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Shareholders’ Letter

January 21, 2014

Dear Shareholders,
How High is Up?
With the strong performance of equities in 2013, the question “How high is up?” seems a
sensible one to us at Alger. The S&P 500 Index generated a 32.39% return in 2013, and
now is up 199.78% from its March 2009 low, not only recovering the losses of the
financial crisis but creating a new high. As of the market close on December 31, the S&P
price was 9.2% higher than during early October of 2007, when the index hit its highest
level for the portion of the past decade prior to the financial crisis. (The period no longer
includes the Internet bubble or its bust). For the year, Consumer Discretionary was the
best performing sector within the S&P 500. It, along with Health Care, Industrials, and
Financials outperformed the overall return of the index. Beyond U.S. borders, foreign
markets have also recovered significantly, with the MSCI All Country World Index exUSA having returned 135.86% from its March 2009 low and the MSCI Emerging Markets
Index having returned 139.48% from its October 2008 low.
For several years, we have consistently argued that short-term market declines triggered by
volatility around macro-economic concerns should be used as buying opportunities. 1In
short, our view has been founded on the belief that strong corporate fundamentals rather
than fiscal policy and investor emotions are the ultimate drivers of long-term equity
performance and that our fundamental research has discovered a stronger environment
for corporate revenues, margins, earnings, and free cash flows than the naysayers and
mass media would have most believe. U.S. economic progress continues, driven by an
expanding real estate market recovery, an increase in business spending on fixed
equipment, and rising consumer confidence and spending. We think 2013’s strong
performance was more of a catch up with this reality than an overshoot. In our view, the
valuation of U.S. equities either on a forward price to earnings (P/E) basis or on free cash
flow yield – two of our most important valuation metrics at Alger – remains very
reasonable. The forward P/E for 2014 for the S&P 500 is at its long term average – not
above it as many would assume based on the market’s strength. We think 2014 should be
another good year for equity investors.
Fiscal and Monetary Policy Drives Volatility
During 2013, investors feared that the fiscal cliff, or $85 billion in spending cuts for the
year and the expiration of the payroll tax holiday, various Bush tax cuts, and other tax
breaks, would throw the country into a recession. Yet, the headwind of spending cuts and
higher taxes, while dampening economic growth, fell short of creating a recession, with
the Bureau of Economic Analysis reporting that gross domestic product expanded 1.1%,
2.5%, and 4.1% during the first, second, and third quarters of 2013.
Fiscal policy also captured investors’ attention when political dysfunction over the
nation’s debt ceiling and budget caused a partial government shutdown in October and
fears that the U.S. would default on its debt. Congress and the White House eventually
avoided the default with legislation authorizing continued debt issuance until early
1See

Alger Summer 2010 Market Commentary, August 4, 2010.
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February of 2014, but not before partisan politics resulted in a short-term government
shutdown. Investors who used the dysfunction to validate their concerns over the nation’s
fiscal health, however, overlooked, in our view, an important point—economic growth,
increased tax revenues, and spending cuts are causing the country’s deficit to decline
relative to gross domestic product (GDP). At the start of 2012, the deficit was equal to
6.8% of GDP, according to the U.S. Census Bureau and economic research firm
Cornerstone Macro. It declined to 4.0% in January of 2013 and 3.4% in January of this
year. In another encouraging development, Washington passed budgets for fiscal years
2014 and 2015. The budgets relax sequester related budget cuts by $40 billion in 2014 and
$20 billion in 2015, while also providing for new sources of revenue. As a result, the
deficit could be reduced by $23 billion over the next 10 years.
Fiscal policy, of course, wasn’t the only cause of jitters among investors in 2013. At times,
Federal Reserve officials said that as the economy strengthens, the central bank should be
prepared to taper quantitative easing, which entails buying up to $85 billion in debt
securities monthly to keep long-term interest rates low. Not surprisingly, the comments
fueled market volatility as investors feared the policy change could dampen economic
growth by causing interest rates to climb. Fed officials quickly responded by emphasizing
that tapering will only occur if the economy appears to be strong enough to continue
growing as the stimulus is decreased. They emphasized that additional economic growth
must occur prior to tapering and even then the tapering would be done judiciously. In
December, the Fed finally announced that it would scale back quantitative easing by a
modest $10 billion a month. In making the announcement, it said it expects to maintain
its easy money policy, which includes keeping the Fed Funds rate at 0%, until inflation
creeps up to at least 2%. The vote of confidence in the economy and the Fed’s comments
on maintaining low interest rates helped support the ongoing equity rally.
Economy Proves Resilient
Even with tax increases, considerable government spending cuts, and slow GDP growth,
many indicators pointed to continued strengthening of the U.S. economy in 2013, with
the unemployment rate dropping from 7.9% in January of 2013 to 7.0% in November of
2013. Perhaps more impressive were gains in real estate, with the S&P/Case-Shiller 20City Composite Home Price Index, which measures home prices in 20 metropolitan areas,
climbing 13.3% during the first nine months of the year. In addition, private sector
construction also increased substantially. Construction on lodging increased 25.4% year
over year for the first 10 months of the year, while residential construction grew 17%.
As a result, unemployment has fallen dramatically in the construction industry after having
hit a staggering post-financial crisis high of 27.1% (non-seasonally adjusted) in February
of 2010. By November of 2012, the rate had already declined to 12.2% and during 2013
declined further to a low of 8.6% in November. In another encouraging sign, consumer
purchases of higher cost items grew, with sales of luxury cars during the first nine months
of 2013 increasing 12% year over year while sales of inexpensive cars climbed 6.1%,
according to Autodata Corp.
Corporate Fundamentals Remain Strong
Corporate fundamentals also supported investor enthusiasm. As of the end of 2012, nonfinancial companies in the S&P 500 Index held $1.25 trillion in cash, according to
Goldman Sachs. Impressively, corporate cash levels reached $1.30 trillion by June of 2013.
Free cash flow (typically measured as free-cash-flow yield, which is the ratio of a
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company’s valuation to cash generated from operations that remains after capital
expenditures and operating expenses) remained strong during the reporting period. In
December, large cap stocks (not including Financials and Utilities) had a free-cash-flow
yield of 4.52% compared to the 50-year average of 3.81% (according to research firm
Empirical Research Partners).
Investors benefited in many ways from corporations’ strong fundamentals, with
companies greatly ramping up their dividends and stock buybacks. For the 12-month
period ended in August, Russell 1000 Index companies announced $455 billion in stock
buybacks, up 32% year over year. When including dividends, cash returned to investors
climbed to $821 billion, exceeding the previous high of $787 billion in 2007, according to
J.P. Morgan Chase. We believe that strong business performance is likely to support
corporate fundamentals, and we note that revenue growth and strong spending discipline
resulted in S&P 500 earnings per share growing 3.73% year over year during the first
quarter of 2013, 4.04% during the second quarter, and 7.01% during the third quarter.
Based on FactSet Research Systems estimates, fourth quarter earnings grew 6.1%.
Foreign Countries Generate Strong Gains.
Broadly speaking, foreign equity markets generated strong results during 2013, with many
developed markets producing noteworthy performance. Within the MSCI All Country
World Index, Finland, Germany Ireland, the U.S., and the Netherlands were among the
top performing developed nations, with equity markets in each country generating returns
in excess of 30%. Even Australia, Canada, Norway, and Israel, which were among the
worst performing developed markets, still produced positive returns. Within the MSCI
Emerging Markets Index, Russia, China, and the Czech Republic were among the best
performers, while Taiwan, Turkey, and India were among countries that generated
negative returns.
During 2013, economic growth in Brazil, Russia, India, and China fell short of
expectations, while other countries, at times, showed encouraging signs. Japanese
businesses reported strong earnings in the fall, and the country’s second-quarter GDP
growth was revised upward from 2.6% to 3.8%. Land prices during the summer months,
meanwhile, increased in 66 of 150 survey areas, according to research firm ISI. In Europe,
France emerged from a recession, while economic growth in the United Kingdom and
Germany also accelerated. Even Ireland and Portugal showed signs of economic
improvement. Broadly speaking, the common outlook for the euro zone became less
negative in 2013.
Foreign countries continued to buy U.S. products, with American exports—including
energy commodities—having increased. Corporations also enjoyed growing foreign
demand for services for professional, business, and technical needs. An uptick in royalties
and licensing also helped boost U.S. exports. During the first 10 months of 2013, the U.S.
exported $1.88 trillion in goods and services, up from $1.83 during the same period in
2012. With U.S. exports growing faster than imports, the country’s trade deficit declined
from $449.83 billion during the first 10 months of 2012 to $402.13 billion for the same
period in 2013.
Reasons for Optimism
We believe that many of the factors that supported investor enthusiasm during 2013 will
continue in 2014 and that equity markets have potential for generating additional gains.
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On the fiscal front, data from Cornerstone Macro shows that finances for many state and
local governments have been strengthening, which suggests that the public sector job
market may improve. With that in mind, economic forecasts for 2014 are encouraging.
J.P. Morgan Chase expects unemployment will decline to 6.8% by the end of 2014 as
GDP continues to grow.
We believe that the U.S. housing market recovery will continue, as strong demand for
homes exists. Over the past few years, many Americans continued to live with relatives or
friends as they felt insecure about the economy and their careers. As the job market
improves and the economy strengthens, Americans living with relatives and friends are
likely to become more confident in their finances and start shopping for their own homes,
which could provide additional support to the ongoing recovery in the real estate market.
We note that low interest rates and attractive real estate prices have increased the
affordability of houses, which could entice many Americans to become homeowners and
then in turn purchase household items, such as furniture and appliances.
Existing homeowners, meanwhile, are feeling better about their finances, with their wealth
increasing as the values of their homes and equity investments climb. So, we think
Americans are likely to increase their spending on big ticket items, including cars. Home
values and equity investments contributed to Americans’ wealth in 2009, 2010, 2012, and
2013, according to J.P. Morgan Chase. In 2013, wealth generation was particularly
noteworthy, with gains in real estate and stocks totaling $4.4 trillion. For 2013, housing
and real estate is estimated to have added $8.8 trillion to Americans’ wealth, according to
J.P. Morgan Chase estimates. The combination of increasing wealth and pent up demand
for cars and other items may drive an increase in consumer spending. Automobile data
tracker Edmunds.com, for example, points out that the average age of automobiles in
2013 was 11.4 years and that it expects U.S. consumers to purchase 16.4 million cars next
year, which would be the highest level since 2006, when 16.5 million cars were purchased.
Corporate Fundamentals in 2014
As noted previously, equity prices were supported during the reporting period by
corporations increasing their dividends, conducting stock buybacks, and making
acquisitions. With high cash balances and strong cash flow, corporations are likely to
continue that trend in 2014. Goldman Sachs expects corporations to increase dividends
and stock buybacks 10% in 2014. It also estimates that cash acquisitions will increase
13%.
All of those actions, we believe, will provide considerable support to equities.
Corporations, we believe, also have built up demand for new equipment and facilities, and
we expect businesses to satisfy that demand in 2014. Spending on such items stayed below
2008 levels until 2011, when S&P 500 companies spent $567 billion on capital
expenditures. Capital expenditures increased in 2012 and are estimated to have been $649
billion in 2013 and may climb to $672 billion in 2014 based on Goldman Sachs estimates.
The increased spending, we maintain, will create attractive opportunities for providers of
manufacturing equipment and other business tools to continue growing their revenues
and further strengthening their fundamentals.
Global Growth may also Support Equities
Corporate fundamentals, increased corporate capital expenditures, a recovering real estate
market, and an uptick in consumer spending aren’t the only things that may support the
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U.S. economy and equities in 2014. Indeed, global economic growth is expected to
strengthen, which will provide additional opportunities for U.S. exporters and companies
with operations in non-U.S. markets. The International Monetary Fund (IMF) estimates
that the global economy will grow 3.6% in 2014, up from an estimated rate of 2.9% in
2013. Impressively, the IMF says the economies of Italy and Spain are expected to switch
from contracting in 2013 to expanding in 2014 and we expect the European Central Bank
to continue with its accommodative policy that is providing considerable economic
stimulus.
Emerging market economies, in aggregate, are also expected to improve, growing 5.1% in
2014, up from 4.5% in 2013, according IMF estimates. We also believe that growing
developed-market economies will increase their imports of products from emerging
markets, which should support growth in emerging economies. Global economic
expansion, furthermore, is likely to help U.S. companies grow revenues in non-U.S.
markets.
The IMF also estimates that world trade volume as a percentage of global GDP is
expected to increase from 2.9% to 4.9% in 2014. With ongoing improvements in U.S.
energy production and other trends, American corporations are expected to be strong
beneficiaries of increased world trade, with J.P. Morgan Chase estimating that our
country’s exports will increase 5.9% in 2014.
The Road Ahead
Alger believes that companies undergoing Positive Dynamic Change are likely to
experience earnings growth, so they offer strong potential for generating attractive longterm performance. Positive Dynamic Change can include product innovation,
demographic trends, new regulations, management team changes, growing product
demand, and market dominance. Encouragingly, many of the trends discussed previously,
such as a strengthening real estate market, increased capital expenditures, stronger car
sales, and growth of non-U.S. markets, are creating Positive Dynamic Change
opportunities that can help leading companies generate strong earnings. With that in mind
this is an exciting time for our firm and our clients as Alger analysts relentlessly search for
companies that can benefit from the many forms of Positive Dynamic Change that are
occurring across the globe.
Portfolio Matters
The Alger Mid Cap Growth Portfolio returned 35.84% for the fiscal 12-month period
ended December 31, 2013, compared to the 35.74% return of its benchmark, the Russell
Midcap Growth Index.
During the period, the largest sector weightings were Consumer Discretionary and
Information Technology. The largest sector overweight was Consumer Discretionary and
the largest sector underweight was Consumer Staples. Relative outperformance in the
Information Technology and Financials sectors was the most important contributor to
performance, while Consumer Staples and Energy detracted from results.
Among the most important relative contributors were Fifth & Pacific Cos, Inc.; CBS
Corp., Cl. B; Actavis plc.; MGM Resorts International; and NXP Semiconductors NV.
Shares of Fifth & Pacific performed strongly after the manufacturer and marketer of
clothing and accessories under brands such as Juicy Couture, Lucky, Kate Spade, and Jack
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Spade reported strong operating results for Kate Spade. Speculation of sale of Juicy
Couture and Lucky brands and the eventual sale of those brands also supported
performance of the stock.
Conversely, detracting from overall results on a relative basis were Tesla Motors, Inc.; Bed
Bath & Beyond, Inc.; Avago Technologies Limited; NCR Corp.; and Avon Products, Inc.
Shares of NCR performed poorly late in the reporting period because investors were
disappointed with a third-quarter revenue shortfall as both retail and banking product
sales remained soft. Also, management didn’t raise full-year guidance, leading investors to
expect somewhat disappointing fourth-quarter results. In addition, investors sold shares
after the company announced its acquisition of Digital Insight in a $1.65 billion deal.
During the reporting period, the Portfolio purchased options to hedge risk associated
with sectors and individual positions. It also wrote options to generate incremental
income. The net results of purchasing and writing options had a positive impact on
performance.
As always, we strive to deliver consistently superior investment results for you, our
shareholders, and we thank you for your business and your continued confidence in
Alger.
Sincerely,

