an annual rate not to exceed 0.25% of average daily net assets. GFD, in turn, will
compensate Service Providers for providing such services, while retaining a portion of such payments to compensate itself for investor services
it performs.
Certain trustees and oﬃcers of the Trust are also oﬃcers of GI and/or GFD. The Trust does not compensate its oﬃcers or trustees who are
oﬃcers, directors and/or employees of GI and GFD.
MUFG Investor Services (US), LLC (“MUIS”) acts as the Fund’s administrator and accounting agent. As administrator and accounting agent,
MUIS is responsible for maintaining the books and records of the Fund’s securities and cash. U.S. Bank, N.A. (“U.S. Bank”) acts as the Fund’s
custodian. As custodian, U.S. Bank is responsible for the custody of the Fund’s assets. For providing the aforementioned services, MUIS and
U.S. Bank are entitled to receive a monthly fee equal to an annual percentage of the Fund’s average daily net assets and out of pocket expenses.
Note 6 – Repurchase Agreements
The Funds transfer uninvested cash balances into a single joint account, the daily aggregate balance of which is invested in one or more
repurchase agreements collateralized by obligations of the U.S. Treasury and U.S. government agencies. The joint account includes other Funds
in the Guggenheim complex not covered in this report. The collateral is in the possession of the Funds’ custodian and is evaluated to ensure that
its market value exceeds, at a minimum, 102% of the original face amount of the repurchase agreements. Each Fund holds a pro rata share of the
collateral based on the dollar amount of the repurchase agreement entered into by each Fund.
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At June 30, 2018, the repurchase agreements in the joint account were as follows:
Counterparty and
Terms of Agreement
JPMorgan Chase & Co.
2.10%
Due 07/02/18

Face Value

Repurchase Price

$ 47,042,511

Collateral
U.S. Treasury Notes
1.88% - 2.50%
08/31/22 - 08/15/25
U.S. Treasury Bonds
3.00% - 3.38%
05/15/44 - 05/15/47

$ 47,050,743

Par Value

Fair Value

$ 46,464,300

$ 45,313,928

2,559,600

2,582,788
47,896,716

Barclays Capital
2.07%
Due 07/02/18

23,100,095

U.S. TIP Notes
0.39% - 1.00%
01/15/26 - 02/15/46
U.S. Treasury Note
1.88%
03/31/22

23,104,080

18,009,827

17,794,154

5,903,500

5,752,223
23,546,377

Bank of America
Merrill Lynch
2.08%
Due 07/02/18

15,400,064

U.S. Treasury Note
4.00%
08/15/18

15,402,733

15,438,500

15,658,625

In the event of counterparty default, the Funds have the right to collect the collateral to oﬀset losses incurred. There is potential loss to the
Funds in the event the Funds are delayed or prevented from exercising their rights to dispose of the collateral securities, including the risk of a
possible decline in the value of the underlying securities during the period while the Funds seek to assert their rights. The Funds’ investment
adviser, acting under the supervision of the Board, reviews the value of the collateral and the creditworthiness of those banks and dealers with
which the Funds enter into repurchase agreements to evaluate potential risks.
Note 7 – Portfolio Securities Loaned
The Fund may lend its securities to approved brokers to earn additional income. Security lending income shown on the Statement of
Operations is shown net of rebates paid to the borrowers and earnings on cash collateral investments shared with the lending agent. Within
this arrangement, the Fund act as the lender, U.S. Bank acts as the lending agent, and other approved registered broker dealers act as the
borrowers. The Fund receives cash collateral, valued at 102% of the value of the securities on loan. Under the terms of the Fund’s securities
lending agreement with U.S. Bank, cash collateral and proceeds are invested in the First American Government Obligations Fund - Class Z. The
Fund bears the risk of loss on cash collateral investments. Collateral is maintained over the life of the loan in an amount not less than the value
of loaned securities, as determined at the close of fund business each day; any additional collateral required due to changes in security values
is delivered to the Fund the next business day. Although the collateral mitigates the risk, the Fund could experience a delay in recovering their
securities and a possible loss of income or value if the borrower fails to return the securities. The Fund has the right under the securities lending
agreement to recover the securities from the borrower on demand. Securities lending transactions are accounted for as secured borrowings. The
remaining contractual maturity of the securities lending agreement is overnight and continuous.
At June 30, 2018, the Fund participated in securities lending transactions, which are subject to enforceable netting arrangements, as follows:
Gross Amounts Not Oﬀset in the
Statement of Assets and Liabilities
Value of
Securities
Loaned
$
(a)

15,579

Collateral
Received(a)
$

(15,579)

Securities Lending Collateral

$

—

Actual collateral received by the Fund is greater than the amount shown due to overcollateralization.
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Cash
Collateral
Invested

Net
Amount
$

16,093

Cash
Collateral
Uninvested
$

—

Total
Collateral
$

16,093

NOTES TO FINANCIAL STATEMENTS (Unaudited)(continued)

In the event of counterparty default, the Fund has the right to collect the collateral to oﬀset losses incurred. There is potential loss to the Fund in
the event the Fund is delayed or prevented from exercising its right to dispose of the collateral securities, including the risk of a possible decline
in the value of the underlying securities during the period while the Fund seeks to assert its rights. GI, acting under the supervision of the Board,
reviews the value of the collateral and the creditworthiness of those banks and dealers to evaluate potential risks.
Note 8 – Federal Income Tax Information
The Fund intends to comply with the provisions of Subchapter M of the Internal Revenue Code applicable to regulated investment companies
and will distribute substantially all taxable net investment income and capital gains suﬃcient to relieve the Fund from all, or substantially all,
federal income, excise and state income taxes. Therefore, no provision for federal or state income tax or federal excise tax is required.
Tax positions taken or expected to be taken in the course of preparing the Fund’s tax returns are evaluated to determine whether the tax positions
are “more-likely-than-not” of being sustained by the applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold
would be recorded as a tax benefit or expense in the current year. Management has analyzed the Fund’s tax positions taken, or to be taken, on federal
income tax returns for all open tax years, and has concluded that no provision for income tax is required in the Fund’s financial statements. The
Fund’s federal tax returns are subject to examination by the Internal Revenue Service for a period of three years after they are filed.
At June 30, 2018, the cost of securities for Federal income tax purposes, the aggregate gross unrealized gain for all securities for which there was
an excess of value over tax cost, and the aggregate gross unrealized loss for all securities for which there was an excess of tax cost over value
were as follows:
Tax
Unrealized
Gain

Tax
Cost
$

43,473,984

$

176,270

Tax
Unrealized
(Loss)
$

(70,658)

Net
Unrealized
Gain
$

105,612

Note 9 – Securities Transactions
For the period ended June 30, 2018, the cost of purchases and proceeds from sales of investment securities, excluding government securities,
short-term investments and derivatives, were as follows:
Purchases
$

105,430,498

Sales
$

110,793,040

The Fund is permitted to purchase or sell securities from or to certain aﬃliated funds under specified conditions outlined in procedures
adopted by the Board of the Trust. The procedures have been designed to ensure that any purchase or sale of securities by the Fund from or to
another fund or portfolio that is or could be considered an aﬃliate by virtue of having a common investment adviser (or aﬃliated investment
advisers), common Trustees and/or common oﬃcers complies with Rule 17a-7 of the 1940 Act. Further, as defined under these procedures, each
transaction is eﬀected at the current market price to save costs, where permissible. For the period ended June 30, 2018, the Fund engaged in
purchases and sales of securities, pursuant to Rule 17a-7 of the 1940 Act, as follows:

Purchases
$

11,646,781

Realized
Loss

Sales
$

38,536,597

$

(154,944)