Daniel C. Chung, CFA
Chief Investment Officer
Fred Alger Management, Inc.
_________________________
Investors cannot invest directly in an index. Index performance does not reflect the
deduction for fees, expenses, or taxes.
This report and the financial statements contained herein are submitted for the general
information of shareholders of the Alger Portfolios. This report is not authorized for
distribution to prospective investors in the Portfolios unless preceded or accompanied by
an effective prospectus for the Portfolios. The Portfolio’s returns represent the fiscal 12month period return of Class I-2 shares. Returns include reinvestment of dividends and
distributions.
The performance data quoted in these materials represent past performance,
which is not an indication or guarantee of future results.
Standard performance results can be found on the following pages. The investment return
and principal value of an investment in a Portfolio will fluctuate so that an investor’s
shares, when redeemed, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance quoted. For performance data
current to the most recent month-end, visit us at www.alger.com, or call us at (800) 9923863.
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The views and opinions of the Portfolios’ management in this report are as of the date of
the Shareholders’ Letter and are subject to change at any time subsequent to this date.
There is no guarantee that any of the assumptions that formed the basis for the opinions
stated herein are accurate or that they will materialize. Moreover, the information forming
the basis for such assumptions is from sources believed to be reliable; however, there is
no guarantee that such information is accurate. Any securities mentioned, whether owned
in a Portfolio or otherwise, are considered in the context of the construction of an overall
portfolio of securities and therefore reference to them should not be construed as a
recommendation or offer to purchase or sell any such security. Inclusion of such
securities in a Portfolio and transactions in such securities, if any, may be for a variety of
reasons, including without limitation, in response to cash flows, inclusion in a benchmark,
and risk control. The reference to a specific security should also be understood in such
context and not viewed as a statement that the security is a significant holding in a
Portfolio. Please refer to the Schedule of Investments for each Portfolio which is included
in this report for a complete list of Portfolio holdings as of December 31, 2013. Securities
mentioned in the Shareholders Letter, if not found in the Schedule of Investments, may
have been held by the Portfolios during the 12-month fiscal period.
A Word About Risk
Growth stocks tend to be more volatile than other stocks as the price of growth stocks
tends to be higher in relation to their companies’ earnings and may be more sensitive to
market, political and economic developments. Investing in the stock market involves gains
and losses and may not be suitable for all investors. Stocks of small- and mid-sized
companies are subject to greater risk than stocks of larger, more established companies
owing to such factors as limited liquidity, inexperienced management, and limited financial
resources. Investing in foreign securities involves additional risk (including currency risk,
risks related to political, social or economic conditions, and risks associated with foreign
markets, such as increased volatility, limited liquidity, less stringent regulatory and legal
system, and lack of industry and country diversification), and may not be suitable for all
investors. Investing in emerging markets involves higher levels of risk, including increased
information, market, and valuation risks, and may not be suitable for all investors. For a
more detailed discussion of the risks associated with a Portfolio, please see the Portfolio’s
Prospectus.
Before investing, carefully consider a Portfolio’s investment objective, risks,
charges, and expenses. For a prospectus containing this and other information
about The Alger Portfolios, call us at (800) 992-3863 or visit us at www.alger.com.
Read it carefully before investing.
Fred Alger & Company, Incorporated, Distributor. Member NYSE Euronext,
SIPC.
NOT FDIC INSURED. NOT BANK GUARANTEED. MAY LOSE VALUE.
Definitions:
 The Standard & Poor’s 500 Index (S&P 500 Index) is an index of 500 leading
companies in leading industries in the United States.
 The Russell 1000 Growth Index is designed to measure the performance of the

largest 1,000 companies in the Russell 3000 Index with higher price-to-book ratios
and higher forecasted growth values. The Russell 3000 Index measures the
performance of the 3,000 largest U.S. companies based on total market capitalization,
which represents 98% of the U.S. equity market.
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 The Russell Midcap Growth Index measures the performance of the mid-cap growth

segment of the U.S. equity universe. It includes those Russell Midcap Index
companies with higher price-to-book ratios and higher forecasted growth values. The
Russell Midcap Index measures the performance of the mid-cap segment of the U.S.
equity universe. The Russell Midcap Index is a subset of the Russell 1000 Index. It
includes approximately 800 of the smallest securities based on a combination of their
market cap and current index membership. The Russell Midcap Index represents
approximately 27% of the total market capitalization of the Russell 1000 companies.
The Russell 1000 Index is an unmanaged index that represents the highest-ranking
1,000 stocks in the Russell 3000 Index, which represents about 90% of the total
market capitalization of that index.
 The Morgan Stanley Capital International (MSCI) Emerging Markets Index is a free

float-adjusted market capitalization index that is designed to measure equity market
performance in the global emerging markets.
 The MSCI All Country World Index ex USA is a market capitalization-weighted

index designed to provide a broad measure of equity market performance throughout
the world, including both developed and emerging markets, but excluding the United
States.
 The MSCI All Country World Index is a market capitalization-weighted index

designed to provide a broad measure of equity market performance throughout the
world, including both developed and emerging markets.
 The S&P/Case-Shiller 20-City Home Price Index is an index of housing prices in the

U.S.
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ALGER MID CAP GROWTH PORTFOLIO
Fund Highlights Through December 31, 2013 (Unaudited)

The chart above illustrates the change in value of a hypothetical $10,000 investment made in Alger Mid Cap
Growth Portfolio Class I-2 shares and Russell Midcap Growth Index (an unmanaged index of common stocks)
for the ten years ended December 31, 2013. Figures for the Alger Mid Cap Growth Portfolio Class I-2 shares and
Russell Midcap Growth Index include reinvestment of dividends. Performance for the Alger Mid Cap Growth
Portfolio Class S shares will be lower than the results shown above due to the higher expenses that class bears.

PERFORMANCE COMPARISON AS OF 12/31/13
AVERAGE ANNUAL TOTAL RETURNS

Class I-2 (Inception 5/3/93)
Class S (Inception 5/1/02)(i)
Russell Midcap Growth Index

1 YEAR

5 YEARS

10 YEARS

Since
5/3/1993

35.84%
35.40%
35.74%

21.27%
20.83%
23.37%

6.99%
6.66%
9.77%

11.28%
11.01%
10.00%

The performance data quoted represents past performance, which is not an indication or a guarantee of future results. Investment
return and principal will fluctuate and the Portfolio’s shares, when redeemed, may be worth more or less than their original cost.
Current performance may be higher or lower than the performance quoted. For performance current to the most recent month end, visit
us at www.alger.com or call us at (800) 992-3863.
Returns indicated assume reinvestment of all distributions, no transaction costs or taxes, and are net of management fees and fund
operating expenses only. Total return does not include deductions at the portfolio or contract level for cost of insurance charges, premium
load, administrative charges, mortality and expense risk charges or other charges that may be incurred under the variable annuity
contract, variable life insurance plan or retirement plan for which the Portfolio serves as an underlying investment vehicle. If these
charges were deducted, the total return figures would be lower. Please refer to the variable insurance product or retirement plan
disclosure documents for any additional applicable expenses. Investing in the stock market involves gains and losses and may not be
suitable for all investors.
(i)
Since inception returns are calculated from Class I-2 inception date. Class S shares returns prior to their commencement of
operations are those of Class I-2 shares adjusted to reflect the higher expenses of Class S shares.
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PORTFOLIO SUMMARY†
December 31, 2013 (Unaudited)

Alger Mid Cap Growth
Portfolio

SECTORS

Consumer Discretionary
Consumer Staples
Energy
Financials
Health Care
Industrials
Information Technology
Materials
Telecommunication Services
Short-Term Investments and Net Other Assets
–

–

–

–

–

–

–

–

–
1

†
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Based on net assets for the Portfolio.

28 .0%
6 .4
6 .0
6 .5
13 .3
14 .6
17 .7
5 .3
1 .9
0 .3
100 .0%

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ December 31, 2013

COMMON STOCKS—98.7%
ADVERTISING—0.9%
Lamar Advertising Co., Cl. A*
AEROSPACE & DEFENSE—1.3%
B/E Aerospace, Inc.*
TransDigm Group, Inc.

SHARES
29,100

VALUE
$

1,520,475

13,700
5,500

1,192,311
885,610
2,077,921

11,000
56,900

1,761,210
1,563,043
3,324,253

39,400

1,592,154

62,310
12,160
12,000
7,700

1,998,282
987,270
1,632,240
1,359,589
5,977,381

APPAREL RETAIL—1.5%
L Brands, Inc.
Ross Stores, Inc.

19,300
16,000

1,193,705
1,198,880
2,392,585

APPLICATION SOFTWARE—1.6%
Autodesk, Inc.*
Synchronoss Technologies, Inc.*
Workday, Inc.*

12,900
36,200
10,900

649,257
1,124,734
906,444
2,680,435

ASSET MANAGEMENT & CUSTODY BANKS—2.0%
Affiliated Managers Group, Inc.*
Waddell & Reed Financial Inc., Cl. A
WisdomTree Investments, Inc.*

8,000
12,000
46,500

1,735,040
781,440
823,515
3,339,995

AUTO PARTS & EQUIPMENT—2.9%
BorgWarner, Inc.
Delphi Automotive PLC.
Johnson Controls, Inc.
WABCO Holdings, Inc.*

21,300
25,400
15,700
13,400

1,190,883
1,527,302
805,410
1,251,694
4,775,289

4,300

646,634

15,650
3,200
25,000

2,082,389
895,200
1,756,750

AIRLINES—2.0%
Copa Holdings SA, Cl. A
Delta Air Lines, Inc.
ALTERNATIVE CARRIERS—1.0%
Cogent Communications Group, Inc.
APPAREL ACCESSORIES & LUXURY GOODS—3.6%
Fifth & Pacific Cos, Inc.*
Michael Kors Holdings Ltd.*
PVH Corp.
Ralph Lauren Corp.