Note 10 – Line of Credit
The Trust, along with other aﬃliated trusts, secured an uncommitted $75,000,000 line of credit from U.S. Bank, N.A., which expires June 9,
2019. This line of credit is reserved for emergency or temporary purposes. Borrowings, if any, under this arrangement bear interest equal to the
Prime Rate, minus 2%, which shall be paid monthly, averaging 2.66% for the period ended June 30, 2018. The Fund did not have any borrowings
outstanding under this agreement at June 30, 2018.
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The average daily balance borrowed for the period ended June 30, 2018 was $584.
Note 11 – Legal Proceedings
Tribune Company
Rydex Variable Trust has been named as a defendant and a putative member of the proposed defendant class of shareholders in the case
entitled Kirschner v. FitzSimons, No. 12-2652 (S.D.N.Y.) (formerly Oﬃcial Committee of Unsecured Creditors of Tribune Co.
v. FitzSimons, Adv. Pro. No. 10-54010 (Bankr. D. Del.)) (the “FitzSimons action”), as a result of ownership by certain series of the Rydex
Variable Trust of shares in the Tribune Company (“Tribune”) in 2007, when Tribune eﬀected a leveraged buyout transaction (“LBO”) by which
Tribune converted to a privately-held company. In his complaint, the plaintiﬀ has alleged that, in connection with the LBO, Tribune insiders and
shareholders were overpaid for their Tribune stock using financing that the insiders knew would, and ultimately did, leave Tribune insolvent. The
plaintiﬀ has asserted claims against certain insiders, major shareholders, professional advisers, and others involved in the LBO. The plaintiﬀ is
also attempting to obtain from former Tribune shareholders, including the Rydex Variable Trust, the proceeds they received in connection with
the LBO.
In June 2011, a group of Tribune creditors filed multiple actions against former Tribune shareholders involving state law constructive fraudulent
conveyance claims arising out of the 2007 LBO (the “SLCFC actions”). Rydex Variable Trust has been named as a defendant in one or more of
these suits. In those actions, the creditors seek to recover from Tribune’s former shareholders the proceeds received in connection with the 2007
LBO.
The FitzSimons action and the SLCFC actions have been consolidated with the majority of the other Tribune LBO-related lawsuits in a
multidistrict litigation proceeding captioned In re Tribune Company Fraudulent Conveyance Litig., No. 11-md-2696 (S.D.N.Y.) (the
“MDL Proceeding”).
On September 23, 2013, the District Court granted the defendants’ omnibus motion to dismiss the SLCFC actions, on the basis that the creditors
lacked standing. On September 30, 2013, the creditors filed a notice of appeal of the September 23 order. On October 28, 2013, the defendants
filed a joint notice of cross-appeal of that same order. On March 29, 2016, the U.S. Court of Appeals for the Second Circuit issued its opinion on
the appeal of the SLCFC actions. The appeals court aﬃrmed the district court’s dismissal of those lawsuits, but on diﬀerent grounds than the
district court. The appeals court held that while the plaintiﬀs have standing under the U.S. Bankruptcy Code, their claims were preempted by
Section 546(e) of the Bankruptcy Code—the statutory safe harbor for settlement payments. On April 12, 2016, the Plaintiﬀs in the SLCFC actions
filed a petition seeking rehearing en banc before the appeals court. On July 22, 2016, the appeals court denied the petition. On September 9,
2016, the plaintiﬀs filed a petition for writ of certiorari in the U.S. Supreme Court challenging the Second Circuit’s decision that the safe harbor
of Section 546(e) applied to their claims. The shareholder defendants, including the Funds, filed a joint brief in opposition to the petition for
certiorari on October 24, 2016. On April 3, 2018, Justice Kennedy and Justice Thomas issued a “Statement” related to the petition for certiorari
suggesting that the Second Circuit and/or District Court may want to take steps to reexamine the application of the Section 546(e) safe harbor
to the previously dismissed state law constructive fraudulent transfer claims based on the Supreme Court’s decision in Merit Management
Group LP v. FTI Consulting, Inc. On April 10, 2018, Plaintiﬀs filed in the Second Circuit a motion for that court to recall its mandate, vacate
its prior decision, and remand to the district court for further proceedings consistent with Merit Management. On April 20, 2018, the shareholder
defendants filed an opposition to Plaintiﬀs’ motion to recall the mandate. On May 15, 2018, the Second Circuit issued an order recalling the
mandate “in anticipation of further panel review.”
On May 23, 2014, the defendants filed motions to dismiss the FitzSimons action, including a global motion to dismiss Count I, which is the
claim brought against former Tribune shareholders for intentional fraudulent conveyance under U.S. federal law. On January 6, 2017, the United
States District Court for the Southern District of New York granted the shareholder defendants’ motion to dismiss the intentional fraudulent
conveyance claim in the FitzSimons action. The Court concluded that the plaintiﬀ had failed to allege that Tribune entered the LBO with actual
intent to hinder, delay, or defraud its creditors, and therefore the complaint failed to state a claim. In dismissing the intentional fraudulent
conveyance claim, the Court denied the plaintiﬀ ’s request to amend the complaint. On February 23, 2017, the Court issued an order stating that
it intends to permit an interlocutory appeal of the dismissal order, but will wait to do so until it has resolved outstanding motions to dismiss
filed by other defendants. Accordingly, the timing of the appeal is uncertain.
On July 18, 2017, the plaintiﬀ submitted a letter to the District Court seeking leave to amend its complaint to add a constructive fraudulent
transfer claim. The shareholder defendants opposed that request. On August 24, 2017, the Court denied the plaintiﬀ ’s request without prejudice
to renewal of the request in the event of an intervening change in the law. On March 8, 2018, the plaintiﬀ renewed his request for leave to file a
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motion to amend the complaint to assert a constructive fraudulent transfer claim based on the Supreme Court’s ruling in Merit Management
Group LP v. FTI Consulting, Inc. The shareholder defendants opposed that request. On June 18, 2018 the District Court ordered that the
request would be stayed pending further action by the Second Circuit in the SLCFC actions.
None of these lawsuits alleges any wrongdoing on the part of Rydex Variable Trust. The following series of Rydex Variable Trust held shares of
Tribune and tendered these shares as part of Tribune’s LBO: Nova Fund, S&P 500 2x Strategy Fund, Multi-Cap Core Equity Fund, S&P 500 Pure
Value Fund, Hedged Equity Fund and Multi-Hedge Strategies Fund (the “Funds”). The value of the proceeds received by the foregoing Funds was
$12,580, $2,380, $1,360, $148,376, $2,720, and $119,034, respectively. At this stage of the proceedings, Rydex Variable Trust is not able to make a
reliable predication as to the outcome of these lawsuits or the eﬀect, if any, on a Fund’s net asset value.
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Proxy Voting Information
A description of the policies and procedures that the Trust uses to determine how to vote proxies relating to securities held in the Fund’s
portfolios is available, without charge and upon request, by calling 800.820.0888. This information is also available from the EDGAR database on
the SEC’s website at https://www.sec.gov.
Information regarding how the Fund voted proxies relating to portfolio securities during the most recent 12-month period ended June 30 is
available without charge, upon request, by calling 800.820.0888. This information is also available from the EDGAR database on the SEC’s
website at https://www.sec.gov.
Sector Classification
Information in the Schedule of Investments is categorized by sectors using sector-level Classifications defined by the Bloomberg Industry
Classification System, a widely recognized industry classification system provider. The Fund’s registration statement has investment policies
relating to concentration in specific sectors/industries. For purposes of these investment policies, the Fund usually classifies sectors/industries
based on industry-level Classifications used by widely recognized industry classification system providers such as Bloomberg Industry
Classification System, Global Industry Classification Standards and Barclays Global Classification Scheme.
Quarterly Portfolio Schedules Information
The Trust files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on Form N-Q, which are
available on the SEC’s website at https://www.sec.gov. The Fund’s Forms N-Q may be reviewed and copied at the SEC’s Public Reference Room
in Washington, DC, and that information on the operation of the Public Reference Room may be obtained by calling 800-SEC-0330. Copies of the
portfolio holdings are also available to shareholders, without charge and upon request, by calling 800.820.0888.
Board Considerations in Approving the Investment Advisory Agreement
The Board of Trustees (the “Board”) of Rydex Variable Trust (the “Trust”), including the Trustees who are not “interested persons,” as defined
by the Investment Company Act of 1940, of the Trust (“Independent Trustees”), attended an in-person meeting held on May 21, 2018, called for
the purpose of, among other things, the consideration of, and voting on, the approval and continuation of the investment advisory agreement
(the “Investment Advisory Agreement”) between the Trust and Security Investors, LLC (the “Advisor”) applicable to each series of the Trust
(each, a “Fund” and, collectively, the “Funds”). The Board unanimously approved the Investment Advisory Agreement for an additional one-year
period based on the Board’s review of qualitative and quantitative information provided by the Advisor. The Board had previously considered
information pertaining to the renewal of the Investment Advisory Agreement at an in-person meeting held on April 25, 2018 (together, with the
May 21st meeting, the “Meetings”). The Board considered the materials provided by the Advisor and the review conducted at the April 25th
meeting to be an integral part of the Trustees’ deliberations and their process in considering the renewal of the Investment Advisory Agreement.
Prior to reaching the conclusion to approve the Investment Advisory Agreement the Independent Trustees requested and obtained from the
Advisor such information as the Independent Trustees deemed reasonably necessary to evaluate the Investment Advisory Agreement. In
addition, the Board received a memorandum from the independent legal counsel to the Independent Trustees regarding the Board’s fiduciary
responsibilities under state and federal law with respect to the Board’s consideration of the renewal or approval of investment advisory
agreements, and participated in discussions with representatives of the Advisor during which the representatives answered the Independent
Trustees’ questions and agreed to provide certain additional information for their consideration. The Independent Trustees also carefully
considered information that they had received throughout the year as part of their regular oversight of the Funds. At the Meetings, the Board
obtained and reviewed a wide variety of information, including certain comparative information regarding the Funds’ fees, expenses, and
performance relative to the fees, expenses, and performance of other comparable funds (the “FUSE reports”). The Independent Trustees
carefully evaluated this information, met in executive session outside the presence of fund management, and were advised by independent legal
counsel with respect to their deliberations.
At the Meetings, the Board, including the Independent Trustees, evaluated a number of factors, including among others: (a) the nature, extent
and quality of the Advisor’s investment advisory and other services; (b) the Advisor’s substantial commitment to the recruitment and retention
of high quality personnel; (c) a comparison of the Funds’ advisory fees to the advisory fees charged to comparable funds or accounts, giving
special attention to the existence of economies of scale; (d) each Fund’s overall fees and operating expenses compared with those of similar
funds; (e) the level of the Advisor’s profitability from its Fund-related operations; (f) the Advisor’s compliance processes and systems; (g)
the Advisor’s compliance policies and procedures; (h) the Advisor’s reputation, expertise and resources in the financial markets; (i) Fund
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performance compared with that of similar funds and/or appropriate benchmarks; (j) other benefits to the Advisor and/or its aﬃliates from their
relationship to the Funds; and (k) the Advisor’s maintenance of operational resources necessary to manage the Funds in a professional manner
consistent with the best interests of the Funds and their shareholders. In its deliberations, the Trustees did not identify any particular factor or
factors as controlling, noting that each Trustee could attribute diﬀerent weights to the various factors considered.
Based on the Board’s deliberations at the Meetings, the Board, including all of the Independent Trustees, unanimously: (a) concluded that the
terms of the Investment Advisory Agreement are fair and reasonable; (b) concluded that the Advisor’s fees for each Fund are reasonable in light
of, and not so disproportionately large as to bear no reasonable relationship to, the services that it provides to each Fund; and (c) agreed to
approve and continue the Investment Advisory Agreement based upon the following considerations, among others:
Nature, Extent and Quality of Services Provided by the Advisor. The Board evaluated, among other things, the Advisor’s business, financial
resources, quality and quantity of personnel, experience, past performance, the variety and complexity of its investment strategies (including the
extent to which the Funds use derivatives), Fund risk management process, brokerage practices, and the adequacy of its compliance systems
and processes, proxy voting policies and practices, and cybersecurity programs. The Board reviewed the scope of services to be provided by
the Advisor under the Investment Advisory Agreement and noted that there would be no significant diﬀerences between the scope of services
required to be provided by the Advisor for the past year and the scope of services required to be provided during the upcoming year. The Board,
however, examined whether the loss of certain advisory personnel in connection with the recent sale of the Guggenheim ETF business might
aﬀect the services provided by the Advisor to the remaining Funds. The Board was assured that such personnel were not previously involved in
the management of the Funds and that their departure would not aﬀect the nature, extent or quality of the services provided by the Advisor. The
Board also considered the Advisor’s representations to the Board that the Advisor would continue to provide investment and related services
that were of materially the same quality and quantity as services provided to the Funds in the past, and whether these services are appropriate
in scope and extent in light of the Funds’ operations, the competitive landscape of the investment company business and investor needs. Based
on the foregoing, the Trustees determined that the approval of the Investment Advisory Agreement would enable shareholders of the Funds to
receive high quality services at a cost that was appropriate and reasonable.
Fund Expenses and Performance of the Funds and the Advisor. The Board reviewed statistical information provided by the Advisor regarding
the expense ratio components and performance of each Fund. The Advisor engaged FUSE Research Network LLC (“FUSE”), an independent,
third-party research provider, to prepare reports to help the Board compare the Funds’ fees, expenses, and total return performance with those
of a peer group and peer universe of funds selected by FUSE. In the FUSE reports, each Fund’s expense ratio components, including actual
advisory fees, waivers/reimbursements, and gross and net total expenses, are compared to those of other funds with shared key characteristics
(e.g., asset size, fee structure, sector or industry investment focus) determined by FUSE to comprise a Fund’s applicable peer group. The Board
considered the Advisor’s representation that it found the peer groups compiled by FUSE to be appropriate, but also acknowledged the existence
of certain diﬀerences between the Funds and their peer funds (e.g., specific diﬀerences in principal investment strategies, index rebalance
frequency, and, in certain cases, the Fund’s tradability feature) that should be reviewed in context. With respect to tradability, in particular,
the Board considered that non-tradable funds incur lower expense ratios than tradable funds because non-tradable funds experience less
shareholder activity and lower transaction volumes than tradable funds. The statistical information related to the performance of each Fund
included three-month and one-, three-, and five-year performance for the Fund compared to that of its peers. With respect to the Funds that track
an underlying index (“Index Funds”), the Board also discussed the correlation between an Index Fund’s assets under management and tracking
error, noting that an Index Fund’s ability to replicate an underlying index rather than employ representative sampling depends, in part, upon the
Index Fund’s size. The Board also considered and requested information detailing the eﬀect of the recent sale of the Guggenheim ETF business
on the expense allocation methodology employed by the Advisor. After reviewing the additional information provided by the Advisor, the Board
determined the impact on the Funds would be minimal. Based on the foregoing, the Board determined that the proposed advisory fees paid by
the Funds are reasonable in relation to the nature and quality of the services provided by the Advisor.
Costs of Services Provided to the Funds and Profits Realized by the Advisor and its Aﬃliates. The Board reviewed information about the
profitability of the Funds to the Advisor based on the advisory fees payable under the current Investment Advisory Agreement for the last
calendar year. The Board analyzed the Funds’ expenses, including the investment advisory fees paid to the Advisor, and reviewed the FUSE
reports. The Board also reviewed information regarding the direct revenue received by the Advisor and ancillary revenue, if any, received by the
Advisor and/or its aﬃliates in connection with the services provided to the Funds by the Advisor and/or its aﬃliates. The Board also discussed
the Advisor’s profit margin, including the expense allocation methodology used in the Advisor’s profitability analysis. The Board also considered
the eﬀect of the recent sale of the Guggenheim ETF business on the Advisor’s and its aﬃliates’ profitability, and similar to its conclusion with
respect to expenses, determined that the impact would be minimal. Based on the foregoing, the Board determined that the profit to the Advisor
on the fees paid by the Funds is not excessive in view of the nature and quality of the services provided by the Advisor.
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Economies of Scale. The Board considered the absence of breakpoints in the Advisor’s fee schedule and reviewed information regarding the
extent to which economies of scale or other eﬃciencies may result from increases in the Funds’ asset levels. In light of the relatively small size
of many of the Funds, the current expectation that assets levels are likely to remain the same or decline in the near future due to changes in
demand for variable insurance products, and the fact that the size of individual Funds in the complex often increase and decrease significantly
due to the unlimited trading that is permitted among most of the Funds in the complex, the Board concluded that the Funds have not yet
achieved suﬃcient asset levels to realize meaningful economies of scale. The Board noted that it intends to continue to monitor fees as each
Fund grows in size and assess whether fee breakpoints may be warranted.
Other Benefits to the Advisor and/or its Aﬃliates. In addition to evaluating the Advisor’s services, the Board considered the nature and amount
of other benefits to be derived by the Advisor and its aﬃliates as a result of their relationship with the Funds, including any intangible benefits to
the Advisor. In particular, the Board considered the nature, extent, quality, and cost of certain distribution and shareholder services performed by
the Advisor’s aﬃliate, Guggenheim Funds Distributors, LLC, under the investor services agreement and investor services plan with respect to the
Funds, and under separate distribution agreements, Distribution Plans and Distribution and Shareholder Services Plans pursuant to Rule 12b-1
of the 1940 Act with respect to other of the funds in the Funds’ family of funds. In light of the costs of providing services pursuant to the separate
agreements as well as the Advisor’s and its aﬃliate’s commitment to the Funds, the Board concluded the ancillary benefits the Advisor and its
aﬃliates received were reasonable.
On the basis of the information provided to it and its evaluation of that information, the Board, including the Independent Trustees, concluded
that the terms of the Investment Advisory Agreement were reasonable, and that approval of the Investment Advisory Agreement was in the best
interests of each Fund and its shareholders.
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A Board of Trustees oversees the Trust, as well as other trusts of GI, in which its members have no stated term of service, and continue to serve
after election until resignation. The Statement of Additional Information includes further information about Fund Trustees and Oﬃcers, and can
be obtained without charge by visiting guggenheiminvestments.com or by calling 800.820.0888.