AUTOMOBILE MANUFACTURERS—0.4%
Tesla Motors, Inc.*
BIOTECHNOLOGY—4.6%
Alexion Pharmaceuticals, Inc.*
Biogen Idec, Inc.*
BioMarin Pharmaceutical, Inc.*
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THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

COMMON STOCKS—(CONT.)
BIOTECHNOLOGY—(CONT.)
Celldex Therapeutics, Inc.*
Idenix Pharmaceuticals, Inc.*
Pharmacyclics, Inc.*
Portola Pharmaceuticals, Inc.*
Vertex Pharmaceuticals, Inc.*
BROADCASTING—1.8%
CBS Corp., Cl. B~
Sinclair Broadcast Group, Inc., CL. A
BUILDING PRODUCTS—0.9%
Lennox International, Inc.
CABLE & SATELLITE—2.7%
Charter Communications, Inc.*
DISH Network Corp.*
Liberty Global, Inc., Cl. A*
CASINOS & GAMING—2.3%
MGM Resorts International*
Wynn Resorts Ltd.
COAL & CONSUMABLE FUELS—0.0%
Peabody Energy Corp.
COMMUNICATIONS EQUIPMENT—1.7%
ARRIS Group, Inc.*
F5 Networks, Inc.*
COMPUTER & ELECTRONICS RETAIL—0.8%
Best Buy Co., Inc.
COMPUTER HARDWARE—0.9%
NCR Corp.*
COMPUTER STORAGE & PERIPHERALS—1.5%
SanDisk Corp.
Western Digital Corp.
CONSTRUCTION & ENGINEERING—0.6%
Quanta Services, Inc.*
CONSTRUCTION & FARM MACHINERY & HEAVY TRUCKS—0.8%
Oshkosh Corp.
CONSTRUCTION MATERIALS—0.8%
Eagle Materials, Inc.
DATA PROCESSING & OUTSOURCED SERVICES—2.7%
Alliance Data Systems Corp.*,~
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SHARES
24,500
106,553
6,800
22,100
4,600

VALUE
$

593,145
637,187
719,304
569,075
341,780
7,594,830

23,600
41,900

1,504,264
1,497,087
3,001,351

17,900

1,522,574

10,700
25,200
16,800

1,463,332
1,459,584
1,495,032
4,417,948

91,800
8,000

2,159,136
1,553,680
3,712,816

200

3,906

46,800
18,800

1,140,282
1,708,168
2,848,450

31,800

1,268,184

42,000

1,430,520

12,700
18,700

895,858
1,568,930
2,464,788

31,300

987,828

24,700

1,244,386

17,300

1,339,539

9,200

2,418,956

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

COMMON STOCKS—(CONT.)
DATA PROCESSING & OUTSOURCED SERVICES—(CONT.)
Fiserv, Inc.*
DEPARTMENT STORES—0.9%
Macy's, Inc.
DISTILLERS & VINTNERS—1.2%
Beam, Inc.
DISTRIBUTORS—0.7%
LKQ Corp.*
DIVERSIFIED CHEMICALS—0.6%
Eastman Chemical Co.
ELECTRICAL COMPONENTS & EQUIPMENT—1.5%
Eaton Corp., PLC.
Hubbell Inc., Cl. B
ELECTRONIC EQUIPMENT MANUFACTURERS—0.5%
OSI Systems, Inc.*
ENVIRONMENTAL & FACILITIES SERVICES—0.8%
Stericycle, Inc.*
FOOD RETAIL—0.7%
Whole Foods Market, Inc.
GENERAL MERCHANDISE STORES—1.0%
Dollar General Corp.*
HEALTH CARE EQUIPMENT—1.8%
CR Bard, Inc.
St. Jude Medical, Inc.
HEALTH CARE FACILITIES—1.9%
HCA Holdings, Inc.*,~
Tenet Healthcare Corporation*
HEALTH CARE SERVICES—0.7%
Catamaran Corp.*
HEALTH CARE TECHNOLOGY—0.5%
Cerner Corp.*
HOMEBUILDING—0.6%
Lennar Corp., Cl. A
HOMEFURNISHING RETAIL—0.7%
Restoration Hardware Holdings, Inc.*
HOTELS RESORTS & CRUISE LINES—1.1%
Extended Stay America, Inc.*
Hilton Worldwide Holdings, Inc.*

SHARES
33,400

VALUE
$

1,972,270
4,391,226

27,200

1,452,480

29,900

2,034,994

36,000

1,184,400

11,650

940,155

20,800
8,600

1,583,296
936,540
2,519,836

16,800

892,248

11,500

1,335,955

21,000

1,214,430

26,450

1,595,464

8,000
30,800

1,071,520
1,908,060
2,979,580

48,100
18,000

2,294,851
758,160
3,053,011

23,312

1,106,854

14,800

824,952

26,400

1,044,384

16,600

1,117,180

40,100
36,400

1,053,026
809,900
1,862,926
- 13 -

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

COMMON STOCKS—(CONT.)
HOUSEWARES & SPECIALTIES—1.3%
Jarden Corp.*
HUMAN RESOURCE & EMPLOYMENT SERVICES—0.7%
Robert Half International, Inc.
INDUSTRIAL MACHINERY—1.6%
Ingersoll-Rand PLC.
Pall Corp.
INSURANCE BROKERS—0.8%
Aon PLC.
INTERNET SOFTWARE & SERVICES—2.4%
Cornerstone OnDemand, Inc.*
OpenTable, Inc.*
Trulia, Inc.*
VistaPrint NV*
LIFE SCIENCES TOOLS & SERVICES—1.0%
Charles River Laboratories International, Inc.*
Illumina, Inc.*
METAL & GLASS CONTAINERS—0.8%
Owens-Illinois, Inc.*
MOTORCYCLE MANUFACTURERS—0.9%
Harley-Davidson, Inc.
OFFICE ELECTRONICS—0.5%
Xerox Corp.
OFFICE SERVICES & SUPPLIES—0.7%
West Corp.
OIL & GAS EQUIPMENT & SERVICES—2.4%
Cameron International Corp.*^
Superior Energy Services, Inc.*^
OIL & GAS EXPLORATION & PRODUCTION—3.3%
Cabot Oil & Gas Corp.^
Denbury Resources, Inc.*
Pioneer Natural Resources Co.^
Rosetta Resources, Inc.*
Whiting Petroleum Corp.*^
OIL & GAS REFINING & MARKETING—0.3%
HollyFrontier Corp.^
PACKAGED FOODS & MEATS—2.8%
ConAgra Foods, Inc.~
- 14 -

SHARES
34,600

VALUE
$

2,122,710

25,600

1,074,944

31,600
8,300

1,946,560
708,405
2,654,965

16,597

1,392,322

21,400
10,200
25,300
20,900

1,141,476
809,574
892,331
1,188,165
4,031,546

16,100
6,700

853,944
741,154
1,595,098

36,600

1,309,548

21,600

1,495,584

72,700

884,759

44,900

1,154,379

45,200
49,200

2,690,756
1,309,212
3,999,968

31,400
91,500
8,200
4,200
15,900

1,217,064
1,503,345
1,509,374
201,768
983,733
5,415,284

9,600

477,024

80,000

2,696,000

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

COMMON STOCKS—(CONT.)
PACKAGED FOODS & MEATS—(CONT.)
The Hershey Co.
PHARMACEUTICALS—2.8%
Actavis plc.*,~
Zoetis, Inc.

SHARES
19,800

VALUE
$

1,925,154
4,621,154

17,900
50,700

3,007,200
1,657,383
4,664,583

12,100

1,238,919

5,400

996,732

2,600
37,600

1,385,228
1,812,320
3,197,548

44,300

1,818,072

30,100

1,638,945

22,300
46,300
65,000
39,800

1,179,447
1,007,488
1,621,750
1,828,014
5,636,699

13,600

921,672

9,000
13,900

2,024,280
1,090,733
3,115,013

SPECIALTY CHEMICALS—3.1%
PPG Industries, Inc.
Rockwood Holdings, Inc.
The Sherwin-Williams Co.

8,700
29,900
7,500

1,650,042
2,150,408
1,376,250
5,176,700

SPECIALTY STORES—2.0%
Tiffany & Co.
Tractor Supply Co.

18,100
20,000

1,679,318
1,551,600
3,230,918

SYSTEMS SOFTWARE—1.5%
Check Point Software Technologies Ltd.*
CommVault Systems, Inc.*

12,000
7,800

774,240
584,064

REAL ESTATE SERVICES—0.8%
Jones Lang LaSalle, Inc.
RESEARCH & CONSULTING SERVICES—0.6%
CoStar Group, Inc.*
RESTAURANTS—1.9%
Chipotle Mexican Grill, Inc.*
Dunkin' Brands Group, Inc.
SECURITY & ALARM SERVICES—1.1%
Tyco International Ltd.
SEMICONDUCTOR EQUIPMENT—1.0%
Lam Research Corp.*
SEMICONDUCTORS—3.4%
Avago Technologies Ltd.
Micron Technology, Inc.*
Microsemi Corp.*
NXP Semiconductor NV*
SOFT DRINKS—0.6%
Monster Beverage Corp.*
SPECIALIZED FINANCE—1.9%
IntercontinentalExchange Group, Inc.
Moody's Corp.

- 15 -

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

COMMON STOCKS—(CONT.)
SYSTEMS SOFTWARE—(CONT.)
ServiceNow, Inc.*
TOBACCO—1.1%
Lorillard, Inc.
TRADING COMPANIES & DISTRIBUTORS—2.0%
United Rentals, Inc.*
WW Grainger, Inc.
WIRELESS TELECOMMUNICATION SERVICES—0.9%
Crown Castle International Corp.*
TOTAL COMMON STOCKS
(Cost $136,676,048)
MASTER LIMITED PARTNERSHIP—1.0%
ASSET MANAGEMENT & CUSTODY BANKS—1.0%
The Carlyle Group LP
(Cost $1,353,937)
PURCHASED OPTIONS—0.0%
PUT OPTIONS—0.0%
Hess Corp./ January/ 77.5*,~L2
Whiting Petroleum Corp./ January/ 57.5*,~
TOTAL PUT OPTIONS
(Cost $25,775)
TOTAL PURCHASED OPTIONS
(Cost $25,775)
CONVERTIBLE NOTES—0.0%
ADVERTISING—0.0%
Choicestream, Inc., 15.00%, 3/31/2014L3
(Cost $51,926)
Total Investments
(Cost $138,107,686)(a)
Other Assets in Excess of Liabilities
NET ASSETS
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SHARES
20,700

VALUE
$

1,159,407
2,517,711

35,600

1,804,208

20,000
6,500

1,559,000
1,660,230
3,219,230

19,600

1,439,228
162,559,780

SHARES

VALUE

42,800

1,524,536
1,524,536

CONTRACTS

VALUE

199
114

4,577
3,990
8,567
8,567

PRINCIPAL
AMOUNT

VALUE

51,926

51,926
51,926

99 .7%
0 .3%
100 .0%

164,144,809
566,293
164,711,102

$

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

‡
*
~
^
L2
L3
(a)

Securities classified as Level 1 for ASC 820 disclosure purposes based on valuation inputs unless otherwise noted.
Non-income producing security.
All or a portion of this security has been pledged as collateral for written put options.
All or a portion of this security has been pledged as collateral for written call options.
Security classified as Level 2 for ASC 820 disclosure purposes based on valuation inputs.
Security classified as Level 3 for ASC 820 disclosure purposes based on valuation inputs.
At December 31, 2013, the net unrealized appreciation on investments, based on cost for federal income tax purposes of
$138,744,411, amounted to $25,400,398 which consisted of aggregate gross unrealized appreciation of $27,702,939 and
aggregate gross unrealized depreciation of $2,302,541.

Industry classifications are unaudited.
See Notes to Financial Statements.
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THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

PUT OPTIONS WRITTEN
Cabot Oil & Gas Corp./ January/ 38.75
Cabot Oil & Gas Corp./ January/ 40L2
Cameron International Corp./ January/ 60L2
Cameron International Corp./ January/ 62.5L2
Cobalt International Energy, Inc./ January/ 20
Hess Corp./ January/ 75
Hess Corp./ January/ 80
Hess Corp./ January/ 82.5
Hess Corp./ January/ 85
HollyFrontier Corp./ January/ 48
HollyFrontier Corp./ January/ 49
Peabody Energy Corp./ January/ 20
Peabody Energy Corp./ January/ 21L2
Pioneer Natural Resources Co./ January/ 185
Pioneer Natural Resources Co./ January/ 190
QEP Resources, Inc./ January/ 35L2
Seadrill Ltd./ January/ 42
Seadrill Ltd./ January/ 43L2
Superior Energy Services, Inc./ January/ 27.5L2
Weatherford International Ltd./ January/ 17
Whiting Petroleum Corp./ January/ 60
Whiting Petroleum Corp./ January/ 62.5
Whiting Petroleum Corp./ January/ 65
TOTAL PUT OPTIONS WRITTEN
(Premiums Received $(415,441))
CALL OPTIONS WRITTEN
Cabot Oil & Gas Corp./ January/ 35
Cameron International Corp./ January/ 55
Cameron International Corp./ January/ 57.5
HollyFrontier Corp./ January/ 44.5
Pioneer Natural Resources Co./ January/ 175
Superior Energy Services, Inc./ January/ 22.5L2
Superior Energy Services, Inc./ January/ 25
Whiting Petroleum Corp./ January/ 60
Whiting Petroleum Corp./ January/ 62.5
TOTAL CALL OPTIONS WRITTEN
(Premiums Received $(168,007))
TOTAL OPTIONS WRITTEN
(Premiums Received $(583,448))
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CONTRACTS

SHARES
SUBJECT
TO PUT/
CALL

(43 )
(99 )
(21 )
(28 )
(57 )
(85 )
(57 )
(86 )
(56 )
(28 )
(28 )
(85 )
(57 )
(7 )
(7 )
(15 )
(57 )
(57 )
(114 )
(170 )
(28 )
(214 )
(170 )

(4,300)
(9,900)
(2,100)
(2,800)
(5,700)
(8,500)
(5,700)
(8,600)
(5,600)
(2,800)
(2,800)
(8,500)
(5,700)
(700)
(700)
(1,500)
(5,700)
(5,700)
(11,400)
(17,000)
(2,800)
(21,400)
(17,000)

VALUE
$

(4,085 )
(16,335 )
(3,150 )
(8,960 )
(20,520 )
(1,445 )
(3,078 )
(11,266 )
(14,224 )
(1,680 )
(2,660 )
(7,735 )
(9,063 )
(3,850 )
(5,950 )
(6,150 )
(6,840 )
(11,115 )
(11,400 )
(27,200 )
(2,660 )
(42,800 )
(71,400 )
(293,566 )

(56 )
(84 )
(28 )
(64 )
(7 )
(28 )
(313 )
(42 )
(114 )

(5,600)
(8,400)
(2,800)
(6,400)
(700)
(2,800)
(31,300)
(4,200)
(11,400)

(20,720 )
(37,800 )
(7,280 )
(34,560 )
(7,420 )
(10,360 )
(51,645 )
(11,970 )
(17,100 )
(198,855 )
$

(492,421 )

THE ALGER PORTFOLIOS | ALGER MID CAP GROWTH PORTFOLIO
Schedule of Investments‡ (Continued) December 31, 2013

‡
L2

Securities classified as Level 1 for ASC 820 disclosure purposes based on valuation inputs unless otherwise noted.
Security classified as Level 2 for ASC 820 disclosure purposes based on valuation inputs.