Position(s) Held with the
Trust, Term of Oﬃce and
Length of Time Served

Name, Address* and
Year of Birth of Trustee

Number of
Portfolios in
Fund Complex
Overseen
by Trustee***

Principal Occupation(s)
During Past 5 Years

Other
Directorships
Held by
Trustee****

INTERESTED TRUSTEE
Amy J. Lee**
(1961)

Trustee (February 2018-present) and
President (2017-present)

Current: Interested Trustee, certain
other funds in the Fund Complex
(February 2018-present); Chief Legal
Oﬃcer and Vice President, certain
other funds in the Fund Complex
(2013-present); Senior Managing
Director, Guggenheim Investments
(2012-present).

165

None.

110

Infinity Property &
Casualty Corporation
(2014-present).

Former: President and Chief
Executive Oﬃcer, certain other funds
in the Fund Complex (2017-February
2018); and Vice President, Associate
General Counsel and Assistant
Secretary, Security Benefit Life
Insurance Company and Security
Benefit Corporation (2004-2012).

INDEPENDENT TRUSTEES
Trustee, Member of the Audit
Committee, and Member of the
Compliance and Risk Oversight
Committee from 2016 to present;
and Member of the Governance
and Nominating Committee and
Chairwoman of the Compliance and
Risk Oversight Committee from 2017
to present.

Current: Founder and Chief Executive
Oﬃcer, B.O.A.R.D.S (consulting firm)

Corey A. Colehour
(1945)

Trustee from 1993 to present;
Member of the Audit Committee
from 1994 to present; Member of
the Governance and Nominating
Committee from 2017 to present;
and Member of the Investment and
Performance Committee from 2014
to present.

Retired.

110

None.

J. Kenneth Dalton
(1941)

Trustee from 1995 to present;
Chairman and Member of the Audit
Committee from 1997 to present; and
Member of the Compliance and Risk
Oversight Committee from 2010 to
present.

Retired.

110

Epiphany Funds (2)
(2009-present).

Angela Brock-Kyle
(1959)

Former: Senior Leader, TIAA
(financial services firm) (1987-2012).
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Name, Address* and
Year of Birth of Trustee

Position(s) Held with the
Trust, Term of Oﬃce and
Length of Time Served

Principal Occupation(s)
During Past 5 Years

Number of
Portfolios in
Fund Complex
Overseen
by Trustee***

Other
Directorships
Held by
Trustee****

INDEPENDENT TRUSTEES - concluded
John O. Demaret
(1940)

Trustee and Member of the Audit
Committee from 1997 to present;
Member of the Compliance and Risk
Oversight Committee from 2010 to
present.

Retired.

110

None.

Werner E. Keller
(1940)

Chairman of the Board from 2014
to present; Trustee and Member of
the Audit Committee from 2005 to
present.

Current: Founder and President,
Keller Partners, LLC (investment
research firm) (2005-present).

110

None.

Thomas F. Lydon, Jr.
(1960)

Trustee and Member of the Audit
Committee from 2005 to present;
Chairman and Member of the
Governance and Nominating
Committee from 2017 to present;
and Member of the Investment and
Performance Committee from 2018
to present.

Current: President, Global Trends
Investments (registered investment
adviser) (1996-present).

110

US Global
Investors (GROW)
(1995-present) and
Harvest Volatility
Edge Trust (3)
(2017-present).

Patrick T. McCarville
(1942)

Trustee and Member of the Audit
Committee from 1998 to present;
and Member of the Governance and
Nominating Committee from 2017 to
present.

Retired.

110

None.

Trustee, Member of the Audit
Committee and Chairwoman and
Member of the Investment and
Performance Committee from
2016 to present; and Member of
the Governance and Nominating
Committee from 2017 to present.

Retired.

110

None.

Sandra G. Sponem
(1958)
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Former: Chief Executive Oﬃcer, Par
Industries, Inc., d/b/a Par Leasing
(1977-2010).

Former: Senior Vice President
and Chief Financial Oﬃcer, M.A.
Mortenson Companies, Inc. (general
contracting firm) (2007-2017).

INFORMATION ON BOARD OF TRUSTEES AND OFFICERS (Unaudited)(continued)

Name, Address*
and Year of Birth

Position(s) Held with the
Trust, Term of Oﬃce and
Length of Time Served

Principal Occupation(s)
During Past 5 Years

OFFICERS
Michael P. Byrum
(1970)

Vice President (2000-present)

Current: Senior Vice President, Security Investors, LLC (2010-present); Senior Managing
Director, Guggenheim Investments (2010-present); President and Chief Investment
Oﬃcer, Rydex Holdings, LLC (2008-present) and Director and Chairman, Advisory
Research Center, Inc. (2006-present).
Former: Manager, Guggenheim Specialized Products, LLC (2005-April 2018); Vice
President, Guggenheim Distributors, LLC (2009); Director (2009-2010) and Secretary
(2002-2010), Rydex Fund Services, LLC (now MUFG Investor Services (US), LLC);
Director (2008-2010), Chief Investment Oﬃcer (2006-2010), President (2004-2010) and
Secretary (2002-2010), Rydex Advisors, LLC; Director (2008-2010), Chief Investment
Oﬃcer (2006-2010), President (2004-2010) and Secretary (2002-2010), Rydex Advisors II,
LLC.

James M. Howley
(1972)

Assistant Treasurer (2016-present)

Current: Managing Director, Guggenheim Investments (2004-present); Assistant
Treasurer, certain other funds in the Fund Complex (2006-present).
Former: Manager of Mutual Fund Administration, Van Kampen Investments, Inc.
(1996-2004).

Keith D. Kemp
(1960)

Assistant Treasurer (2016-present)

Current: Treasurer and Assistant Treasurer, certain other funds in the Fund Complex
(2010-present); Managing Director of Guggenheim Partners Investment Management,
LLC (2015-present).
Former: Chief Financial Oﬃcer, Guggenheim Specialized Products, LLC (2016-April
2018); Managing Director and Director, Transparent Value, LLC (2010-2016); Director,
Guggenheim Partners Investment Management, LLC (2010-2015); Chief Operating
Oﬃcer, Macquarie Capital Investment Management (2007-2009).

Mark E. Mathiasen
(1978)

Secretary (2017-present)

Current: Secretary, certain other funds in the Fund Complex (2007-present); Managing
Director, Guggenheim Investments (2007-present).

Glenn McWhinnie
(1969)

Assistant Treasurer (2016-present)

Current: Vice President, Guggenheim Investments (2009-present); Assistant Treasurer,
certain other funds in the Fund Complex (2007-present).
Former: Tax Compliance Manager, Ernst & Young LLP (1990-2009).

Elisabeth Miller
(1968)

Chief Compliance Oﬃcer
(2012-present)

Current: CCO, certain other funds in the Fund Complex (2012-present); Managing
Director, Guggenheim Investments (2012-present); Vice President, Guggenheim Funds
Distributors, LLC (2014-present).
Former: CCO, Security Investors, LLC (2012-2018); CCO, Guggenheim Funds
Investment Advisors, LLC (2012-2018); CCO, Guggenheim Distributors, LLC
(2009-2014); Senior Manager, Security Investors, LLC (2004-2009); Senior Manager,
Guggenheim Distributors, LLC (2004-2009).