See Notes to Financial Statements.
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THE ALGER PORTFOLIOS
Statement of Assets and Liabilities December 31, 2013
Alger Mid Cap Growth
Portfolio
ASSETS:
Investments in securities, at value (Identified cost below)*
see accompanying schedules of investments
Cash and cash equivalents
Receivable for investment securities sold
Receivable for shares of beneficial interest sold
Dividends and interest receivable
Prepaid expenses
Total Assets

$
1

LIABILITIES:
Payable for investment securities purchased
Payable for shares of beneficial interest redeemed
Written options outstanding §
Accrued investment advisory fees
Accrued transfer agent fees
Accrued distribution fees
Accrued administrative fees
Accrued shareholder administrative fees
Accrued other expenses
Total Liabilities
NET ASSETS

505,543
224,369
492,421
107,075
11,267
1,423
3,874
1,409
108,619
1,456,000
$

NET ASSETS CONSIST OF:
Paid in capital (par value of $.001 per share)
Undistributed net investment income
Undistributed net realized gain (accumulated realized loss)
Net unrealized appreciation on investments
NET ASSETS
* Identified cost
§ Written options premiums received
See Notes to Financial Statements.
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164,144,809
1,479,141
404,689
78,630
50,914
8,919
166,167,102

164,711,102

180,471,621
15,655
(41,904,327 )
26,128,153
$
$
$

164,711,102
138,107,686
583,448

THE ALGER PORTFOLIOS
Statement of Assets and Liabilities December 31, 2013 (Continued)
Alger Mid Cap Growth
Portfolio
NET ASSETS BY CLASS:
Class I-2
Class S

$
$

SHARES OF BENEFICIAL INTEREST OUTSTANDING — NOTE 6:
Class I-2
Class S
NET ASSET VALUE PER SHARE:
Class I-2 — Net Asset Value Per Share
Class S — Net Asset Value Per Share
See Notes to Financial Statements.

158,171,754
6,539,348

8,619,319
370,175

$
$

18.35
17.67
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THE ALGER PORTFOLIOS
Statement of Operations For the year ended December 31, 2013
Alger Mid Cap Growth
Portfolio
INCOME:
Dividends (net of foreign withholding taxes*)
Interest
Total Income

$

EXPENSES:
Advisory fees — Note 3(a)
Distribution fees — Note 3(c)
Class S
Shareholder administrative fees — Note 3(f)
Administration fees — Note 3(b)
Custodian fees
Interest expenses
Transfer agent fees and expenses
Printing fees
Professional fees
Registration fees
Trustee fees — Note 3(g)
Fund accounting fees
Miscellaneous
Total Expenses

1,479,489
869
1,480,358

1,155,758
16,246
15,208
41,821
102,195
12,397
42,545
90,275
41,650
19,666
21,525
33,264
20,346
1,612,896

NET INVESTMENT LOSS

(132,538 )

REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS, OPTIONS AND
FOREIGN CURRENCY:
Net realized gain on investments and purchased options
23,843,513
Net realized gain on foreign currency transactions
12,349
Net realized gain on options written
3,093,966
Net change in unrealized appreciation on investments,
options and foreign currency
19,459,429
Net change in unrealized appreciation on written options
71,217
Net realized and unrealized gain on investments, options,
and foreign currency
46,480,474
NET INCREASE IN NET ASSETS RESULTING FROM
OPERATIONS
* Foreign withholding taxes
See Notes to Financial Statements.
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$
$

46,347,936
259

THE ALGER PORTFOLIOS
Statements of Changes in Net Assets
Alger Mid Cap Growth Portfolio
For the
Year Ended
December 31, 2012

For the
Year Ended
December 31, 2013
Net investment income (loss)
Net realized gain (loss) on investments, options and foreign
currency
Net change in unrealized appreciation on investments, options
and foreign currency
Net increase in net assets resulting from operations

$

(132,538 ) $
26,949,828

327,370
(233,048 )

19,530,646
46,347,936

21,149,141
21,243,463

Dividends and distributions to shareholders from:
Net investment income:
Class I-2
Total dividends and distributions to shareholders

(473,145 )
(473,145 )

—
—

Increase (decrease) from shares of beneficial interest transactions:
Class I-2
Class S
Net decrease from shares of beneficial interest transactions —
Note 6
Total increase

(16,969,107 )
(1,683,302 )

(19,158,277 )
(1,495,330 )

(18,652,409 )
27,222,382

(20,653,607 )
589,856

137,488,720

136,898,864

Net Assets:
Beginning of period
END OF PERIOD
Undistributed net investment income
See Notes to Financial Statements.

$
$

164,711,102
15,655

$
$

137,488,720
379,658
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THE ALGER PORTFOLIOS
Financial Highlights for a share outstanding throughout the period

Alger Mid Cap Growth Portfolio
Year ended
12/31/2013

Net asset value, beginning of period

$

13 .55

Class I-2
Year ended
12/31/2011

Year ended
12/31/2012

$

11 .66

$

12 .75

Year ended
12/31/2010

$

10 .68

Year ended
12/31/2009

$

7 .04

INCOME FROM INVESTMENT OPERATIONS:
Net investment income (loss)(i)
Net realized and unrealized gain (loss) on
investments
Total from investment operations
Dividends from net investment income
Net asset value, end of period
$

(0 .01)

0 .03

(0 .05)

0 .01

(0 .02)

4 .86
4 .85
(0 .05)
18 .35

1 .86
1 .89
–
13 .55

(1 .00)
(1 .05)
(0 .04)
11 .66

2 .06
2 .07
–
12 .75

3 .66
3 .64
–
10 .68

Total return

35 .84%

$

16 .21%

$

(8 .27)%

$

19 .38%

$

51 .70%

RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period (000's omitted)
$ 158,172 $ 131,230 $ 130,151 $ 159,609 $ 183,873
Ratio of gross expenses to average net assets
1 .04%
1 .03%
1 .00%
0 .98%
0 .98%
Ratio of expense reimbursements to average net
assets
–
–
–
–
–
Ratio of net expenses to average net assets
1 .04%
1 .03%
1 .00%
0 .98%
0 .98%
Ratio of net investment income (loss) to average
net assets
(0 .07)%
0 .25%
(0 .39)%
0 .12%
(0 .25)%
Portfolio turnover rate
165 .86%
227 .21%
245 .35%
214 .93%
280 .22%

See Notes to Financial Statements.

(i)

Amount was computed based on average shares outstanding during the period.
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THE ALGER PORTFOLIOS
Financial Highlights for a share outstanding throughout the period

Alger Mid Cap Growth Portfolio
Year ended
12/31/2013

Net asset value, beginning of period

$

13 .05

Class S
Year ended
12/31/2011

Year ended
12/31/2012

$

11 .28

$

12 .34

Year ended
12/31/2010

$

10 .38

Year ended
12/31/2009

$

6 .86

INCOME FROM INVESTMENT OPERATIONS:
Net investment loss(i)
Net realized and unrealized gain (loss) on
investments
Total from investment operations
Net asset value, end of period
$

(0 .07)

(0 .02)

(0 .10)

(0 .03)

(0 .04)

4 .69
4 .62
17 .67

1 .79
1 .77
13 .05

(0 .96)
(1 .06)
11 .28

1 .99
1 .96
12 .34

3 .56
3 .52
10 .38

Total return

35 .40%

$

15 .69%

$

(8 .59)%

$

18 .88%

$

51 .31%

RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period (000's omitted)
$ 6,539 $ 6,259 $ 6,748 $ 8,859 $ 9,561
Ratio of gross expenses to average net assets
1 .40%
1 .45%
1 .38%
1 .39%
1 .23%
Ratio of expense reimbursements to average net
assets
–
–
–
–
–
Ratio of net expenses to average net assets
1 .40%
1 .45%
1 .38%
1 .39%
1 .23%
Ratio of net investment income (loss) to average
net assets
(0 .43)%
(0 .17)%
(0 .78)%
(0 .31)%
(0 .50)%
Portfolio turnover rate
165 .86%
227 .21%
245 .35%
214 .93%
280 .22%

See Notes to Financial Statements.

(i)

Amount was computed based on average shares outstanding during the period.
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THE ALGER PORTFOLIOS | Alger Mid Cap Growth Portfolio
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — General:
The Alger Portfolios (the “Fund”) is a diversified, open-end registered investment
company organized as a business trust under the laws of the Commonwealth of
Massachusetts. The Fund operates as a series company currently issuing seven series of
shares of beneficial interest: the Alger Capital Appreciation Portfolio, Alger Large Cap
Growth Portfolio, Alger Mid Cap Growth Portfolio, Alger SMid Cap Growth Portfolio,
Alger Small Cap Growth Portfolio, Alger Growth & Income Portfolio, and Alger
Balanced Portfolio (collectively the “Portfolios”). These financial statements include only
the Alger Mid Cap Growth Portfolio (the “Portfolio”). The Portfolio invests primarily in
equity securities and has an investment objective of long-term capital appreciation. Shares
of the Portfolio are available to investment vehicles for variable annuity contracts and
variable life insurance policies offered by separate accounts of life insurance companies, as
well as qualified pension and retirement plans.
The Portfolio offers Class I-2 shares and Class S shares. Each class has identical rights to
assets and earnings except that only Class S shares have a plan of distribution and bear the
related expenses.

NOTE 2 — Significant Accounting Policies:
(a) Investment Valuation: The Portfolio values its financial instruments at fair value using
independent dealers or pricing services under policies approved by the Funds Board of
Trustees. Investments of the Portfolio are valued on each day the New York Stock
Exchange (the “NYSE”) is open, as of the close of the NYSE (normally 4:00 p.m.
Eastern time).
Equity securities and option contracts for which such information is readily available are
valued at the last reported sales price or official closing price as reported by an
independent pricing service on the primary market or exchange on which they are traded.
In the absence of reported sales, securities are valued at a price within the bid and ask
price or, in the absence of a recent bid or ask price, the equivalent as obtained from one
or more of the major market makers for the securities to be valued.
Debt securities generally trade in the over-the-counter market. Securities with remaining
maturities of more than sixty days at the time of acquisition are valued on the basis of last
available bid prices or current market quotations provided by dealers or pricing services.
In determining the value of a particular investment, pricing services may use certain
information with respect to transactions in such investments, quotations from dealers,
pricing matrixes, market transactions in comparable investments, various relationships
observed in the market between investments and calculated yield measures based on
valuation technology commonly employed in the market for such investments. Assetbacked and mortgage-backed securities are valued by independent pricing services using
models that consider estimated cash flows of each tranche of the security, establish a
benchmark yield and develop an estimated tranche-specific spread to the benchmark yield
based on the unique attributes of the tranche. Debt securities with a remaining maturity
of sixty days or less are valued at amortized cost which approximates market value.
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THE ALGER PORTFOLIOS | Alger Mid Cap Growth Portfolio
NOTES TO FINANCIAL STATEMENTS (Continued)

Securities for which market quotations are not readily available are valued at fair value, as
determined in good faith pursuant to procedures established by the Board of Trustees.
Securities in which the Portfolio invests may be traded in foreign markets that close
before the close of the NYSE. Developments that occur between the close of the foreign
markets and the close of the NYSE may result in adjustments to the closing prices to
reflect what the investment adviser, pursuant to policies established by the Board of
Trustees, believes to be the fair value of these securities as of the close of the NYSE. The
Portfolio may also fair value securities in other situations, for example, when a particular
foreign market is closed but the Portfolio is open.
Financial Accounting Standards Board Accounting Standards Codification 820 – Fair
Value Measurements and Disclosures (“ASC 820”) defines fair value as the price that the
Portfolio would receive upon selling an investment in a timely transaction to an
independent buyer in the principal or most advantageous market of the investment. ASC
820 established a three-tier hierarchy to maximize the use of observable market data and
minimize the use of unobservable inputs and to establish classification of fair value
measurements for disclosure purposes. “Inputs” refer broadly to the assumptions that
market participants would use in pricing the asset or liability and may be observable or
unobservable. Observable inputs are based on market data obtained from sources
independent of the Portfolio. Unobservable inputs are inputs that reflect the Portfolio’s,
own assumptions based on the best information available in the circumstances. The threetier hierarchy of inputs is summarized in the three broad Levels listed below.