Adam J. Nelson
(1979)

Assistant Treasurer (2016-present)

Current: Vice President, Guggenheim Investments (2015-present); Assistant Treasurer,
certain other funds in the Fund Complex (2015-present).
Former: Assistant Vice President and Fund Administration Director, State Street
Corporation (2013-2015); Fund Administration Assistant Director, State Street (20112013); Fund Administration Manager, State Street (2009-2011).
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INFORMATION ON BOARD OF TRUSTEES AND OFFICERS (Unaudited)(concluded)

Name, Address*
and Year of Birth

Position(s) Held with the
Trust, Term of Oﬃce and
Length of Time Served

Principal Occupation(s)
During Past 5 Years

OFFICERS - concluded
Kimberly J. Scott
(1974)

Assistant Treasurer (2016-present)

Current: Director, Guggenheim Investments (2012-present); Assistant Treasurer,
certain other funds in the Fund Complex (2012-present).
Former: Financial Reporting Manager, Invesco, Ltd. (2010-2011); Vice President/
Assistant Treasurer of Mutual Fund Administration, Van Kampen Investments,
Inc./Morgan Stanley Investment Management (2009-2010); Manager of Mutual
Fund Administration, Van Kampen Investments, Inc./Morgan Stanley Investment
Management (2005-2009).

John L. Sullivan
(1955)

Chief Financial Oﬃcer and Treasurer
(2016-present)

Current: CFO, Chief Accounting Oﬃcer and Treasurer, certain other funds in the
Fund Complex (2010-present); Senior Managing Director, Guggenheim Investments
(2010-present).
Former: Managing Director and CCO, each of the funds in the Van Kampen
Investments fund complex (2004-2010); Managing Director and Head of Fund
Accounting and Administration, Morgan Stanley Investment Management (20022004); CFO and Treasurer, Van Kampen Funds (1996-2004).

Jon Szafran
(1989)

Assistant Treasurer (2017-Present)

Current: Vice President, Guggenheim Investments (2017-present); Assistant Treasurer,
certain other funds in the Fund Complex (2017-present).
Former: Assistant Treasurer of Henderson Global Funds and Manager of US Fund
Administration, Henderson Global Investors (North America) Inc. (“HGINA”) (2017);
Senior Analyst of US Fund Administration, HGINA (2014-2017); Senior Associate of
Fund Administration, Cortland Capital Market Services, LLC (2013-2014); Experienced
Associate, PricewaterhouseCoopers LLP (2012-2013).

* All Trustees and Oﬃcers may be reached c/o Guggenheim Investments, 227 West Monroe Street, Chicago, Illinois 60606.
** This Trustee is an “interested person” (as defined in Section 2(a)(19) of the 1940 Act) (“Interested Trustee”) of the Trust because of her aﬃliation with Guggenheim
Investments.
*** The “Fund Complex” includes all closed-end and open-end funds (including all of their portfolios) advised by the Adviser and any funds that have an investment
adviser or servicing agent that is an aﬃliated person of the Adviser. Information provided is as of the date of this report.
**** Certain of the Trustees may serve as directors on the boards of companies not required to be disclosed above, including certain non-profit companies and
charitable foundations.
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GUGGENHEIM INVESTMENTS PRIVACY NOTICE (Unaudited)

Who We Are
This Privacy Notice describes the data protection practices of Guggenheim Investments. Guggenheim Investments as used herein refers to
the aﬃliated investment management businesses of Guggenheim Partners, LLC: Guggenheim Funds Investment Advisors, LLC, Guggenheim
Partners Investment Management, LLC, Guggenheim Funds Distributors, LLC, Security Investors, LLC, Guggenheim Investment Advisors
(Europe) Limited, Guggenheim Real Estate, LLC, GS Gamma Advisors, LLC, Guggenheim Partners India Management, LLC, Guggenheim
Partners Europe Limited, as well as the funds in the Guggenheim Funds complex (the “Funds”) (“Guggenheim Investments,” “we,” “us,” or
“our”).
Guggenheim Partners Investment Management Holdings, LLC, located at 330 Madison Avenue, New York, New York 10017 is the data controller
for your information. The Aﬃliates who are also controllers of certain of your information are: Guggenheim Investment Advisors (Europe)
Limited, Guggenheim Partners Europe Limited, Guggenheim Partners, LLC, Guggenheim Funds Investment Advisors, LLC, Guggenheim
Partners Investment Management, LLC, Guggenheim Funds Distributors, LLC and Security Investors, LLC, as well as the Funds.
Our Commitment to You
Guggenheim Investments considers your privacy our utmost concern. When you become our client or investor, you entrust us with not only
your hard-earned money but also with your personal and financial information. Because we have access to your private information, we hold
ourselves to the highest standards in its safekeeping and use. We strictly limit how we share your information with others, whether you are a
current or former Guggenheim Investments client or investor.
The Information We Collect About You
We collect certain nonpublic personal information about you from information you provide on applications, other forms, our website, and/or
from third parties including investment advisors. This information includes Social Security or other tax identification number, assets, income, tax
information, retirement and estate plan information, transaction history, account balance, payment history, bank account information, marital
status, family relationships, information that we collect on our website through the use of “cookies,” and other personal information that you
or others provide to us. We may also collect such information through your inquiries by mail, e-mail or telephone. We may also collect customer
due diligence information, as required by applicable law and regulation, through third party service providers.
How We Handle Your Personal Information
The legal basis for using your information as set out in this Privacy Notice is as follows: (a) use of your personal data is necessary to perform our
obligations under any contract with you (such as a contract for us to provide financial services to you); or (b) where use of your personal data
is not necessary for performance of a contract, use of your personal data is necessary for our legitimate interests or the legitimate interests of
others (for example, to enforce the legal terms governing our services, operate and market our website and other services we oﬀer, ensure safe
environments for our personnel and others, make and receive payments, prevent fraud and to know the customer to whom we are providing the
services). Some processing is done to comply with applicable law.
In addition to the specific uses described above, we also use your information in the following manner:
•

We use your information in connection with servicing your accounts.

•

We use information to respond to your requests or questions. For example, we might use your information to respond to your customer
feedback.

•

We use information to improve our products and services. We may use your information to make our website and products better. We
may use your information to customize your experience with us.