Level 1 – quoted prices in active markets for identical investments



Level 2 – significant other observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.)



Level 3 – significant unobservable inputs (including the Portfolio’s, own
assumptions in determining the fair value of investments)

The Portfolio’s valuation techniques are consistent with the market approach whereby
prices and other relevant information generated by market transactions involving identical
or comparable assets are used to measure fair value. Inputs for Level 1 include exchangelisted prices and broker quotes in an active market. Inputs for Level 2 include the last
trade price in the case of a halted security, an exchange-listed price which has been
adjusted for fair value factors, and prices of closely related securities. Additional Level 2
inputs include an evaluated price which is based upon on a compilation of observable
market information such as spreads for fixed income and preferred securities. Valuation
techniques for Level 3 securities also may include using the income approach whereby
future amounts are converted, or discounted, to a current single amount. These fair value
measurements are determined on the basis of the value indicated by current market
expectations about such future events. Inputs for Level 3 include unobservable market
information which can include cash flows and other information obtained from a
company’s financial statements, or from market indicators such as benchmarks and
indices.
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Valuation processes are determined by a Valuation Committee (“Committee”) established
by the Fund’s Board of Trustees (“Board”) and comprised of representatives of the
Fund’s investment advisor. The Committee reports its valuation determinations to the
Board which is responsible for approving valuation policy and procedures.
While the Committee meets on an as needed basis, the Committee formally meets
quarterly to review and evaluate the effectiveness of the procedures for making fair value
determinations. The Committee considers, among other things, the results of quarterly
back testing of the fair value model for foreign securities, pricing comparisons between
primary and secondary price sources, the outcome of price challenges put to the
Portfolios’ pricing vendor, and variances between transactional prices and previous markto-markets.
The Portfolio will record a change to a security’s fair value level if new inputs are available
or it becomes evident that inputs previously considered for leveling have changed or are
no longer relevant. Transfers between Levels 1 and 2 are recognized at the end of the
reporting period, and transfers into and out of Level 3 are recognized during the reporting
period.
(b) Cash and Cash Equivalents: Cash and cash equivalents include U.S. dollars, foreign cash
and overnight time deposits.
(c) Security Transactions and Investment Income: Security transactions are recorded on a trade
date basis. Realized gains and losses from security transactions are recorded on the
identified cost basis. Dividend income is recognized on the ex-dividend date and interest
income is recognized on the accrual basis.
Premiums and discounts on debt securities purchased are amortized or accreted over the
lives of the respective securities.
(d) Foreign Currency Transactions: The books and records of the Portfolio are maintained in
U.S. dollars. Foreign currencies, investments and other assets and liabilities are translated
into U.S. dollars at the prevailing rates of exchange on the valuation date. Purchases and
sales of investment securities and income and expenses are translated into U.S. dollars at
the prevailing exchange rates on the respective dates of such transactions.
Net realized gains and losses on foreign currency transactions represent net gains and
losses from the disposition of foreign currencies, currency gains and losses realized
between the trade dates and settlement dates of security transactions, and the difference
between the amount of net investment income accrued and the U.S. dollar amount
actually received. The effects of changes in foreign currency exchange rates on
investments in securities are included in realized and unrealized gain or loss on
investments in the Statement of Operations.
(e) Option Contracts: When a Portfolio writes an option, an amount equal to the premium
received by the Portfolio is recorded as a liability and is subsequently adjusted to the
current fair value of the option written. Premiums received from writing options that
expire unexercised are treated by the Portfolio on the expiration date as realized gains
from investments. The difference between the premium and the amount paid on
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effecting a closing purchase transaction, including brokerage commissions, is also treated
as a realized gain, or, if the premium is less than the amount paid for the closing
purchase transaction, as a realized loss. If a written call option is exercised, the premium
is added to the proceeds from the sale of the underlying security in determining whether
the Portfolio has realized a gain or loss. If a written put option is exercised, the premium
reduces the cost basis of the securities purchased by the Portfolio. The Portfolio as
writer of an option bears the market risk of an unfavorable change in the price of the
security underlying the written option.
The Portfolio may also purchase put and call options The Portfolio pays a premium
which is included in the Portfolio’s Statement of Assets and Liabilities as an investment
and subsequently marked to market to reflect the current value of the option. Premiums
paid for purchasing options which expire are treated as realized losses. The risk of loss
associated with purchasing put and call options is limited to the premium paid.
Premiums paid for purchasing options which are exercised or closed are added to the
amounts paid or offset against the proceeds on the underlying security to determine the
realized gain or loss.
(f) Lending of Fund Securities: The Portfolio may lend its securities to financial institutions,
provided that the market value of the securities loaned will not at any time exceed one
third of the Portfolio’s total assets, as defined in its prospectuses. The Portfolio earns
fees on the securities loaned, which are included in interest income in the accompanying
Statement of Operations. In order to protect against the risk of failure by the borrower
to return the securities loaned or any delay in the delivery of such securities, the loan is
collateralized by cash or securities that are maintained with the Custodian in an amount
equal to at least 102 percent of the current market value of U.S. loaned securities or 105
percent for non-U.S. loaned securities. The market value of the loaned securities is
determined at the close of business of the Portfolio. Any required additional collateral is
delivered to the Custodian and any excess collateral is returned to the borrower on the
next business day. In the event the borrower fails to return the loaned securities when
due, the Portfolio may take the collateral to replace the securities. If the value of the
collateral is less than the purchase cost of replacement securities, the Custodian shall be
responsible for any shortfall, but only to the extent that the shortfall is not due to any
diminution in collateral value, as defined in the securities lending agreement. The
Portfolio is required to maintain the collateral in a segregated account and determine its
value each day until the loaned securities are returned. Cash collateral may be invested as
determined by the Portfolio. Collateral is returned to the borrower upon settlement of
the loan.
(g) Dividends to Shareholders: Dividends and distributions payable to shareholders are
recorded by the Portfolio on the ex-dividend date.
Dividends from net investment income are declared and paid annually. Dividends from
net realized gains, offset by any loss carryforward, are declared and paid annually after the
end of the fiscal year in which earned.
Each class is treated separately in determining the amounts of dividends from net
investment income payable to holders of its shares.
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The characterization of distributions to shareholders for financial reporting purposes is
determined in accordance with federal income tax rules. Capital accounts within the
financial statements are adjusted for permanent book/tax differences. Reclassifications
result primarily from the difference in tax treatment of net operating losses, realized gain
or loss from foreign currency transactions, and realized gains from redemptions in kind,
if any. The reclassifications are done annually at year end and have no impact on the net
asset values of the Portfolio and were designed to present the Portfolio’s capital accounts
on a tax basis.
(h) Federal Income Taxes: It is the Portfolio’s policy to comply with the requirements of the
Internal Revenue Code Subchapter M applicable to regulated investment companies and
to distribute all of the taxable income, including net realized capital gains, of the Portfolio
to its shareholders. Therefore, no federal income tax provision is required.
Financial Accounting Standards Board Accounting Standards Codification 740 – Income
Taxes (“ASC 740”) requires the Portfolio to measure and recognize in its financial
statements the benefit of a tax position taken (or expected to be taken) on an income tax
return if such position will more likely than not be sustained upon examination based on
the technical merits of the position. No tax years are currently under investigation. The
Portfolio files income tax returns in the U.S. Federal jurisdiction, as well as the New York
State and New York City jurisdictions. The statute of limitations on the Portfolio’s tax
returns remains open for the tax years 2010-2013. Management does not believe there are
any uncertain tax positions that require recognition of a tax liability.
(i) Allocation Methods: The Fund accounts separately for the assets, liabilities and
operations of the Portfolio. Expenses directly attributable to the Portfolio are charged to
that Portfolio’s operations; expenses which are applicable to all Portfolios are allocated
among them based on net assets. Income, realized and unrealized gains and losses, and
expenses of the Portfolio are allocated among the Portfolio’s classes based on relative net
assets, with the exception of distribution fees and transfer agency fees.
(j) Estimates: These financial statements have been prepared in accordance with
accounting principles generally accepted in the United States of America, which require
using estimates and assumptions that affect the reported amounts therein. Actual results
may differ from those estimates.

NOTE 3 — Investment Advisory Fees and Other Transactions with Affiliates:
(a) Investment Advisory Fees: The fees incurred by the Portfolio, pursuant to the provisions
of the Fund’s Investment Advisory Agreement with Fred Alger Management, Inc., are
payable monthly and computed based on the following rates. The actual rate paid as a
percentage of average daily net assets, for the year ended December 31, 2013, is set forth
below under the heading “Actual Rate.”
Tier 1
Alger Mid Cap Growth Portfolio(a)
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0 .760%

Tier 2
0 .700%

Actual Rate
0 .760%
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(a)

Tier 1 rate is paid on assets up to $1 billion and Tier 2 rate is paid on assets in excess of $1 billion.

(b) Administration Fees: Fees incurred by the Portfolio, pursuant to the provisions of the
Fund’s Administration Agreement with Fred Alger Management, Inc., are payable
monthly and computed based on the average daily net assets of the Portfolio at the annual
rate of 0.0275%.
(c) Distribution Fees: Class S shares—The Fund has adopted a Distribution Plan pursuant
to which Class S shares of the Portfolio pays Fred Alger & Company, Incorporated, the
Fund’s distributor (the “Distributor” or “Alger Inc.”), a fee at the annual rate of .25% of
the respective average daily net assets of the Class S shares of the designated Portfolio to
compensate the Distributor for its activities and expenses incurred in distributing the
Class S shares. The fees paid may be more or less than the expenses incurred by Alger
Inc.
(d) Brokerage Commissions: During the year ended December 31, 2013, the Portfolio paid
Alger Inc. $105,887, in connection with securities transactions.
(e) Interfund Loans: The Portfolio, along with other funds advised by Alger Management,
may borrow money from and lend money to each other for temporary or emergency
purposes. To the extent permitted under its investment restrictions, each Portfolio may
lend uninvested cash in an amount up to 15% of its net assets to other Funds. If the
Portfolio has borrowed from other funds and has aggregate borrowings from all sources
that exceed 10% of the Portfolio’s total assets, such Portfolio will secure all of its loans
from other funds. The interest rate charged on interfund loans is equal to the average of
the overnight time deposit rate and bank loan rate available to the Portfolio. There were
no interfund loans outstanding for the year ended December 31, 2013.
During the year ended December 31, 2013, the Portfolio incurred interest expense of
$1,388 in connection with interfund loans.
(f) Shareholder Administrative Fees: The Fund has entered into a shareholder administrative
services agreement with Alger Management to compensate Alger Management for its
liaison and administrative oversight of Boston Financial Data Services, Inc., the transfer
agent, and other related services. The Portfolio compensates Alger Management at the
annual rate of 0.01% of the average daily net assets for these services.
(g) Trustee Fees: From January 1, 2013, through February 28, 2013, the Portfolio paid each
trustee who is not affiliated with Alger Management or its affiliates $750 for each meeting
attended, to a maximum of $3,000 per annum, plus travel expenses incurred for attending
the meeting. The chairman of the Board of Trustees received an additional annual fee of
$15,000 which was paid, pro rata by each Fund in the Alger Fund Complex. The term
“Alger Fund Complex” refers to the Fund, The Alger Funds, The Alger Institutional
Funds, Alger Global Growth Fund and The Alger Funds II, each of which is a registered
investment company managed by Fred Alger Management, Inc. Additionally, each
member of the audit committee received an additional $75 for each audit committee
meeting attended, to a maximum of $300 per annum.
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Effective March 1, 2013, the Portfolio pays each trustee who is not affiliated with Alger
Management or its affiliates $880 for each meeting attended, to a maximum of $3,520 per
annum, plus travel expenses incurred for attending the meeting. The Chairman of the
Board receives an additional annual fee of $22,500 which is paid, pro rata by each Fund in
the Alger Fund Complex. Additionally, each member of a Portfolios’ audit committee
receives $75 from the Portfolio for each audit committee meeting attended, to a
maximum of $300 per annum.
(i) Other Transactions With Affiliates: Certain officers of the Fund are directors and officers
of Alger Management and the Distributor.

NOTE 4 — Securities Transactions:
Purchases and sales of securities, other than U.S. Government and short-term securities,
for the year ended December 31, 2013, were as follows:
PURCHASES
Alger Mid Cap Growth Portfolio

SALES

$244,945,011

$253,279,695

Written call and put options activity for the year ended December 31, 2013, was as
follows:
NUMBER OF
CONTRACTS
Alger Mid Cap Growth Portfolio
Put Options outstanding at
December 31, 2012
Put Options written
Put Options closed
Put Options expired
Put Options exercised
Put Options outstanding at
December 31, 2013

PREMIUMS
RECEIVED

425
15,602
(6,836)
(4,141)
(3,481)

$

96,491
3,398,205
(1,566,455)
(594,148)
(918,652)

1,569

$

415,441
PREMIUMS
RECEIVED

NUMBER OF
CONTRACTS
Alger Mid Cap Growth Portfolio
Call Options outstanding at
December 31, 2012
Call Options written
Call Options closed
Call Options expired
Call Options exercised
Call Options outstanding at
December 31, 2013

423
8,285
(4,183)
(1,108)
(2,681)

$

111,682
1,991,260
(957,087)
(215,115)
(762,733)

736

$

168,007

As of December 31, 2013, the Portfolio had portfolio securities valued at $9,558,043
segregated as collateral for written options.
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NOTE 5 — Borrowings:
The Portfolio may borrow from its custodian on an uncommitted basis. The Portfolio
pays the custodian a market rate of interest, generally based upon the London Inter-Bank
Offered Rate. The Portfolio may also borrow from other portfolios advised by Alger
Management, as discussed in Note 3 (e). For the year ended December 31, 2013, the
Portfolio had the following borrowings:
AVERAGE DAILY
BORROWING
Alger Mid Cap Growth Portfolio

$

WEIGHTED AVERAGE
INTEREST RATE

627,366

1 .99%

The highest amount borrowed during the year ended December 31, 2013, for the
Portfolio was as follows:
HIGHEST BORROWING
Alger Mid Cap Growth Portfolio

$

3,554,704

NOTE 6 — Share Capital:
The Portfolio has an unlimited number of authorized shares of beneficial interest of $.001
par value for each share class. During the year ended December 31, 2013 and the year
ended December 31, 2012, transactions of shares of beneficial interest were as follows:
FOR THE YEAR ENDED
DECEMBER 31, 2013
SHARES

AMOUNT

FOR THE YEAR ENDED
DECEMBER 31, 2012
SHARES

AMOUNT

Alger Mid Cap Growth Portfolio
Class I-2:
Shares sold
Dividends reinvested
Shares redeemed
Net decrease
Class S:
Shares sold
Shares redeemed
Net decrease

1,014,169 $ 15,819,681
26,462
473,145
(2,103,972 )
(33,261,933 )
(1,063,341 ) $ (16,969,107 )
26,072 $
(135,375 )
(109,303 ) $

416,641
(2,099,943 )
(1,683,302 )

1,001,768 $ 12,983,688
—
—
(2,480,894 )
(32,141,965 )
(1,479,126 ) $ (19,158,277 )
32,045 $
(150,882 )
(118,837 ) $

388,563
(1,883,893 )
(1,495,330 )

NOTE 7 — Income Tax Information:
The tax character of distributions paid during the year ended December 31, 2013 and the
year ended December 31, 2012 were as follows:
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FOR THE YEAR ENDED
DECEMBER 31, 2013

FOR THE YEAR ENDED
DECEMBER 31, 2012

Alger Mid Cap Growth Portfolio
Distributions paid from:
Ordinary Income
Long-term capital gain
Total distributions paid

$
$

473,145
—
473,145

—
—
—

As of December 31, 2013 the components of accumulated gains (losses) on a tax basis
were as follows:
Alger Mid Cap Growth Portfolio
Undistributed ordinary income
Undistributed long-term gains
Net accumulated earnings
Capital loss carryforwards
Net unrealized appreciation
Total accumulated losses

$

$

—
—
—
(41,251,944 )
25,491,425
(15,760,519 )

At December 31, 2013, the Portfolio, for federal income tax purposes, had capital loss
carryforwards which expire as set forth in the table below. These amounts may be applied
against future net realized gains until the earlier of their utilization or expiration. The
amount utilized in any given year may be limited by certain provisions of the Internal
Revenue Code.
Expiration Dates
2017
Total

Alger Mid Cap
Growth Portfolio
$

41,251,944
41,251,944

Net capital losses incurred after October 31 and within the taxable year are deemed to
arise on the first business day of the Portfolio’s next taxable year.
Under the Regulated Investment Company Modernization Act of 2010, capital losses
incurred by the Portfolio on or after January 1, 2011 will not be subject to expiration. In
addition, losses incurred on or after January 1, 2011 must be utilized prior to the
utilization of capital loss carryforwards above.
During the year ended December 31, 2013 the Portfolio utilized $25,037,093 of its capital
loss carryforwards.
The difference between book-basis and tax-basis unrealized appreciation (depreciation) is
determined annually and is attributable primarily to the tax deferral of losses on
wash sales, 988 currency transactions, the tax treatment of partnerships investments,
the realization of unrealized appreciation of Passive Foreign Investment Companies,
and return of capital from Real Estate Investment Trust investments.
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Permanent differences primarily from net operating losses, real estate investment
trusts and partnership investments sold by the Portfolios, resulted in the following
reclassifications among the Portfolio’s components of net assets at December 31, 2013:
Alger Mid Cap Growth Portfolio
Accumulated undistributed net investment income (accumulated loss)
Accumulated net realized gain (accumulated realized loss)
Paid-in Capital

$
$
$

241,680
139,012
(380,692 )

NOTE 8 — Fair Value Measurements:
The major categories of securities and their respective fair value inputs are detailed in the
Portfolio’s Schedule of Investments. Based upon the nature, characteristics, and risks
associated with its investments as of December 31, 2013, the Portfolio has determined
that presenting them by security type and sector is appropriate.
Alger Mid Cap Growth Portfolio
TOTAL FUND
COMMON STOCKS
Consumer Discretionary
$ 46,016,257 $
Consumer Staples
10,596,458
Energy
9,896,182
Financials
9,086,249
Health Care
21,818,908
Industrials
23,931,075
Information Technology
29,417,327
Materials
8,765,942
Telecommunication Services
3,031,382
TOTAL COMMON STOCKS
$ 162,559,780 $
CONVERTIBLE NOTES
Consumer Discretionary
51,926
MASTER LIMITED PARTNERSHIP
Financials
1,524,536
PURCHASED OPTIONS
Energy
8,567
TOTAL INVESTMENTS IN
SECURITIES
$ 164,144,809 $
OPTIONS WRITTEN
Energy

492,421

LEVEL 1

LEVEL 2

46,016,257
10,596,458
9,896,182
9,086,249
21,818,908
23,931,075
29,417,327
8,765,942
3,031,382
162,559,780

LEVEL 3
—
—
—
—
—
—
—
—
—
—

—
—
—
—
—
—
—
—
—
—

—

—

51,926

1,524,536

—

—

3,990

4,577

—

164,088,306 $

415,888

4,577 $

76,533

51,926

—
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Alger Mid Cap Growth Portfolio
Opening balance at January 1, 2013
Transfers into Level 3
Transfers out of Level 3
Total gains or losses
Included in net realized gain (loss) on investments
Included in net unrealized gain (loss) on investments
Purchases, issuances, sales, and settlements
Purchases
Issuances
Sales
Settlements
Closing balance at December 31, 2013
The amount of total gains or losses for the period included in net realized and
unrealized gain (loss) attributable to change in unrealized appreciation (depreciation)
relating to investments still held at 12/31/2013

FAIR VALUE
MEASUREMENTS
USING SIGNIFICANT
UNOBSERVABLE
INPUTS (LEVEL 3)
Convertible Note
$
—
—
—
—
—
51,926
—
—
—
51,926

$

—

The following table provides quantitative information about our Level 3 fair value
measurements of our investments as of December 31, 2013. In addition to the techniques
and inputs noted in the table below, according to our valuation policy we may also use
other valuation techniques and methodologies when determining our fair value
measurements. The table below is not intended to be all-inclusive, but rather provides
information on the Level 3 inputs as they relate to our fair value measurements.
Fair Value
December 31, 2013

Valuation
Methodology

Unobservable
Input

Range

Revenue Multiple
EBITDA Multiple

0.90x to 1.8x
7.6x to 14.2x

Alger Mid Cap Growth Portfolio
Convertible Note

$ 51,926

Market
Approach

The significant unobservable inputs used in the fair value measurement of the company’s
securities are revenue and earnings before interest, taxes, depreciation and amortization
(“EBITDA”) multiples. Significant increases and decreases in these inputs in isolation and
interrelationships between those inputs could result in significantly higher or lower fair
value measurements as noted in the table above.
On December 31, 2013 there were no transfers of securities between Level 1 and Level 2.
Certain of the Portfolio’s assets and liabilities are held at carrying amount or face value,
which approximates fair value for financial statement purposes. As of December 31, 2013,
such assets are categorized within the disclosure hierarchy as follows:
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TOTAL FUND
LEVEL 1
Cash, foreign cash and Cash equivalents:
Alger Mid Cap Growth Portfolio
$
1,479,141 $ 1,479,141

LEVEL 2

LEVEL 3

—

—

NOTE 9 — Derivatives:
Financial Accounting Standards Board Accounting Standards Codification 815 –
Derivatives and Hedging (“ASC 815”) requires qualitative disclosures about objectives
and strategies for using derivatives, quantitative disclosures about fair value amounts of
and gains and losses on derivative instruments, and disclosures about credit-risk-related
contingent features in derivative agreements.
Forward currency contracts—In connection with portfolio purchases and sales of
securities denominated in foreign currencies, the Portfolio may enter into forward
currency contracts. Additionally, the Portfolio may enter into such contracts to
economically hedge certain other foreign currency denominated investments. These
contracts are valued at the current cost of covering or offsetting such contracts, and the
related realized and unrealized foreign exchange gains and losses are included in the
statement of operations. In the event that counterparties fail to settle these currency
contracts or the related foreign security trades, a Portfolio could be exposed to foreign
currency fluctuations.
Options—The Portfolio seeks to capture the majority of the returns associated with
equity market investments. To meet this investment goal, the Portfolio invests in a
broadly diversified portfolio of common stocks, while also buying and selling call and put
options on equities and equity indices. The Portfolio purchases call options to increase its
exposure to stock market risk and also provide diversification of risk. The Portfolio
purchases put options in order to protect from significant market declines that may occur
over a short period of time. The Portfolio will write covered call and cash secured put
options to generate cash flows while reducing the volatility of the portfolio. The cash
flows may be an important source of the Portfolio’s return, although written call options
may reduce the Portfolio’s ability to profit from increases in the value of the underlying
security or equity portfolio. The value of a call option generally increases as the price of
the underlying stock increases and decreases as the stock decreases in price. Conversely,
the value of a put option generally increases as the price of the underlying stock decreases
and decreases as the stock increases in price. The combination of the diversified stock
portfolio and the purchase and sale of options is intended to provide the Portfolio with
the majority of the returns associated with equity market investments but with reduced
volatility and returns that are augmented with the cash flows from the sale of options.
During the year ended December 31, 2013, written equity and index put options were
used in accordance with this objective.
The Portfolio’s option contracts were not subject to any rights of offset with any counterparty.
All of the Portfolio’s options were exchange traded which utilize a clearing house that acts as
an intermediary between buyer and seller, receiving initial and maintenance margin from both,
and guaranteeing performance of the option contract.

The fair values of derivative instruments as of December 31, 2013 are as follows:
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ASSET DERIVATIVES 2013
Alger Mid Cap Growth Portfolio
Derivatives not accounted
for as hedging instruments
Purchased Put Equity Options
Written Put Equity Options
Written Call Equity Options
Total

Balance Sheet
Location
Investments in
Securities, at value

Fair Value
$8,567

-

-

-

-

LIABILITY DERIVATIVES 2013
Balance Sheet
Location
Written Options
Outstanding, at value
Written Options
Outstanding, at value

$8,567

Fair Value
$293,566
198,855
$492,421

For the year ended December 31, 2013, the Portfolio had option purchases of $2,471,049
and option sales of $5,665,367. The effect of derivative instruments on the Statement of
Operations for the year ended December 31, 2013 is as follows:
NET REALIZED GAIN/(LOSS) ON INVESTMENTS AND OPTIONS
Alger Mid Cap Growth Portfolio
Derivatives not accounted for as hedging instruments
Purchased Equity Options
Written Equity Options
Total

$
$

Value
(249,149 )
3,093,966
2,844,817

NET CHANGE IN UNREALIZED APPRECIATION/(DEPRECIATION) ON INVESTMENTS, OPTIONS
Alger Mid Cap Growth Portfolio
Derivatives not accounted for as hedging instruments
Purchased Equity Options
Written Equity Options
Total

$
$

Value
(17,208 )
71,217
54,009

NOTE 10 — Recent Accounting Pronouncements:
In June 2013, the FASB issued ASU 2013-08, Financial Services – Investment Companies
(Topic 946): Amendments to the Scope, Measurement, and Disclosure Requirements
(“ASU 2013-08”). The amendments in ASU 2013-08 include an accounting update that
modifies the criteria used in defining an investment company under GAAP and sets forth
certain measurement and disclosure requirements. This update requires an investment
company to measure noncontrolling interests in another investment company at fair value
and requires an entity to disclose the fact that it is an investment company, and provide
information about changes, if any, in its status as an investment company. An entity will
also need to include disclosures around financial support that has been provided or is
contractually required to be provided to any of its investees. The new guidance is effective
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for annual reporting periods beginning on or after January 1, 2014. The Fund does not
believe that this will have a material impact on the financial statements.