•

We use information for security purposes. We may use your information to protect our company and our customers.

•

We use information to communicate with you. For example, we will communicate with you about your account or our relationship.
We may contact you about your feedback. We might also contact you about this Privacy Notice. We may also enroll you in our email
newsletter.
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GUGGENHEIM INVESTMENTS PRIVACY NOTICE (Unaudited)(continued)

•

We use information as otherwise permitted by law, as we may notify you.

•

Aggregate/Anonymous Data. We may aggregate and/or anonymize any information collected through the website so that such
information can no longer be linked to you or your device (“Aggregate/Anonymous Information”). We may use Aggregate/Anonymous
Information for any purpose, including without limitation for research and marketing purposes, and may also share such data with any
third parties, including advertisers, promotional partners, and sponsors.

We do not sell information about current or former clients or their accounts to third parties. Nor do we share this information, except when
necessary to complete transactions at your request, to make you aware of investment products and services that we or our aﬃliates oﬀer, or as
permitted or required by law.
We provide information about you to companies and individuals not aﬃliated with Guggenheim Investments to complete certain transactions
or account changes, or to perform services for us related to your account. For example, if you ask to transfer assets from another financial
institution to Guggenheim Investments, we must provide certain information about you to that company to complete the transaction. We
provide the third party with only the information necessary to carry out its responsibilities and only for that purpose. And we require these third
parties to treat your private information with the same high degree of confidentiality that we do. To alert you to other Guggenheim Investments
products and services, we share your information within our family of aﬃliated companies. You may limit our sharing with aﬃliated companies
as set out below. We may also share information with any successor to all or part of our business, or in connection with steps leading up to a
merger or acquisition. For example, if part of our business was sold we may give customer information as part of that transaction. We may also
share information about you with your consent.
We will release information about you if you direct us to do so, if we are compelled by law to do so, or in other circumstances as permitted by law
(for example, to protect your account from fraud).
If you close your account(s) or become an inactive client or investor, we will continue to adhere to the privacy policies and practices described in
this notice.
Opt-Out Provisions and Your Data Choices
The law allows you to “opt out” of certain kinds of information sharing with third parties. We do not share personal information about you with
any third parties that triggers this opt-out right. This means YOU ARE ALREADY OPTED OUT.
When you are no longer our client or investor, we continue to share your information as described in this notice, and you may contact us at any
time to limit our sharing by sending an email to CorporateDataPrivacy@GuggenheimPartners.com.
European Union Data Subjects and certain others: In addition to the choices set forth above, residents of the European Union and certain
other jurisdictions have certain rights to (1) request access to or rectification or deletion of information we collect about them, (2) request
a restriction on the processing of their information, (3) object to the processing of their information, or (4) request the portability of certain
information. To exercise these or other rights, please contact us using the contact information below. We will consider all requests and provide
our response within the time period stated by applicable law. Please note, however, that certain information may be exempt from such requests
in some circumstances, which may include if we need to keep processing your information for our legitimate interests or to comply with a legal
obligation. We may request you provide us with information necessary to confirm your identity before responding to your request.
Residents of France and certain other jurisdictions may also provide us with instructions regarding the manner in which we may continue to
store, erase and share your information after your death, and where applicable, the person you have designated to exercise these rights after
your death.
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GUGGENHEIM INVESTMENTS PRIVACY NOTICE (Unaudited)(concluded)

How We Protect Privacy Online
We take steps to protect your privacy when you use our web site – www.guggenheiminvestments.com – by using secure forms of online
communication, including encryption technology, Secure Socket Layer (SSL) protocol, firewalls and user names and passwords. These
safeguards vary based on the sensitivity of the information that we collect and store. However, we cannot and do not guarantee that these
measures will prevent every unauthorized attempt to access, use, or disclose your information since despite our eﬀorts, no Internet and/or other
electronic transmissions can be completely secure. Our web site uses “http cookies”—tiny pieces of information that we ask your browser to
store. We use cookies for session management and security features on the Guggenheim Investments web site. We do not use them to pull data
from your hard drive, to learn your e-mail address, or to view data in cookies created by other web sites. We will not share the information in our
cookies or give others access to it. See the legal information area on our web site for more details about web site security and privacy features.
How We Safeguard Your Personal Information and Data Retention
We restrict access to nonpublic personal information about you to our employees and in some cases to third parties (for example, the service
providers described above) as permitted by law. We maintain strict physical, electronic and procedural safeguards that comply with federal
standards to guard your nonpublic personal information.
We keep your information for no longer than necessary for the purposes for which it is processed. The length of time for which we retain
information depends on the purposes for which we collected and use it and/or as required to comply with applicable laws. Information may
persist in copies made for backup and business continuity purposes for additional time.
International Visitors
If you are not a resident of the United States, please be aware that your information may be transferred to, stored and processed in the United
States where our servers are located and our databases are operated. The data protection and other laws of the United States and other countries
might not be as comprehensive as those in your country.
In such cases, we ensure that a legal basis for such a transfer exists and that adequate protection is provided as required by applicable law, for
example, by using standard contractual clauses or by transferring your data to a jurisdiction that has obtained an adequacy finding. Individuals
whose data may be transferred on the basis of standard contractual clauses may contact us as described below.
We’ll Keep You Informed
If you have any questions or concerns about how we treat your personal data, we encourage you to consult with us first. You may also contact the
relevant supervisory authority.
We reserve the right to modify this policy at any time and will inform you promptly of material changes. You may access our privacy policy
from our web site at www.guggenheiminvestments.com. Should you have any questions regarding our privacy policy, contact us by email at
CorporateDataPrivacy@GuggenheimPartners.com.
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