NOTE 11 — Subsequent Events:
Management of the Portfolio has evaluated events that have occurred subsequent to
December 31, 2013 through the issuance date of the Financial Statements. No such
events have been identified which require recognition and disclosure.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of the Alger Mid Cap Growth Portfolio and the Board of Trustees of
The Alger Portfolios:
We have audited the accompanying statement of assets and liabilities, including the
schedule of investments, of the Alger Mid Cap Growth Portfolio (the “Fund”), one of the
portfolios included in The Alger Portfolios as of December 31, 2013, and the related
statement of operations for the year then ended, the statements of changes in net assets
for each of the two years in the period then ended, and the financial highlights for each of
the five years in the period then ended. These financial statements and financial highlights
are the responsibility of the Fund’s management. Our responsibility is to express an
opinion on these financial statements and financial highlights based on our audits.
We conducted our audits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
and financial highlights are free of material misstatement. The Fund is not required to
have, nor were we engaged to perform, an audit of its internal control over financial
reporting. Our audits included consideration of internal control over financial reporting as
a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Fund’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation.
Our procedures included confirmation of securities owned as of December 31, 2013, by
correspondence with the custodian and brokers; where replies were not received from
brokers, we performed other auditing procedures. We believe that our audits provide a
reasonable basis for our opinion.
In our opinion, the financial statements and financial highlights referred to above, present
fairly, in all material respects, the financial position of the Alger Mid Cap Growth
Portfolio of The Alger Portfolios as of December 31, 2013, the results of its operations
for the year then ended, the changes in its net assets for each of the two years in the
period then ended, and the financial highlights for each of the five years in the period
then ended, in conformity with accounting principles generally accepted in the United
States of America.
Deloitte & Touche LLP
New York, New York
February 25, 2014
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Shareholder Expense Example
As a shareholder of a Portfolio, you incur two types of costs: transaction costs, if
applicable; and ongoing costs, including management fees, distribution (12b-1) fees, if
applicable, and other fund expenses. This example is intended to help you understand
your ongoing costs (in dollars) of investing in a Portfolio and to compare these costs with
the ongoing costs of investing in other mutual funds.
The example below is based on an investment of $1,000 invested at the beginning of the
six-month period starting July 1, 2013 and ending December 31, 2013.

Actual Expenses
The first line for each class of shares in the table below provides information about actual
account values and actual expenses. You may use the information in this line, together
with the amount you invested, to estimate the expenses that you would have paid over the
period. Simply divide your account value by $1,000 (for example, an $8,600 account value
divided by $1,000 = 8.6), then multiply the result by the number in the first line under the
heading entitled “Expenses Paid During the Period” to estimate the expenses you paid on
your account during this period.

Hypothetical Example for Comparison Purposes
The second line for each class of shares in the table below provides information about
hypothetical account values and hypothetical expenses based on the Portfolio’s actual
expense ratios for each class of shares and an assumed rate of return of 5% per year
before expenses, which is not the Portfolio’s actual return. The hypothetical account
values and expenses may not be used to estimate the actual ending account balance or
expenses you paid for the period. You may use this information to compare the ongoing
costs of investing in a Portfolio and other funds. To do so, compare this 5% hypothetical
example with the 5% hypothetical examples that appear in the shareholder reports of
other funds.
Please note that the expenses shown in the table are meant to highlight your ongoing
costs only and do not reflect any transaction costs or deduction of insurance charges
against assets or annuities. Therefore, the second line under each class of shares in the
table is useful in comparing ongoing costs only, and will not help you determine the
relative total costs of owning different funds. In addition, if these transactional costs were
included, your costs would have been higher.
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Beginning
Account
Value
July 1, 2013

Ending
Account
Value
December 31, 2013

Expenses
Paid During
the Six Months
Ended
December 31,
2013(a)

Annualized
Expense Ratio
For the
Six Months
Ended
December 31,
2013(b)

Alger Mid Cap Growth Portfolio
Class I-2 Actual
Hypothetical(c)
Class S Actual
Hypothetical(c)

(a)
(b)
(c)

$ 1,000 .00
1,000 .00
1,000 .00
1,000 .00

$ 1,199 .89
1,019 .96
1,198 .78
1,018 .15

$

5 .77
5 .30
7 .76
7 .12

1 .04%
1 .04
1 .40
1 .40

Expenses are equal to the annualized expense ratio of the respective share class, multiplied by the average account value
over the period, multiple by 184/365 (to reflect the one-half year period).
Annualized.
5% annual return before expenses.

Trustees and Officers of the Fund
Information about the trustees and officers of the Fund is set forth below. In the table
the term “Alger Fund Complex” refers to the Fund, The Alger Funds, The Alger
Institutional Funds, Alger Global Growth Fund and The Alger Funds II, each of which is
a registered investment company managed by Fred Alger Management, Inc. (“Alger
Management”). Each Trustee serves until an event of termination, such as death or
resignation, or until his or her successor is duly elected; each officer’s term of office is one
year. Unless otherwise noted, the address of each person named below is 360 Park
Avenue South, New York, NY 10010.
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Name, Age, Position with the
Fund
INTERESTED TRUSTEE
Hilary M. Alger (52)

Trustee
and/or
Officer
Since

Number of
Funds in
the Alger
Fund
Complex
which are
Overseen
by Trustee

Director of Development, Pennsylvania
Ballet since 2004; Associate Director of
Development, College of Arts and Sciences
and Graduate School, University of Virginia
1999-2003.

2003

25

Managing Partner of North Castle Partners, a
private equity securities group; Chairman of
Leiner Health Products, Enzymatic Therapy
and Caleel & Hayden (skincare business);
former Chairman of Elizabeth Arden Day
Spas, Naked Juice, Equinox (fitness
company) and EAS (manufacturer of
nutritional products). Formerly Managing
Director of AEA Investors, Inc.
Associate Vice President for Principal Gifts,
and Senior Associate Dean for Development
in the Faculty of Arts and Sciences at
Harvard University; Formerly Deputy
Director of the Harvard College Fund.
Private investor since 1988; Formerly
Chairman of the Board, President and Chief
Executive Officer of Xidex Corporation
(manufacturer of computer information
media).
Attorney. Private Investor since 1981.
Formerly of Counsel to the law firm of
Kohler & Barnes.
Associate Professor of Law since January
2006 (Assistant Professor 2000-2005), Zicklin
School of Business, Baruch College, City
University of New York.
Medical doctor in private practice; Member
of the Board of the Manhattan Institute (nonprofit policy research) since 1988; Formerly
Co-Chairman, Special Projects Committee,
Memorial Sloan Kettering.

2000

25

2000

25

2000

25

1986

25

2007

25

1986

25

Principal Occupations

NON-INTERESTED TRUSTEE
Charles F. Baird, Jr. (60)

Roger P. Cheever (68)

Lester L. Colbert Jr. (79)

Stephen E. O’Neil (81)
David Rosenberg (51)

Nathan E. Saint-Amand
M.D. (76)
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Name, Age, Position with the
Fund
OFFICERS
Hal Liebes (49)
President

Lisa A. Moss (48)
Assistant Secretary
Michael D. Martins (48)
Treasurer
Anthony S. Caputo (58)
Assistant Treasurer
Sergio M. Pavone (52)
Assistant Treasurer
Barry J. Mullen (60)
Chief Compliance Officer
Steven B. Levine (27)
Assistant Secretary

Principal Occupations

Executive Vice President, Chief Operating
Officer, Chief Legal Officer and Secretary of
Alger Management and Alger Inc.; Director
since 2006 of Alger Management, Alger Inc.
and Resources.
Senior Vice President since 2009, and Vice
President and Assistant General Counsel of
Alger Management since June 2006.
Senior Vice President of Alger Management;
Assistant Treasurer since 2004.
Employed by Alger Management since 1986,
currently serving as Vice President.
Employed by Alger Management since 2002,
currently serving as Vice President.
Senior Vice President and Chief Compliance
officer for Alger Management since May
2006.
Paralegal at Alger Management since 2012.
Senior Paralegal at the Dreyfus Corporation
from 2008 – 2012.

Trustee
and/or
Officer
Since

Number of
Funds in
the Alger
Fund
Complex
which are
Overseen
by Trustee

2005

N/A

2006

N/A

2005

N/A

2007

N/A

2007

N/A

2006

N/A

2012

N/A

Ms. Alger is an “interested person” (as defined in the Investment Company Act) of the
Fund because of her affiliations with Alger Management. No Trustee is a director of any
public company except as indicated under “Principal Occupations”.
The Statement of Additional Information contains additional information about the
Fund’s Trustees and is available without charge upon request by calling (800) 992-3863.

- 44 -

THE ALGER PORTFOLIOS | Alger Mid Cap Growth Portfolio
ADDITIONAL INFORMATION (Unaudited) (Continued)

Investment Management Agreement Renewal
At an in-person meeting held on September 24, 2013, the Trustees, including the
Independent Trustees, unanimously approved renewal of the Investment Advisory
Agreement (the “Agreement”) between the Fund and Fred Alger Management, Inc.
(“Alger Management”). The Independent Trustees were assisted in their review by
independent legal counsel and met with such counsel in executive session separate from
representatives of Alger Management.
In evaluating the Agreement, the Trustees drew on materials that they had requested and
which were provided to them in advance of the meeting by Alger Management and by
counsel. The materials covered, among other matters, (i) the nature, extent and quality of
the services provided by Alger Management under the Agreement, (ii) the investment
performance of each of the Fund’s portfolios (each a “Portfolio”), (iii) the costs to Alger
Management of its services and the profits realized by Alger Management and Fred Alger
& Company, Incorporated (“Alger Inc.”) from their relationship with the Fund, and (iv)
the extent to which economies of scale would be realized if and as the Portfolios grow
and whether the fee levels in the Agreement reflect these economies of scale. These
materials included an analysis of the Portfolios and Alger Management’s services by FUSE
Research Network LLC (“FUSE”), an independent consulting firm selected by the Fund’s
Chief Compliance Officer and having no other material relationship with Alger
Management or its affiliates. FUSE’s specialties include, among other things, assistance to
fund trustees and directors in their review of advisory contracts pursuant to section 15(c)
of the Investment Company Act of 1940, as amended. At the September meeting of the
Trustees, senior FUSE personnel reviewed with the Trustees a presentation covering all of
the Portfolios.
In deciding whether to approve renewal of the Agreement, the Trustees considered
various factors, including those enumerated above. They also considered other direct and
indirect benefits to Alger Management and its affiliates from their relationship with the
Fund.
Nature, Extent and Quality of Services. In considering the nature, extent and quality
of the services provided by Alger Management pursuant to the Agreement, the Trustees
relied on their prior experience as Trustees of the Fund, their familiarity with the
personnel and resources of Alger Management and its affiliates, and the materials
provided at the meeting. They noted that under the Agreement Alger Management is
responsible for managing the investment operations of the Portfolios. The Trustees
reviewed the background and experience of Alger Management's senior investment
management personnel, including the individuals currently responsible for the investment
operations of the Portfolios. They also considered the resources and practices of Alger
Management in managing each Portfolio, as well as Alger Management's overall
investment management business. They noted especially Alger Management's established
expertise in managing portfolios of "growth" stocks and that, according to an analysis
provided by FUSE, the characteristics of each equity Portfolio had been consistent with
those of a fund that holds itself out to investors as growth-oriented. They also took notice
of the ability of the manager of the fixed-income portion of the Balanced Portfolio to
manage fixed-income instruments across the credit and credit quality spectra. The
Trustees concluded that Alger Management's experience, resources and strength in the
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areas of importance to the Fund are considerable. The Trustees considered the level and
depth of Alger Management's ability to execute portfolio transactions to effect investment
decisions, including those through Alger Inc. They also noted that certain administrative,
compliance, reporting and accounting services necessary for the conduct of the Fund's
affairs are provided by Alger Management under a separate Administration Agreement.
The Trustees also considered the control and compliance environment at Alger
Management and within the Fund.
Investment Performance of the Portfolios. Drawing upon information provided at the
meeting by Alger Management as well as FUSE and upon reports provided to the
Trustees by Alger Management throughout the preceding year, the Trustees reviewed each
Portfolio’s returns for the year-to-date (at 6/30/13), second-quarter of 2013, 1-, 3-, and
5-year and longer periods to the extent available (and its year-by-year returns), together
with supplemental data through 8/31/13, and compared them with benchmark and peergroup data for the same periods. They noted that while the performance for the year to
date of the Mid Cap, Growth & Income and Capital Appreciation Portfolios had equaled
or surpassed the medians of their peer groups, the Large Cap, SMid Cap, Small Cap and
Balanced Portfolios had fallen short of their peer medians, and all Portfolios had
underperformed their benchmarks for that period; furthermore, all Portfolios had failed
against their peer medians and benchmarks for the second quarter of 2013 and year ended
6/30/13, except that the Balanced Portfolio surpassed its benchmark for the second
quarter of 2013 and the Capital Appreciation Portfolio equaled or surpassed its peer
median and benchmark for the one-year period. For the longer (3-, and 5-year) periods,
the Capital Appreciation Portfolio surpassed its peer medians for both periods and the
Growth & Income Portfolio equaled or surpassed peer medians and benchmarks for both
periods; otherwise Portfolio performance failed to meet peer medians or benchmarks.
The Trustees noted that the Capital Appreciation strategy had strong long-term
performance, while the Small Cap strategy had consistently outperformed its benchmark
in the past. The SMid Cap strategy had exhibited periods of good performance.
Representatives of Alger Management discussed with the Trustees the recent performance
of each Portfolio and the measures that the firm had instituted or was in the process of
instituting to improve the performance of Portfolios that had consistently
underperformed. On the basis of these discussions and their review, the Trustees
determined that the performance of the Portfolios was acceptable.
Fund Fees and Expense Ratios; Profitability to Alger Management and its
Affiliates. The Trustees reviewed each Portfolio's management fee and expense ratio and
compared them with a group of comparable funds. In order to assist the Trustees in this
comparison, FUSE had provided the Trustees with comparative information with respect
to the advisory fees and expense ratios of relevantly similar funds. That information
indicated that the fees of the Large Cap, SMid Cap, Small Cap and Growth & Income
Portfolios were at or below the median for the applicable FUSE reference groups, while
those of the Mid Cap, Capital Appreciation and Balanced Portfolios exceeded the
applicable median, as did all of the expense ratios except those of the SMid Cap Portfolio
and the Small Cap Portfolio. The Trustees noted, however, that the highest expense ratios
were for Funds with low asset levels that suffered thereby in comparison with their peers.
The Trustees determined that such information should be taken into account in weighing
the size of the fee against the nature, extent and quality of the services provided. The
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Trustees also considered fees paid to Alger Management by three other types of clients,
specifically mutual funds for which Alger Management was sub-adviser, separately
managed institutional accounts, and wrap programs. The Trustees determined that in all
three cases the fees were of doubtful relevance for purposes of comparison with those of
the Portfolios because of the differences in services provided by Alger Management to
those types of clients as opposed to the Portfolios, but that to the extent that meaningful
comparison was practicable, the differences in services adequately explained the
differences in the fees. The Trustees then considered the profitability of the Investment
Advisory Agreement to Alger Management and its affiliates, and the methodology used by
Alger Management in determining such profitability. The Trustees reviewed previouslyprovided data on each Portfolio's profitability to Alger Management and its affiliates for
the year ended June 30, 2013. After discussing with representatives of the Adviser and
FUSE the expense-allocation practices used in computing the costs that formed the bases
of the profitability calculations, the Trustees turned to the profitability data provided.
After analysis and discussion, they concluded in each case that, to the extent that Alger
Management’s and its affiliates’ relationships with the Portfolio had been profitable, the
profit margin was not unacceptable.
Economies of Scale. On the basis of their discussions with management and their
analysis of information provided at the meeting, the Trustees determined that the nature
of the Portfolios and their operations is such that Alger Management is likely to realize
economies of scale in the management of each Portfolio at some point as (and if) it grows
in size. In that connection they noted that in 2012 they and Alger Management had
revised the advisory fee schedules in the Agreement to reflect fee reductions for each
Portfolio at specified Portfolio asset levels (“breakpoints”) in the expectation that such a
measure would have the effect of lowering a Portfolio’s overall management fee as the
Portfolio grew past a breakpoint, thus sharing with the Portfolio’s shareholders the
economies of scale achieved by Alger Management in managing the growing Portfolio.
Other Benefits to Alger Management. The Trustees considered whether Alger
Management benefits in other ways from its relationship with the Fund. They noted that
Alger Management maintains soft-dollar arrangements in connection with the equity
Portfolios’ brokerage transactions, reports on which are regularly supplied to the Trustees
at their quarterly meetings and summaries of which, listing soft-dollar commissions by
Portfolio for the twelve months through June 30, 2013, had been included in the materials
supplied prior to the meeting. The Trustees also noted that Alger Management receives
fees from the Portfolios under the Administration Agreement and the Shareholder
Administrative Services Agreement and that Alger Inc. provides a considerable portion of
the Portfolios' equity brokerage and receives shareholder servicing fees from the
Portfolios as well. The Trustees had been provided with information regarding, and had
considered, the administration fee, shareholder administrative services fee, brokerage and
shareholder servicing fee benefits in connection with their review of the profitability to
Alger Management and its affiliates of their relationships with the Fund. As to other
benefits received, the Trustees decided that none were so significant as to render Alger
Management's fees excessive.
Conclusions and Determinations. At the conclusion of these discussions, each of the
Independent Trustees expressed the opinion that he had been furnished with sufficient
information to make an informed business decision with respect to renewal of the
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Investment Advisory Agreement. Based on its discussions and considerations as
described above, the Board made the following conclusions and determinations in respect
of each Portfolio:


The Board concluded that the nature, extent and quality of the services provided
to the Portfolio by Alger Management are adequate and appropriate.



The Board determined that the Portfolio’s performance was acceptable.



The Board concluded that the advisory fee paid to Alger Management by the
Fund was reasonable in light of comparative performance and expense and
advisory fee information, costs of the services provided and profits to be
realized and benefits derived or to be derived by Alger Management and its
affiliates from the relationship with the Portfolio. In the case of the SMid Cap
Portfolio, the Trustees also noted that Alger Management had voluntarily
undertaken to cap the Portfolio’s expenses through expense reimbursements
and fee waivers, thus in effect lowering the fees it actually received from that
Portfolio.



The Board accepted Alger Management’s acknowledgement that economies of
scale were likely to be achieved in the management of the Portfolio and
determined that the recently-adopted fee breakpoints provided a means by
which Alger Management would share the benefits of such economies with
Portfolio shareholders.

The Board considered these conclusions and determinations and, without any one factor
being dispositive, determined with respect to each Portfolio that renewal of the
Investment Advisory Agreement was in the best interests of the Portfolio and its
shareholders.
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Privacy Policy
U.S. Consumer Privacy Notice Rev. 01/2011

3/31/11

FACTS

WHAT DOES ALGER DO WITH YOUR PERSONAL INFORMATION?

Why?

Financial companies choose how they share your personal information, which, under
Federal law, means personally identifiable information. Federal law gives consumers the
right to limit some but not all sharing. Federal law also requires us to tell you how we
collect, share, and protect your personal information. Please read this notice carefully to
understand what we do.
The types of personal information we collect and share depend on the product or service
you have with us.
This information can include:
• Social Security number
• account balances, transaction history and credit information
All financial companies need to share customers’ personal information to run their
everyday business. In the section below, we list the reasons financial companies can
share their customers’ personal information; the reasons Alger chooses to share; and
whether you can limit this sharing.

What?

How?

Reasons we can share your personal
information
For our everyday business purposes —
such as to process your transactions,
maintain your account(s), respond to court
orders and legal investigations, or report to
credit bureaus
For our marketing purposes — with
service providers we use to offer our
products and services to you
For joint marketing with other financial
companies
For our affiliates’ everyday business
purposes—information about your
transactions and experiences
For our affiliates’ everyday business
purposes—information about your
creditworthiness
For nonaffiliates to market to you — for
all credit card accounts
For nonaffiliates to market to you — for
accounts and services endorsed by
another organization
For nonaffiliates to market to you — for
accounts other than credit card accounts
and Sponsored Accounts, such as
insurance, investments, deposit and
lending

Does
Alger share?
Yes

Can you limit
this sharing?
No

Yes

No

No

We don’t share

Yes

No

No

We don’t share

No

We don’t share

No

We don’t share

No

We don’t share
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Who we are
Who is providing this notice?

What we do
How does Alger
protect my personal
information?

How does Alger
collect my personal
information?

Why can’t I limit all sharing?

Definitions
Affiliates

Nonaffiliates

Joint marketing
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Alger includes Fred Alger Management, Inc. and
Fred Alger & Company, Incorporated as well as the
following funds: The Alger Funds, The Alger Funds
II, The Alger Institutional Funds, The Alger
Portfolios, and Alger Global Growth Fund.

To protect your personal information from
unauthorized access and use, we use security
measures that comply with federal law. These
measures include computer safeguards and
secured files and buildings. For more information
visit alger.com.
We collect your personal information, for example,
when you:
• open an account or perform transactions
• seek advice about your investments
We also collect your personal information from
others, such as credit bureaus, affiliates, or other
companies.
Federal law gives you the right to limit some but
not all sharing related to:
• sharing for affiliates’ everyday business
purposes
—
information
about
your
creditworthiness
• affiliates from using your information to market to
you
• sharing for nonaffiliates to market to you
State laws and individual companies may give you
additional rights to limit sharing.

Companies related by common ownership or
control. They can be financial and nonfinancial
companies.
• Our affiliates include Fred Alger Management,
Inc. and Fred Alger & Company, Incorporated as
well as the following funds: The Alger Funds, The
Alger Funds II, The Alger Institutional Funds, The
Alger Portfolios, and Alger Global Growth Fund.
Companies not related by common ownership or
control. They can be financial and nonfinancial
companies
A formal agreement between nonaffiliated financial
companies that together market financial products
or services to you.
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Proxy Voting Policies
A description of the policies and procedures the Fund uses to determine how to vote
proxies relating to portfolio securities and the proxy voting record is available, without
charge, by calling (800) 992-3863 or online on the Fund’s website at
http://www.alger.com or on the SEC’s website at http://www.sec.gov

Fund Holdings
The Board of Trustees has adopted policies and procedures relating to disclosure of the
Portfolios’ securities. These policies and procedures recognize that there may be legitimate
business reasons for holdings to be disclosed and seek to balance those interests to
protect the proprietary nature of the trading strategies and implementation thereof by the
Portfolio.
Generally, the policies prohibit the release of information concerning portfolio holdings
which have not previously been made public to individual investors, institutional
investors, intermediaries that distribute the Portfolios’ shares and other parties which are
not employed by the Manager or its affiliates except when the legitimate business
purposes for selective disclosure and other conditions (designed to protect the Portfolio)
are acceptable.
The Portfolio makes its full holdings available semi-annually in shareholder reports filed
on Form N-CSR and after the first and third fiscal quarters in regulatory filings on Form
N-Q. These shareholder reports and regulatory filings are filed with the SEC, as required
by federal securities laws, and are generally available within sixty (60) days of the end of
the Portfolios’ fiscal quarter. The Portfolios Forms N-Q are available online on the
SEC’s website at www.sec.gov or may be reviewed and copied at the SEC’s Public
Reference Room in Washington, D.C. Information regarding the operation of the SEC’s
Public Reference Room may be obtained by calling 1-800-SEC-0330.
In addition, the Portfolio makes publicly available its month-end top 10 holdings with a
15 day lag and their month-end full portfolios with a 60 day lag on their website
www.alger.com and through other marketing communications (including printed
advertising/sales literature and/or shareholder telephone customer service centers). No
compensation or other consideration is received for the non-public disclosure of portfolio
holdings information.
In accordance with the foregoing, the Portfolio provides portfolio holdings information
to service providers who provide necessary or beneficial services when such service
providers need access to this information in the performance of their services and are
subject to duties of confidentiality (1) imposed by law, including a duty not to trade on
non-public information, and/or (2) pursuant to an agreement that confidential
information is not to be disclosed or used (including trading on such information) other
than as required by law. From time to time, the Fund will communicate with these service
providers to confirm that they understand the Portfolios’ policies and procedures
regarding such disclosure. This agreement must be approved by the Portfolio’s Chief
Compliance Officer.
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The Board of Trustees periodically reviews a report disclosing the third parties to whom
the Portfolios holdings information has been disclosed and the purpose for such
disclosure, and it considers whether or not the release of information to such third parties
is in the best interest of the Portfolio and its shareholders.
In addition to material the Portfolio routinely provides to shareholders, the Manager may,
upon request, make additional statistical information available regarding the Portfolio.
Such information will include, but not be limited to, relative weightings and characteristics
of the Fund’s portfolio versus its respective index and security specific impact on overall
portfolio performance. Please contact the Fund at (800) 992-3863 to obtain such
information.
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THE ALGER PORTFOLIOS
360 Park Avenue South
New York, NY 10010
(800) 992-3862
www.alger.com
Investment Advisor
Fred Alger Management, Inc.
360 Park Avenue South
New York, NY 10010
Distributor
Fred Alger & Company, Incorporated
360 Park Avenue South
New York, NY 10010
Transfer Agent and Dividend Disbursing Agent
Boston Financial Data Services, Inc.
P.O. Box 8480
Boston, MA 02266
This report is submitted for the general information of the shareholders of The Alger Mid
Cap Growth Portfolio. It is not authorized for distribution to prospective investors unless
accompanied by an effective Prospectus for the Trust, which contains information
concerning the Trust’s investment policies, fees and expenses as well as other pertinent
information.
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